MNew Englend Gas Company

September 3, 2004

VIA HAND DELIVERY
Luly Massaro, Commission Clerk
Public Utilities Commission R

89 Jefferson Boulevard Tt
Warwick, R| 02888 -

Re: Docket No. 3548:; Earnings Sharing Mechanism and Distribution
Adiustment Charge Filing

Dear Luly;

Enclosed please find an original and nine copies of the Pre-Filed
Testimony of Robert J. Riccitelli regarding New England Gas Company’s
earnings sharing for the period ended June 30, 2004. Also included is the
Supplemental Testimony of Peter C. Czekanski updating the previously filed
Distribution Adjustment Charge to incorporate the earnings sharing calculation,
The testimony proposes updated factors for efiect November 1, 2004.

Thank you for your attention to this filing. If you have any questions,
please do not hesitate to contact me.

Sincerely,

S S
¢ i

fcéw’ W [T Aildler ( O}

p A
Sharon Partridge
Vice President of Finance

Enc.

cC: Paul Roberti, Esqg.
Steve Scialabba
Bruce Oliver
David Effron
Cheryl Kimball, Esq.

100 Weybossel Streal
Providence, Rl 02803
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Robert J. Riccitelli. My business address 1s 100 Weybosset Street,

Providence, RI 02903,

WHAT IS YOUR POSITION AND RESPONSIBILITIES?

I am Manager of Financial Reporting and Budgeting for the New England Gas
Company (‘ACompany”). My responsibilities include the preparation of external

financial reporting, budgeting and plant accounting.

HAVE YOU TESTIFIED PREVIOUSLY IN THIS DOCKET?
Yes, I supported the earnings sharing calculation for the fiscal year ended June 30,

2003.

ARE THERE ANY ATTACHMENTS TO YOUR TESTIMONY?

Yes, | am sponsoring the following Attachments:

RIR-1 Earnings Sharing Mechanism pursuant to Order No. 17971
RJR-2 ADIT Calculation

RIR-3 Compliance Filing of the Earnings Sharing Mechanism pursuant to
Order No. 17971

RIR-4 FERC Form No. 2 Annual Filing
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WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?

In Docket 3401, Order No. 17381, the Commission investigated, modified and
approved a base-rate settlement between the Division, The Energy Counct! of RI and
the Company (“the Settiement Agreement”) that requires the Company to file an
earnings sharing calculation by September 1 of each year as part of an incentive-based
Earnings Sharing Mechanism (“ESM™). The purpose of my testimony is to calculate
the earnings subject to the ESM for fiscal year (“FY™) ended June 30, 2004 and fo
calculate the adjustments to the FY2003 earnings sharing calculation in accordance
with the modifications outlined in Docket 3548, Order No. 17971, which was issued

by the Commission on August 23, 2004,

HAS THE COMPANY CALCULATED THE RETURN ON EQUITY FOR THE
FISCAL YEAR ENDED JUNE 306, 2004 AND THE BENEFIT TO
CUSTOMERS OF THAT RETURN?

Yes. The Settlement Agreement requires the earnings to be calculated each year based
on financial results for the 12-month period ending June 30 (Section ILF.1). The
determination of earnings subject to the ESM is based on a benchmark return on
equity of 11.25 percent, excluding the Company’s portion of non-firm margins
(Section ILF.5). The earnings-sharing formula requires that any annual earnings over
an 11.25 percent refum on equity, up to and including 100 basis points (12.25

percent), will be shared 50 percent to customers and 50 percent to the Company. Any
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earnings in excess of a 12.25 percent return on equity will be shared 75 percent to

customers and 25 percent to the Company.

As discussed below, the Company calculated a return on equity for the period ending
June 30, 2004 of 11.64 percent (Attachment RJR-1, at page 1 of 10). Based on this
return, the Company has calculated that firm-throughput customers should receive a
credit through the Distribution Adjustment Charge (“DAC™) totaling $314,125 for the

period November 1, 2004 through October 31, 2005.

HOW DID THE COMPANY CALCULATE THE RETURN ON EQUITY FOR
PURPOSES OF THE ESM?

The Settlement Agreement states that the return on equity will be calculated by
dividing the net income available for common equity by the common equity

applicable to rate base (Section IL.F.1).

PLEASE EXPLAIN THE CALCULATION OF NET INCOME AVAILABLE
FOR COMMON EQUITY FOR PURPOSES OF THE ESM.

In accordance with the Settlement Agreement and Order No. 17971, the Company
calculated net income available for common equity based on operating income for the
twelve months ended June 30, 2004, less applicable interest and preferred dividends
and adjusted to reflect established Commission ratemaking principles, including the

impact of the Weather Normalization Clause (Section I1.F.1).
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The Company’s calculation of net income available for common equity is set forth in

Attachment RJR-1, at page 2. As shown, for the period ending hune 30, 2004, the

Company calculated net income available for common equity of $12,239,240.

Q. DID THE COMPANY MAKE ANY ADJUSTMENTS TO OPERATING

REVENUES, EXPENSES AND/OR INTEREST CHARGES?

A. Yes. The Company made the following adjustments to Operating Revenues, Expenses

and/or Interest Charges:

ey

(2)

The Weather Normalization Clause requires the Company to returmn to or
receive from customers an amount sufficient to provide the Company with
normal weather margins around a 2 percent deadband. In fiscal 2004, winter
weather was colder than normal, resulting in $522,000 of margins to be
returned to customers through the DAC (Testimony of Witness Czekanski, at
page 10), which has the effect of reducing operating income for purposes of
the eamings-sharing calculation. Accordingly, the Operating Revenues
reflected on Attachment RIR-1, at page 2, line 3, include the return of revenues

to customers in relation to the Weather Normalization Clause {$522,600).

The Company’s portion of non-firm margins are excluded from the earnings-
sharing calculation because non-firm margins in excess of the amount in base

rates, or $1,600,000, are shared 75 percent with customers and 25 percent to
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(3)

(4)

()

()

7

the Company through a separate mechanism (Section I1LH). In FY2004, the

Company’s portion of non-firm margins was $82,171.

The Company and the Division agreed in this Docket to remove stored gas
mventory from rate base and to eliminate carrying costs on stored gas
inventory from revenues. This resulted in a decrease to Operating Revenues of

$2,269,055.

The Company excluded unbilled revenues from the earnings-sharing
calculation consistent with the methodology applied in Docket 3401. This

resuited in an increase to Operating Revenues of $1,161,337.

Although not specified in the Settlement Agreement, the Company excluded
the effect of the FY2003 ESM over-carnings and an estimate of the FY2004

ESM over-eamings for a total of §1,914,647.

In accordance with the Settlement Agreement, the Company included the
investors’ share of annual net merger savings, or $2,049,000, in operating
expenses (Section ILF.3). The Company also increased operating expeﬁses by

$809,416 to reflect unbilled gas costs.

In accordance with Order No. 17971, the Company excluded 50 percent of the
New England Division Incentive Compensation related to earnings. This

resulted in a decrease to Operating Expense of $686,644.
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Sy

®)

(10)

(1)

The Company included the Corporate Allocation of overhead expenses, less all
amounts associated with the Corporate Incentive Compensation Plan. The
Company also reviewed the Corporate Allocation and determined that

lobbying-related costs were not included.

The Company has appropriately classified the Divisional l[obbying-related

costs as Non-Operating and excluded these amounts from the ESM calculation.

In accordance with Order No. 17971, the Company excluded 50 percent of
advertising and public relation costs relating to the promotion of the corporate

public image. This resulted in a decrease in Operating Expense of $39,637.

For “Other Interest Expense,” the Company included only those costs
associated with Customer Deposits and the Conservation Loan Program. All
other charges not considered as a normal part of the gas distribution business

were recorded below the hine and not included in the ESM Calculation.

Q. HAS THE COMPANY UPDATED ITS CALCULATION OF ACCUMULATED

DEFERRED INCOME TAX (“ADIT”)?

A.  As indicated in last years’ proceeding, the ADIT balance for all of Southern Union’s

operations is no longer calculated at the division level. In light of the discussion

during the FY2003 ESM proceeding regarding the calculation of ADIT, the

Company’s tax department worked to separate deferred income taxes related to
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accelerated depreciation, excluding amounts booked pursuant to FAS 109 for the
Rhode Island portion of the New England Gas division. To perform this calculation,
the Company rolled forward the ADIT balance related to depreciation (tax versus
book) less FAS 109 from the time of the merger (September 30, 2000} through June
30, 2004. Attachment RJR-2 presents the roll-forward calculation. The tax
depreciation amount is related to Utility Plant only and includes Bonus Depreciation.
The roll-forward schedule includes the estimated ADIT at year-end and the true-up
amount for the previous year. The true up is the difference between the estimated

ADIT at year-end compared to the actual amount filed.

WHAT WAS THE FEDERAL INCOME TAX RATE USED BY THE
COMPANY TO CALCULATE OPERATING INCOME BEFORE INTEREST
EXPENSE?

The Company calculated federal income taxes at the statutory rate of 35 percent, as

shown on Attachment RIR-1 at page 3.

HOW DID THE COMPANY CALCULATE LONG-TERM DEBT INTEREST,

SHORT-TERM DEBT INTERST AND PREFERRED STOCK DIVIDENDS?

The Settlement Agreement specifies the capital structure to be used in computing the

cost of capital (Section ILF.2). The imputed capital structure is as follows:
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Short-term Debt 8.8%
Long-term Debt 45.7%

Preferred Stock 1.9%
Common Equity 43.6%

Therefore, as shown on Attachment RJR-1, at page 4, the Company computed the cost
of long-term debt by multiplying the percentage of long-term debt applicable to rate
base at the cost rate of 7.81 percent, as stated in the Settlement Agreement (Section
ILF.2). Likewise, preferred dividends were calculated by multiplying rate base
applicable to preferred stock at the rate of 9.93 percent, as stated in thé Settlement
Agreement. The Company computed the cost of short-term debt by multiplying rate
base applicable to short-term debt times the 12-month average cost of short-term debt

for Southern Union or 2.02 percent as calculated in Attachment RJR-1 page 10.

DID THE COMPANY MAKE ANY OTHER CALCULATIONS TO DERIVE
THE TOTAL NET INCOME AVAILABLE FOR COMMON EQUITY?

Yes. In accordance with the Settlement Agreement, the Company included funds
assoctated with the allowance for funds used during construction in calculating

operating income (Section ILF.1).

HOW DID THE COMPANY CALCULATE RATE BASE UNDER THE ESM?
As required by the Settlement Agreement, average rate base for the fiscal year ending

June 30, 2004 is based on a five-quarter average, as set forth in Attachment RIR-1 at
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page 5 (Section IL.F.1). In conformity with the Settlement Agreement, the Company
excluded environmental response costs and prepaid taxes from rate base. However,
the Company included construction work in progress in rate base. The Company
computed the working capital allowance pursuant to the method approved in Docket
No. 2286 (Attachment RJR-1 at page 6), consistent with the FY2003 ESM calculation.
The deferred debits in rate base include Y2K costs, amortized at the rate of $240,000
per year, and exclude costs associated with legacy customer-information systems. As
discussed above, the Company exciuded Stored Gas Inventory from the Rate Base

calculation.

HOW DID THE COMPANY DETERMINE COMMON EQUITY
APPLICABLE TO RATE BASE?

In accordance with the capital structure set forth in Section ILF.2, the Company
multiplied the average rate base, as discussed above, times 43.6 percent to determine

common equity applicable to rate base (Attachment RIR-1, at page 5).

PLEASE EXPLAIN THE EARNINGS-SHARING CALCULATION ON
ATTACHMENT RJR-1.

Attachment RIR-1 at page 1, calculates the earnings to be shared with customers
based on the sharing percentages required in the Settlement Agreement. Lines 1

through 3 summarize the calculation of average common equity. Line 5 1s the net
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income available for common equity and Line 6 is the return on common equity for

the period ending June 30, 2004.

Since Line 6 is greater than 11.25 percent, Lines & through 10 calculate the after-tax
earnings to be shared 50 percent with customers. The after-tax earnings to be shared
are $408,362, of which $204,181 will be returned to customers. The amount to be
reflected in the DAC should be the pre-tax impact or $314,125 (Line 18), which was

calculated by dividing Line 16 by 1 minus the tax rate of 35 percent.

DOES THE COMPANY HAVE ANY COMMENT ON THE BAD-DEBT
WRITE-OFFS FOR FY2004?

Yes. In FY 2004, bad-debt writeoffs, net of recoveries, totaled $11,53¢,015 and
uncollectible expense amounted to $9,149,630. The Company recognizes that this
represents a substantial increase from last year and that the issue of bad-debt writeoffs
is an area of continuing focus for the Commission. In this area, the Company is faced
with a delicate balance in terms of the need to actively and vigorously pursue debt
collection, while frying to avoid increased costs to other customers that results from
bad-debt writeoffs. The dynamic that occurs in relation to this balance is that as the
Company works to collect amounts that are due (and shuts off accounts that are non-
paying), the amount of bad-debt writeoffs increases in tangent. In FY2004, this
dynamic was aggravated by the fact that customer gas bills during the winter period

2003-2004 were substantial because of the prolonged periods of extremely cold
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weather and relatively high gas prices. Consequently, the Company is actively
pursuing the collection of relatively large arrearage amounts from non-paying
customers and once those customers are shut off, many do not return as the customer
of record causing those relatively large arrearage amounts to go uncollected. Below is
a comparison of the Company’s shut-off activities to bad-debt writeoffs and

uncoliectible expense:

Calendar Year 2001 2002 20603
Number of 14,726 5,285 9,544
Shut-offs
Bad Debt $10,060,025 $6,368,785 $4,549,413
Write-offs
Uncollectible $6,309,875 $5,824,686 $7.468,510
Expense

To the extent there is a need for further information, the Company will have the

responsible individual provide such information.

HAS THE COMPANY REVIEWED ORDER NO. 17971 AND PREPARED AN
ADJUSTMENT TO THE INTERIM FY2003 ESM?

Yes, following the issuance of the Commission’s written Order No. 17971, the
Company reviewed and re-calculated the FY2003 ESM results for the purpose of

deriving the compliance adjustment resulting from the Commission’s order, In doing
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so, the Company identified three items that appear to differ in a very minor degree
from the total amount noted in the Commission’s Order (approximately $5.4 million).

These items are as follows:

First, the Order states that a total of $69,000 shall be excluded from Interest Expense
because the expense relates to the Company’s late payments on sales and property
taxes. However, of that amount, $38,306 relates to interest expense én the
Conservation Loan Program. Therefore, the Company has excluded only 330,694
(which is interest relating to late payments on sales and property taxes) from the

calculation in compliance with the Commission’s Order,

Second, the Order notes that the Company testified that it was necessary to increase
operating expenses by $58,056 in order fo match FY2003 revenues with the
environmental amortization expenses incurred in FY2003 (Order at 10). However,
there is no explicit reference to this amount in the “Findings™ section of the order.
Based on the reference to $58,056 in Footnote 36, on page 18, the Company is
assuming that this amount is appropriate for mclusion in the ESM and has included

this amount in the recalculation.

Lastly, the Company updated the federal income tax calculation to reflect all of the
directives set forth in Order No. 17971, which resulted in an increase 1o federal
income tax expense of $35,240. This recalculation was not noted in the Order, but

results necessarily from the adjustments set forth in the Order.
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The result of these three minor adjustments is a total amount to be returned to
customers for FY2003 ESM of $5,288,420, as shown on Attachment RJR-3, at page 1
of 7. This amount is $76,420 more than the interim level reflected in rates and varies
by approximately $112,000 from the $5.4 million reference in Order No. 17971 (at

page 20).
Q. HAS THE COMPANY COMPLETED ITS FY 2004 FERC FORM No 2?
A. Yes, see Attachment RIR-4.

DOES THIS CONCLUDE YOUR TESTIMONY?

A, Yes.



NEW ENGLAND GAS COMPANY
EARNINGS SHARING CACULATION
FOR THE TWELVE MONTHS ENDED JUNE 2004

1 Average Raie Base
2 Equity Component of Rate Base
3 Average Common Equity
4
5 Net Income Available for Common Stock
6 Return on Common Equity
7
8 Return on Equity > 11.25% and <12.25%
9 Earnings to be Shared
10 Earnings to Customers - 50%
11
12 Return on Equity »12.28 %
13 Earnings to be Shared
14 Earnings to Cusiomers - 75%
15
16 Total After tax Earnings Credited to Customers
17
18 Total Earnings Credited to DAC

Rate Base L25
Capital Structure L8
{L1*L2)

Income Statement L62
{L3/L5)

{Lesser of 1% or L6 - 11.25%)
(L3 *L8)

(L9 * 50%)

(If L6 >12.25%, L6 - 12.25%])
(L3*112)

(L13 * 75%)

(L10 + L14)

(L16 / 65%)

ATTACHMENT RJR-1

ESM FISCAL 2004
SEPTEMBER 3, 2004
PAGE 1 OF 10
241,200,361 1
43.60% 2
105,163,357 3
4
12,239,240 5
11.64% 8
7
0.39% 8
408,362 9
204,181 10
11
0.00% 12
0 13
0 14
15
204 181 16
17
314,125 18




NEW ENGLAND GAS COMPANY

INCOME STATEMENT

FOR THE TWELVE MONTHS ENDED JUNE 2004

12 MONTHS
ENDED
FUNF, 2004
1| OPERATING REVENUES |
2 .
3 TOTAL FIRM GAS $ 368,640,597
4 TRANSPORTATION 16,001,374
5 OTHER 2,181,339
& COMPANY PORTION NON-FIRM MARGIN (82,171)
7
8  TOTAL OPERATING REVENUES 380,661,139
9
10 ADJUSTMENTS TO OPERATING REVENUES
11 ESM FY 0304 1,914,647
12 UNBILLED REVENUES 1,161,337
13 INVENTORY FINANCING (2,269.055)
14 TOTAL ADJUSTED OPERATING REVENUES 381,468,068
15
18
17[ OPERATING EXPENSES
18
18 PRODUCTION (GAS COSTS} 230,049,936
20 STORAGE 255,554
21 DISTRIBUTION 18,516,424
22 CUSTOMER ACCOUNTS 18,882,667
23 SALES 427,223
24 ADMINISTRATIVE & GENERAL 38,202,541
25 CORPORATE ALLOCATION 3,196,999
26 INCENTIVE RELATED TO BARNINGS (686.644)
27 TOTAL OPERATING EXPENSES 309,444,701
28
28 ADJUSTMENTS TO OPERATING EXPENSES
30
31 UNBILLED GAS COSTS 809,416
32 SAVINGS IMPUTED IN BASE RATES 2,049,000
3z
34  TOTAL FUNCTIONAL EXP 312,303,117
35
36] OTHER £XPENSES
a7
38 DEPRECIATION & AMORT. 19,729,957
38 LOCAL AND OTHER TAXES 10,353,857
40 KEVENUE RELATED TAXES (GET} 10,588,530
41 PEDERAL INCOME TAXES @ 35% 6,833,399
42
43  TOTAL OTHER EXPENSES 47,507,743
44
45 INCOME BEFORE INT EXP 11,657,208
48
47
48[INTEREST EXPENSE i
48
50 SHORT-TERM DERT 429,140
§% LONG-TERM DEBT 8,608,851
52 OTHER 152,729
53 AFDUC (227.824)
54  TOTALINTEREST EXPENSE 8,962,895
55
56
57 [ NET EINCOME (LOSS} ] 12,594,313
58
59 PREFERRED DIVIDENDS 455,073
80
&1 NET INC (LOSS) APFL TO CMN STK $ 12,239,240

Fe s L S

ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004
PAGE 2 OF 10



NEW ENGLAND GAS COMPANY

FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED JUNE 20604

1 QPERATING REVENUES
2
3 LESS:
4
5 OPERATING EXPENSES
6 DEPRECIATION & AMORT.
7 LOCAL AND OTHER TAXES
8 REVENUE RELATED TAXES (GET)
9 SHORT-TERM DEBT
10 LONG-TERM DEBT
11 OTHER
12 AFDUC
13
14 TOTAL DEDUCTIONS
15
16 TAXABLE INCOME
17
18 FEDERAL INCOME TAX RATE @35%
19
20 FEDERAL INCOME TAX EXPENSE

381,468,068

312,303,117
19,729,957
10,353,857
10,588,530

429,140
8,608,851
152,729
(227,824)

361,038,356
19,529,712

35%

6,835,399

W~ OB WR -

-
- O W

12
13
14
15
16
17
18
19
20

ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004
PAGE 3 OF 10



NEW ENGLAND GAS COMPANY

ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004

APPLICABLE CAPITOL STRUCTURE, INTEREST EXP & PREFERRED DIVIDEND

JUNE 2004

RATE BASE

CAPITAL STRUCTURE

o A R

5 SHORT TERM DEBT
6 LONG TERM DEBT
7 PREFERRED STOCK
8 COMMON EQUITY
9 -
10 INTEREST EXPENSE
11
12
13 LONG TERM DEBT PORTION
14
15 COST OF LONG TERM DEBT JUNE 2004
18
17 PROFORMA INTEREST FOR THE 12 MONTHS ENDED JUNE 2004
18
19
20
21 SHORT TERM DEBT PORTICN
22
23 COST OF SHORT TERM DEBT JUNE 2004
24
25 PROFORMA INTEREST FOR THE 12 MONTHS ENDED JUNE 2004
28
27 PREFERRED $TOCK
28
29
30 PREFERRED STOCK PORTION
31
32 COST Of PREFERRED STOCK JUNE 2004
33
34 PROFORMA PREFERRED STK FOR 12 MONTHS ENDED JUNE 2004

%

8.8%
45.7%
1.9%
43.6%

100.0%

45.7%

8.8%

1.9%

PAGE 4 OF 10
$
241,200,361 1
2
3
4
21,225 632 5
110,228,565 5]
4,582 807 7
105,163,357 8
241,200,361 ]
10
11
12
110,228,665 13
14
7.81% 15
16
8,608,851 17
18
19
20
21,225 832 21
22
2.0218% 23
24
429 140 25
26
27
28
29
4,582,867 30
31
9.83% 32
33
455,073 34
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NEW ENGLAND GAS COMPANY

CASH WORKING CAPITAL CALCULATION

FOR THE TWELVE MONTHS ENDED

ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004

JUNE 2003
1 GAS COSTS 194,099,908
2 OPERATING EXP LESS CORPORATE OH'S 65,628,827
3 PAYROLL TAXES 2,815,328
4 PROPERTY TAXES 6,463,011
5 STATE TAXES OTHER 449,334
& RI GROSSE EARNINGS TAX 10,746,928
7 FEDERAL TAXES
8 TOTAL 280,946,026
L
10 DAILY CASH REQUIREMENT 769,715
11
12 NET LAG 12.39
13

14 TOTAL WORKING CAPITAL | 9,536,771

PAGE 6 OF 10
JUNE 2004

230,049,936 1
76,197,766 2
3,082,628 3
7,334,067 4
(62,838) 5
10,588,530 6
7
327,190,089 8
9
896,411 10
11
12.39 12
13
11,106,535 14




ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004
PAGE 7 OF 10

NEW ENGLAND GAS COMPANY
DETAIL OTHER REVENUE
FOR THE TWELVE MONTHS ENDED JUNE 2004

AMOUNT
1 RENT FROM GAS PROFERTY 261,600 1
2 DEFERRED REVENUE - GCC 362,196 2
3 OTHER GAS REVENUE - { TO - CGA) 11,303 3
4 DISPLACEMENT REVENUE 829,836 4
5 OTHER REVENUE MISC TAXABLE 50,992 5
§ OTHER REVENUE MISC NONTAXABLE 1,329 6
7 OTHER REVENUE LATE PYMT 186,009 7
8 INTEREST ON CUST ARREARS 373,795 8
9 INTEREST ON CUST ARREARS - LDCM 34,919 9
10 2,101,339 10




NEW ENGLAND GAS COMPANY
DETAIL OTHER INTEREST EXPENSE
FOR THE TWELVE MONTHS ENDED JUNE 2004

AMOUNT
1 INT CONSERVATION FUND {(REGULATORY ASSET) 20,080
2 INTEREST ON CUSTOMER DEPOSITS 132,669
3 TOTAL OTHER INTEREST EXPENSE 152,729

ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004
PAGE 8 OF 10
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ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004
PAGE 2 OF 10

NEW ENGLAND GAS COMPANY
DETAIL NON-OPERATING INCOME
TWELVE MONTHS ENDED JUNE 2004

1 MERGER RELATED EXPENSE
2 GROSS EARNINGS TAX - NON-OP
3 GAIN/LOSS ON SALE/ DISPOSAL
4 RENTAL REVENUES
5 MISC NON-OP INCOME
8 MISC PENALTIES
7 DUES AND MEMBERSHIPS
§ LOBBYING
9 PROMO ADVERTISING
10 MISC EXPENSE
11 OTHER INTEREST CHARGES
12 NON-OPERATING ADVERTISING
13 GOODWILL ADVERTISING
14 SERVICE CONTRACT REVENUE
15 TOTAL NON-OPERATING INCOME

AMOUNT

198,385 1
(5,995) 2
162,310 3
68,184 4
210,375 5
6

7

8

1,036,582 14

1,300,080 15




NEW ENGLAND GAS COMPANY

CALCULATION OF AVERAGE SHORT-TERM INTEREST

Month

1 Jul-83
2 Aug-03
3 Sep-03
4 Oct-03
5 Nov-03
6 Dec-03
7 Jan-04
8 Feb-04
9 Mar-04

10 Apr-04

11 May-04

12 Jun-04

13

14

15

16 Totals

FOR THE YEAR ENDED JUNE 30, 2004

Average Short-Term  Weighted

Short-Term

Debt Balance Cost Rate  Interest Expense
249,443,548 2.05% 426,007
318,177,419 2.12% 564,229
290,033,333 1.98% 478,651
152,258,065 247% 275,188
208,000,000 2.00% 345,833
223,387,097 2.06% 383,382
200,612,803 2.02% 338,031
178,448,276 1.84% 273,776
108,709,677 1.88% 170,472

28,000,000 1.85% 43,089

0 0.00% 0

200,000 4,19% 699

$ 163,189,193 3 274,946
1,958,270,319 [ 2.0218%] 3,299,357

-
O W ~d®a Wb -
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ATTACHMENT RJR-1
ESM FISCAL 2004
SEPTEMBER 3, 2004
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ATTACHEMENT RJR-2
ACCUM DEFERRED INCOME TAXES
SEPTEMBER 3, 2004

PAGE 1 OF 1
New England Gas Company
Rollforward of Accumuiated Deferred Income Taxes

Valiey Gas / New England

Bristol Warren Providence Gas (Gas Company
1 Balance @9/20/00 4,560,838 19,131,144 23,691,982 1
2 FY'01Y/E Accrual 141,743 819,542 961,285 2
3 Balance @ 5/30/01 4,702,581 19,950,686 24,653,267 3
4 FY'02 Y/E Accrual 287,138 3,133,623 3,420,761 4
5 FY'01 Accrual True-Up 164,510 164,510 5
6 Balance @ 6/30/02 4,989,719 23,248,819 28,238,538 6
7 FY'03 Y/E Accrual 1,880,834 7
8 FY '02 Accrual True-Up 407,807 8
9 Balance @ 6/30/03 30,627,279 9
10 FY'04 Y/E Accrual 2,857,227 10
11 FY '03 Accrual True-Up 164,510 11
33,749,016 12

12 Balance @ 6/30/04
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RJR-3 COMPLIANCE FILING

ORDER #17971
SEPTEMBER 3, 2004
PAGE 2 OF 7
NEW ENGLAND GAS COMPANY
INCOME STATEMENT
FOR THE TWELVE MONTHS ENDED JUNE 2003
ORIGINAL OIVISION FINAL
AS FILED FINAL ADJUSTED COMMSSION
12 MONTHS DIVISION 12 MONTHS FINAL 12 MONTHS
ENDED SUPPLEMENTAL ENDED COMMISSION ENDED
JUNE 2003 ADJUSTMENTS JUNE 2003 ADJUSTMENTS JUNE 2003

11 OPERATING REVENUES 1
2 2
3 TOTAL FIRM GAS § 324,323,353 $ (1,588,000)  § 322,735,353 B§ 322,735,386 3
4 TRANSPOGRTATION 13,153,793 13,153,793 13,153,753 4
5 OTHER 1,617,396 1,617,396 1,617,396 5
& COMPANY PORTION NON-FIRM MARGIN {141,288 (141,288) (27,214 (168,502) 6
7 - - 7
&  TOTAL OPERATING REVENUES 338,953,254 (1,588,000) 337,365,254 (27,18 337,338,073 8
9 g
10 ADJUSTMENTS 7O OPERATING REVENUES 10
14 11
12 ERI-2 5,227,000 5,227,000 5,237,000 12
13 UNBILLED REVENUES (746,74 1) (746,741) (746,741} 13
14 . - 14
156 TOTAL ADIUSTED OPERATING REVENUES 343,433,513 (1,588,000 341,845,513 (27,181} 341,818,332 15
18 16
17 17
18| OPERATING EXPENSES ] 18
18 19
20 PRODUCTION (GAS COSTS) 194,534,846 194,534,846 194,534,846 20
21 STORAGE 1,059,213 1,059,213 1,055,213 21
22 DISTRIBUTION 18,092,224 18,092,224 18,092,224 22
23 CUSTOMER ACCOUNTS 14,993,350 14,093,350 14,993,350 23
24 SALES 229,308 229,308 225,308 24
25 ADMIN & GEN 31,997,422 (536,000) 31,461,422 (217,241} 31,244,181 25
268 CORPORATE ALLOCATION 3,751,078 3,751,078 3,751,079 26
27 - - 27
25 TOTAL OPERATING EXPENSES 264,657,442 (536,000) 264,121,442 (217,241) 263,504,201 28
29 28
30 ADJUSTMENTS TO OPERATING EXPENSES 30
31 CH
32 UNBILLED GAS COSTS (434,938} (434,938) (434,938 32
33 SAVINGS IMPUTED IN BASE RATES 2,049,500 2,048,000 2,049,000 3
34 - 34
35 TOTAL FUNCTIONAL EXP 266,271,504 {536,000} 268,735,504 (217,241 265,518,263 35
38 36
37! OTHER EXPENSES a7
ag 38
39 DEPRECIATION & AMORT. 20,165,405 20,165,405 58,036 20,223,451 39
40 LOCAL AND OTHER TAXES 5,727,673 9,727,673 9,727,673 40
41 REVENUE RELATED TAXES (GET) 16,746,928 10,746,928 16,746,928 41
42 FEDERAL INCOME TAXES @ 35% (ADJ $20,320) 5,247,557 (124,950) 9,162,607 35,240 9,197,847 42
43 43
44  TOTAL OTHER EXPENSES 49,927,563 £124,950) 49,802,613 93,296 49,895,909 44
45 48
46 INCOME BEFORE INT EXP 27,234,446 (927,050} 26,307,396 496,764 26,404,160 46
47 47
48 48
48{INTEREST EXPENSE 48
50 50
51 SHORT-TERM DEBT 549,724 (36,600) 513,724 391 514,115 51
52 LONG-TERM DEBT 9,104,552 (595,000) 8,514,352 33 8,514,785 52
53 OTHER 503,744 (69,000 434,744 30,694 465,438 53
54 AFDUC {171,856 (171,896) (171,896) 54
55  TOTAL INTEREST EXPENSE 9,086,123 (695,600) 9,291,123 31,318 9,322,443 55
56 . 56
57 57
58| NET INCOME (LOSS) 17,248,321 (232,050) 17,616,271 63,446 17,081,717 58
59 56
60 PREFERRED DIVIDENDS 481,276 (31,000) 450,276 (176} 450,100 8
61 5t
62 NET INC (LOSS) APPL TO CMN STK S 16,767,045 § {201,050y § 16,565,995 65622 § 16,631,617 B2




INCOME STATEMENT
LINE NUMBER

OPERATING REVENUE:

1 LINE 3 - TOTAL FIRM GAS
2 LINE 6 - NON-FIRM MARGIN
3
4
5 OPERATING EXPENSES:
6
7 LINE 25 - ADVERTISING
8 LINE 25 - CORP INCENTIVE
9 LINE 25 - DIVISION INCENTIVE
10 LINE 25 - SECURITY
11 LINE 25 - LOBBYING
12
13
14 OTHER EXPENSES:
15
16 LINE 39 - ENVIRON AMORT
17 LINE 42 - FT
18
19
20 INTEREST EXPENSE:
21
22 LINE 51 - SHORT-TERM DEBT
23 LINE 52 - LONG-TERM DEBT
24 LINE 53 - OTHER INTEREST
25
28
27
28 PREFERRED DIVIDENDS

NEW ENGLAND GAS COMPANY
INCOME STATEMENT RECONCILIATION
FINAL FISCAL 2003 ESM CALCULATION

REFERENCE

SCHEDULE DJE-23, PAGE 2
EXHIBIT BRO-1 & REVISED ATTCH PCC-5

ORDER # 17971
ORDER # 17972
ORDER # 17973
ORDER # 17974
ORDER # 17975

DV 2-10 & ATTACH PCC-8 & ORDER # 17971
ATTACHMENT RJR-1 COMPLIANCE FILING

SCHEDULE DJE-2S PAGE 1
SCHEDULE DJE-23 PAGE 1
RR 1-13 CONSERVATION LOAN PROGRAM

SCHEDULE DJE-2S PAGE 1

RJR-3 COMPLIANCE FILING
ORDER #17971
SEPTEMBER 3, 2004

PAGE 30QF7

FINAL COMMISSION

AMOUNT
(1,587,967) 1
(27.214) 2
(1,615,18%) 3
4
5
6
(53,169} 7
(244,000} 8
(173,500) 9
(215,021) 10
(67,551) 11
(753,241) 12
13
14
15
58,056 16
35,240 17
93,296 18
19
20
21
(35,809) 22
(589,767} 23
(38,308) 24
(663,662 25
26
27

{31,176) 28




1 OPERATING REVENUES
Z
3 LESS:
4
5 OPERATING EXPENSES
& DEPRECIATION & AMORT.
7 LOCAL AND OTHER TAXES
8 REVENUE RELATED TAXES (GET)
8 SHORT-TERM DEBT
10 LONG-TERM DERT
11 OTHER
12 AFDUC
13
14 TOTAL DEDUCTIONS
15
16 TAXABLE INCOME
17
18 FEDERAL INCOME TAX RATE @35%
19
20 FEDERAL INCOME TAX EXPENSE

RJR-3 COMPLIANCE FILING

ORDER #1797
SEPTEMBER 2, 2004
PAGE 4 OF 7
NEW ENGLAND GAS COMPANY
FEDERAL INCOME TAX CALCULATION
FOR THE TWELVE MONTHS ENDED JUNE 2003
ORIGINAL DIVISION FINAL
AS FILED FINAL ADJUSTED COMMISSION
12 MONTHS DIVISION 12 MONTHS FINAL 12 MONTHS
ENDED SUPPLEMENTAL ENDED COMMISSION ENDED
JUNE 2003 ADJUSTMENTS  JUNE 2003  ADJUSTMENTS JUNE 2003
343,433 513 (1,588.000) 341,845 513 (27,181 341,818,332 1
2
3
4
266,271,504 (536,000) 265,735,504 (217,241) 265,518,263 5
20,185 405 20,165,405 58,055 20,223 461 5
9,727,673 9,727,673 9,727,673 7
10,746,928 16,746,926 10,745,928 8
549,724 (36,000} 513,724 391 514 115 9
89,104 552 {580,000} 8,514 552 233 8,514,785 10
503,744 (69,000) 434,744 30,694 465438 11
(171,896) (171,896) (171896) 12
13
316,867 635 (4,231,000) 315,666,635 (127,867) 315,538,768 14
15
26,535,878 (357,000) 26,178,678 100,686 26,279564 16
17
35% 36% 35% 35% B% 18
19
9,287,557 (124,950) 9,162,607 35,240 9,197,847 20
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NEW ENGLAND GAS COMPANY
CASH WORKING CAPITAL CALCULATION
FOR THE TWELVE MONTHS ENDED

RJR-3 COMPLIANCE FILING

JUNE 2002
1 GAS CGSTS 135,647,076
2 OPERATING EXP LESS CORPORATE OH'S £3,344,834
3 PAYROLL TAXES 2,689,391
4 PROPERTY TAXES 5,986,542
5 STATE TAXES OTHER 123,766
8 R GROSS EARNINGS TAX 7,720,299
7 FEDERAL TAXES
8 TOTAL 215,611,908
9
10 DAILY CASH REQUIREMENT 590,444
11
12 NET LAG 12.39
13

14 TOTAL WORKING CAPITAL 7,315,596

ORDER #17971

SEPTEMBER 3, 2004

PAGE7 OF 7

JUNE 2003

194,089,908 1
66,371,517 2
2,815,328 3
6,463,011 4
449,334 5
10,746,928 6
7
280,946,026 8
9
769,715 10
11
12.39 12
13
9,536,771 14




STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
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NEW ENGLAND GAS COMPANY
DOCKET NO. 3548

SUPPLEMENTAL TESTIMONY
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September 3, 2004
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New England Gas Company Peter C. Czekanski

Supplemental Testimony
Docket No. 3548
September 3, 2004

Page 1 of 3

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Peter C. Czekanski. My business address is 100 Weybosset Street,

Providence, RI 02903.

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN THIS DBOCKET ?

Yes. 1previously submitted prefiled testimony on July 30, 2004.

WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY?

The purpose of this supplemental testimony is to update the proposed Distribution
Adjustment Charge (“DAC”). Specifically this testimony will describe updates to the
various DAC components that where included in the July 30, 2004 filing as
preliminary and to incorporate the Earnings Sharing calculation for the fiscal year

ending June 30, 2004,

ARE THERE ANY SCHEDULES ACCOMPANYING YOUR TESTIMONY?

Yes. T am sponsoring the following Schedules:

Revised PCC-1 Summary of Distribution Adjustment Charges
Revised PCC-2 Typical Customer Bill Impacts
Revised PCC-3 System Pressure
Revised PCC-7 Reconciliation
PCC-8 Earnings Sharing Calculation
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New England Gas Company Peter C. Czekanski

Supplemental Testimony
Docket No. 3548
September 3, 2004

Page 2 0f 3

WHAT CHANGED WITH THE SYSTEM PRESSURE CALCULATION?

The LNG commodity related costs used in the July 30, 2004 system pressure
calculation were based on preliminary cost estimates. These costs are now being
updated to correspond with the LNG costs included in the Company’s September 1,
2004 Gas Cost Recovery (“GCR”) filing in Docket No. 3436. Whereas the
preliminary LNG commodity related costs allocated to the DAC were $1,908,365, the
final projected costs are $2,004,944. The Revised Schedule PCC-3 shows the

calculation of a System Pressure Factor of $0.0056 per therm.
WHAT HAS BEEN REVISED ON THE ATTACHMENT PCC-7?

Attachment PCC-7 shows the reconciliation of actual costs and revenues with the
previous projections. Whereas actual throughput for the month of July 2004 is now
available, Attachment PCC-7 has been updated accordingly on pageé 4 and 5. In
addition, the interest rate has been updated to reflect the recent changes in the prime
interest rate. The net result of these updates does not change the net reconciliation

component reflected in the proposed DAC.

HAS THE COMPANY PERFORMED THE EARNINGS SHARING
CALCULATION FOR INCLUSION IN THIS TESTIMONY?
Yes. As required under the provisions of the Commission approved settlement

agreement in Docket No. 3401, an earnings sharing calculation for the fiscal year
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New England Gas Company Peter C. Czekanski

Supplemental Testimony
Docket No. 3548
September 3, 2004

Page 30f 3

ending June 30, 2004 is included in this docket in the testimony of Mr. Robert J.
Riccitelli. That calculation shows $314,125 of fiscal year 2004 earnings availabie for
distribution to customers through the DAC plus an incremental $76,420 for fiscal
year 2003 based on the Commission Order No.17971. A summary of that calculation

is provided on Schedule PCC-8

WHAT IS THE PROPOSED DAC INCORPRATING THESE VARIOUS
UPDATES?

The proposed DAC is a charge of $0.0021 per therm for firm service customers.
These rates represent a net increase of $0.0269 per therm from the currently effective
DAC rate. Revised Attachment PCC-1 provides a summary of the various

components that underlie the proposed DAC rate.

WHAT IS THE IMPACT OF THE PROPOSED DAC ON CUSTOMERS?

The overall impact of the proposed DAC on typical customer bills is an increase of
approximately two percent.for residential heating customers. A summary of typical
customer bill impacts at various levels of consumption and for the various rate classes

is shown on Revised Attachment PCC-2.

DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

Yes.



New England Gas Company
Rhode Isiand Service Area

Revised Attachment PCC-1

Docket No. 3548
September 3, 2004

Line
No.

e~ P W

<o}

10

11

Summary of Distribution Adjustment Charge
{$ Per Therm)

Description _ reference

System Pressure Revised Attach. PCC3

Demand Side Management {DSM) PCC Testimony
Low Income Assistance Programs (LIAP) PCC Testimony
Environmentai Response Cost (ERC) Attach. PCC-4
On-System Margin Credits (MC) Altach. PCC-5
Weather Normalization (WN) Attach, PCC-6
Earnings Sharing Mechanism (ESM) Attach. PCC-8
Reconciliation Factor (R) Attach. PCC-7
Subtotal sum ( [1E[8] )
Uncoliectible Percentage Dkt 3401
DAC adjusted for uncoliectible 917/(1-010])

g:pricshanDkt 3548-DACA\DAC-04 Filing\attachments DAC summary-r

Factor

$0.0056
$0.0000
$0.0000
(80.0018)
($0.0007)
($0.0015)
(30.0011)
$0.0015

$0.0020 -

2.10%

|

$0.0021 per therm

§-3-04
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New England Gas Company
Rhode Island Service Area

Revised Attachment PCC-3
Docket No. 3548
September 3, 2004

Calculation of System Pressure Factor

Nov-04
Dec-04
Jan-05
Feh-05
Mar-05
Apr-05
May-05
Jun-05
Jul-05
Aug-05
Sep-05
Oct-05

Total

System Balancing Factor (Dkt 3401}

GCR Costs allocated to DAC

Firm Thru-put (Dk 3438)

System Pressure Factor

System Pressure Factor

GAPRICSHAR\DKE 3436 - GCR\GCR-Nov2004

gi\pricshanDkt 3548-DAC/DAC-04 Filing\ attachments

LNG Commodity Related Costs

Withdrawal inveniory
Cormmodity Cosis

{Dkt 34386) {Dkt 3438}
$190,256 $66,671
$197,896 $67,717
$4,133,946 $29,825
$157,016 $31,837
$166,440 $34,271
$5150,96% $36,331
$163,147 $40,068
$155,889 $43,798
$158,104 $47,723
$157 445 $51,544
$150,993 $55,410
$155,028 $60,154
$5,947,231 $565,149
0.2039 0.2039
$1,212,640 $115,234

Sys Fressue-r

Demand
from GCR

(Dkt 3438)
$283,425
$263,300
$263,300
$263,300
$263,300
$283,425
$283,425
$283,425
$283,425
$283,425
$283,425
$283.425

$3,320,600

0.203¢

$677,070

$540,353
$5629.012

$4,426.870

$452,153
$464,012
$479,725
$486,640
$483,112
$490,252
$492,414
$489,829
$498,608

$9,832,980

$2,004,944

35,569,425 dth

$0.05684 per ¢th

$0.0056 per Therm |

§-3-04
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New England Gas Company
Rhode Island Service Arga

Attachment PCC-8
Docket No. 3548
September 3, 2004

Line
No.

attachments

Fiscal Year 2004 Earnings Sharing Calcuiation

FY04 Eamings Credited to DAC

FYO03 incremental Earnings Credited to DAC

Total Eamings Credited to DAC
Firm Thru-put
Earnings Shatring Factor

Earnings Sharing Factor

EamShar

Reference
RJR - Attachment 1
RJR - Attachment 3

(1) +(2)
Docket 3436

(3)/44)

Calcutation
$314,125
$76,420
$390,545
35,569,425 dth

$0.0110 per dth

(5)/10 !

$0.0011 per therm |

9-3-04



ATTACHMENT RJR-4
FERC FORMNO. 2
SEPTEMBER 3, 2004

ANNUAL REPORT OF NATURAL GAS

COMPANIES
(Class A and Class B)

OF

....New Engiand Gas Company, A Division of Southern Union Company

{Exact iegat name of respondent)

if name was changed during year, show also the previous name and daie of change.

100 Weybosset Street, Providence, Rl 02903

(Address of principal business office at end of year)

TO THE

PUBLIC SERVICE COMMISSION

OF THE
STATE OF RHODE ISLAND
FOR THE
Year Ended June 30, 2004

Name, title, address and telephone number (including area code), of the person to be
contacted concerning this report;




INSTRUCTIONS FOR FiLING THE
FERC FORM NO. 2

GENERAL INFORMATION

Purpose

This form is designed to coliect financial and operational information from major interstate natural gas
companies subject to the jurisdiction of the Federal Energy Regulatory Commission. This reportis a
nonconfidential public use form.

Who Must Submit

Each Major natural gas company which meets the filing requirements of 18 CFR 266.1 must submit this
form.

NOTE: Major means having combined gas transported or stored for a fee exceeding 50 million D in each
of the 3 previous calendar years.

What and Where to Submit

(a) Submit the electronic medium in accordance with the procedures specified in 18 CFR 385.2011
and an original and four (4) copies of this form to:

Office of the Secretary
Federal Energy Regulatory Commission
Washington, DC 20426

Retair one copy of this report for your files.

(b) Submit immediately upon publication, four (4) copies of the latest annual report to stockholders and
any annual financial or statistical report reguiarly prepared and distributed to bondholders, security
analysts, or industry associations. (Do not include monthly and guarterly reports. Indicate by
checking the appropriate box on Page 3, List of Schedules, if the reports to stockholders wili be
submitted or if no annual report to stockholders is prepared.) Mail these reports io:

Chief Accountant
Federal Energy Regulatory Commission
Washingion, DC 20426

{c) For the CPA certification, submit with the original submission of this form, a letter or report {not
applicable to respondents ciassified as Class C or Class D prior to January 1, 1884} prepared in
conformity with current standards of reporting which wiii: :

{iy contain & paragraph attesting to the conformity, in all material respects, of the schedules
listed below with the Commission's applicabie Uniform System of Acceunts (including
applicable notes relating thereto and the Chief Accountant's published accournting releases),
and

RO RORM ND L 288 . © Page !




GENERAL INFORMATION

(i) be signed by independent certified public accountants or independent licensed public
accountants, certified or licensed by a regulatory authority of a State or other politicai
subdivision of the United States (See 18 CFR 158.10-158.12 for specific qualifications.)

Reference
Schedules Pages
Comparative Baiance Sheet 110-113
Statement of Income 114-116
Statement of Retained Carnings 118-119
Siatement of Cash Fiows 120-121
Notes to Financial Statements 122

fnsert the letter or report immediately following the cover sheet of the original and each copy of this form.

(d} Federal, State and Local Governments and other authorized users may obtain additional blank copies
to meet their requirement free of charge from:

Public Reference and Files Maintenance Branch
Washingion, DC 20426
(202) 208-2356

When to Submit;

Submit this report form on or before April 30th of the year following the year covered by this report.

Where to Send Comments on Public Reporting Burden.

The public reporting burden for this collection of information is estimated to average 2,475 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the coliection of information. Send comments
regarding this burden estimate or and aspact of this coliection of information, including suggestions for
reducing this burden, to the Federal Energy Regulatory Commission, Washington, DC 20428 (Attention:
Michae! Miliet, ED-12.4): and to the Office of Information and Regulatory Affairs. Office of Managemerd
and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory
Commission).

You shall not be penalized for failure to respond to this collection of information unless the collection of
information: dispiays a valid OMB control number.

FERD FORN NC. 2 112-86. . Page i




GENERAL INSTRUCTIONS

.

Vi,

VII.

VHIL

Xl

Xt

Xl

Prepare this report in conformity with the Uniform System of Accounts (18 GFR 201) (U.S. of A).
interprat all accounting words and phrases in accordance with the U.5. of A,

Enter in whole numbers (doliars or Dth) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important.) The truncating of cents is altowed except on the four basic
financial statemnents where rounding to dollars is required. The amounts shown on ail supparting pages
must agree with the amounts entered on the statements that they support. When applying thresholds to
determine significance for reperting purposes, use for balance sheet accounts the balances at the end of the
current reporting year, and use the current year amounts for income accounts.

Complete each questicn fully and accurately, even if it has been answered in a pravious annual report.
Enter the word "Nong" where it truly and compietely states the fact,

For any page(s) that is not applicable to the respondent, either

(a). Enter the words "Not Applicable" on the particular page(s}, or
(b). Omit the page(s) and enter "NA", "NONE", or "Not Applicable” in column {d}) on the List of
Schedules, pages 2 and 3.

Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" at the
top of each page is applicable only to resubmissions {see VII. below).

Indicate negative amounts (such as decreases) by enclosing the figures in parenthesis { ).

When making revisions, resubmit the electronic medium and only those pages that have been changed from
the original submission. Submit the same number of copies as required for filing the form. include with the
resubrission the Identification and Attestation, page 1. Mail dated resubmissions to:

Chief Accountant

Federal Energy Reguiatery Commission

Washington, DC 20426

Provide a supplemental statement further explaining accounts or pages as necessary. Attach the
suppiemaental statement (8 1/2 by 11 inch size) to the page being supplemented. Provide the appropriate
identification information, including the title(s) of the page and the page number supplemented.

Do not make references to reports of previous years or to other reports in lieu of required entries, except as
specifically authorized,

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon
those shown by the annual report of the previous year, or an appropriate explanation given as to why the
different figures were used.

Report alf gas volumes in MMBtu and Dth.

Respondents may submit computer printed schedules {reduced to 8 1/2 by 11) instead of the schedules in
the FERC Form 2 if they are in substantially the same format.

Report footnotes on pages 551 and 552. Sort data on page 551 by page numbper, Sort data on page 552
by footnote number. The page number component of the footnote reference is the first page of a schedule
whether it is a single page schedule or a multi-page schedule. Even if a footnote appears on a later page of
a muiti-page schedule the footnote will oniy reference the first page of the schedule. The first page of a
multi-page schedule now becomes a proxy for the entire schedule. For example, Gas Plant in Service
ranges across pages 204 through 208. A footnote on page 207 would contain a page reference of 204,

ERC FORWM NC. I 1288 Page i#




DEFINITIONS

Biu per cubic foot -~ The total heating value, expressed in Btu, produced by the combustion, at constant
pressure, of the amount of the gas which would occupy a volume of 1 cubic foot at a temperature of 60F

if saturated with water vapor and under a pressure equivalent to that of 30 inches of mercury at 32F, and
under standard gravitational force {880.665 cm. per sec.) with air of the same temperature and pressure as
the gas, when the products of combustion are cooled fo the initial temperature of gas and air when the
water formed by combustion is condensed to the liguid state {calied the gross heating value or total heating
vaiue).

1. Commission Authorization -- The authorization of the Federal Energy Regulatery Commission, or any other
Commission. Name the commission whose authorization was obtained and give date of the authorization.

i Dekatherm -- A unit of heating vaiue equivalent to 10 therms or 1,000,000 Btu,

IV, Respendent - The person, corporation, licensee, agency, authority, or other legal entity or instrumentality on
whose behalf the report is made.

EXERPTS FROM THE LAW

(Natural Gas Act; 15 U.8.C. 717-717w)

"Sec 10{a). Every natural gas company shall file with the Commission such annual and other periodic or special
reports as the Commission may by rules and regutations or order prescribe as necessary or appropriate to assist the
Commission in the proper administration of this act. The Commission may prescribe the manner and form it which
such reports shali be made and require from such natural-gas companies specific answers {o all questions upon
which the Commission may need information. The Commission may require that such reports shall include, among
other things, full information as to assets and liabilities, capitalization, investment and reduction thereof, gross
receipts, interest due and paid, depreciation, amortization, and other reserves, costs of faciiities, cost of
maintenance and operation of faciliies for the production, transportation, delivery, use, or sale of natural gas, cost
of renewal and replacement of such facilities, iransportation, defivery, use, and sale of natural gas...."

“Sec. 16. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, amend,
and rescind such orders, rutes, and regutations as it may find necessary and appropriate (o carry out the provisions
of this act. Among other things, such rules and regulations may define accounting, technical, and trade terms used
in this act: and may prescribe the form or forms of ali statements declarations, applications, and reporis to be filed
with the Commission, the information which they shall contain, and time within which they shall be filed...."

GENERAL PENAILTIES

"Sec. 21(b). Any person who willfully and knowingly viclates any rule, regulation, restriction, condition, or
order made or imposed by the Commission under authority of this act, shall, in addition tc any other penaities
provided by law, be punished upon conviction thereof by a fine of not exceeding $500 for each and every day
during which such offense occurs.”

CERC FORM NO . D 192-98 _ Pags v




FERC FORM NO. 2:

ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year of Report
NMew England Gas Company, A Division of
Southern Union Company, Rl Location June 30, 2004
03  Previous Name and Date of Change (/f name changed during year)
N/A
04 Address of Principal Office at End of Year (Street, City, State, Zip Code )
100 Weybosset Street
Providence, RI 02903
05 Name of Contact Persen 08 Title of Contact Person
Sharon Pariridge Vice President, Finance
07 Address of Contact Person (Sireet, City, State, Zip Code )
100 Weybosset Street
Providence, RI 02903
08 Tetephone of Contact Person, Including 09  This Reportls 10 Date of Report
Area Code {Mo, Da, Yr)
{401) 574-2015 _X_ An Original 30-Jun-04
A Resubmissicn
ATTESTATION

The undersigned officer certifies that he/she has examined the accormpanying report; that to the best of his/her
xnowledge, information, and beligf, all statements of fact contained in the accempanying report are true and the
accompanying report is a correct statement of the business and affairs of the above named respondent in respect
to each and every matter set forth therein during the period frem and including January 1 to and including
December 31 of the year of the reporl.

11 Name 12 Tille
Sharon Partridge Vice President, Finance
13 Signature 14 Date Signed

September 1, 2004

Title 18, U.8.C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or
Department of the United States any faise, fictiticus or fraudulent statements as to any matter within its
jurisdiction,

FERC FORM NO. 2 (12-96;
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Name of Respondent This Report ts:

New England Gas Company, A Division of Souj_X_ An Original

Rhode Island Location ____ A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report
June 30, 2004

LIST OF SCHEDULES (Natural Gas Company)

Enter in column (d) the terms “none,” "not appficabie,” or "NA" as appropriate, where no information ar amounts have baen reported for
certain pages. Omit pages where the responses are "none.” "not applicable," or "NA."

Line Title of Schedule Reference Date Revised Remarks
No. Page No.
(a} {b) {c} {d)
GENERAL CORPORATE INFORMATION AND
FINANCIAL STATEMENTS
1 Genera!l Information 101
2 Contro! Qver Respondent 102
3 Corporations Controlled by Respondent 103
4 Security Moiders and Voting Powers 107
5 Important Changes During the Year 108
B Comparitive Balance Sheat 110-113
7 Statement of Income for the Year 114-116
8 Statement of Retained Earnings for the Year 118-119
] Statements of Cash Flows 120-121
10 iNotes to Financial Statements 122
BALANCE SHEET SUPPORTING SCHEDULES
{Assats and Other Debits}
11 Summary of Utility Plant and Accumulated Provisions for Depreciation,
Amartization, and Depietion 200-201
12 Gas Piant in Service 204-209
13 |Gas Properiy and Capacity Leased from Others 212
14  |Gas Propetty and Capacity Leased to Others 213
15 - |Gas Plant Held for Fuiure Use 214
18 Construction Work in Progress - Gas 216
17  |General Description of Construction Overhead Procedure 218
18  |Accumulated Provision for Depreciation of Gas Utility Plant 219
19 Gas Stored 220
20 investments 222.223
21 investments in Subsidiary Companies 224-225
22  |Prepayments 230
23 Extracrdinary Property Losses 230
24 Unrecovered Piant and Regulatory Study Costs 230
25 Other Regulatory Assets 232
26  iMiscelianecus Deferred Debits 233
27  jAccumulated Deferred Income Taxas 234-235
BALANCE SHEET SUPPORTING SCHEDULES
(Liabilities and Other Credits)
28 Capital Stock 250-251
29 Capital Stock Subscribed, Capital Stock Liability for Cenversion Premium on
Capital Stock, and installments Received on Capital Siock 252
30 Other Paid-in Capital 253
31 Discount on Capital Stock 254
32  Capital Stock Expense 254
33 |Securities issued or Assumed and Securities Refunded or Retired During
the Year 255
34 Long-Term Debt 256-257
35 Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259
36 Unamortized Loss and Gain on Reaguired Debt 260
37 Reconciliation of Reported Net Income with Taxable Income for Federal
Income Taxes 251




Name of Respondent This Report Is:
New England Gas Company, A Division of Sou_X_An Original

Rhode Island Location ____ A Resubmission

Date of Report
Mo, Da, Yr)

Year of Report
June 30, 2004

LiST OF SCHEDULES (Natural Gas Company) {Continuad)

Enter in column () the terms "none,” "not applicable,” or "NA,” as appropriate, where no information or amounts have been reportad for

certain pages. Omit pages where the responses are "none," "not applicable,” or "NA."

Line Title of Schedule Reference Date Revised Remarks
Mo, Page No.
@ (b} (s} (d)
BALANCE SHEET SUPPORTING SCHEDULES
(Liahilities and Other Credits} {Continued)
38 |Taxes Accrued, Prepaid and Charged During the Year 262-283
3¢ |Miscelianeous Current and Accrued Liabilities 268
40 |Other Deferred Credits 269
41 Accumulated Deferred income Taxes-Other Froperty 274-275
42 |Accumulated Defarred Income Taxes-Other 276-277
43  |Otner Regulatory Liabilities 278
INCOME ACCOUNT SUPPORTING SCHEDULES
44 1Gas Operating Revenues 300-301
45  |Revenue from Transportation of Gas of Others Through Gathering Facilities 302-303
48 |Revenue from Transporiation of Gas of Others Through Transmission Faciiities 304-305
47 Revenue from Sicrage Gas of Others 306-307
48  Other Gas Revenues 308
49  |Gas Operation and Maintenance Expenses 317-325
50  iExchange and Imbalance Transactions 328
51 |Gas Used in utility Operations 331
52 |Transmission and Compression of Gas by Others 332
53  jOther Gas Supply Expenses 334
54  |Miscellaneous General Expenses-Gas 335
55  jDepreciation, Depletion, and Amortization of Gas Plant 336-338
56  |Particutars Concerning Certain Income Deduction and interest
Charges Accounts 340
COMMON SECTION
57 |Reguiatory Commission Expenses 350-351%
58 Distribution of Salaries and Wages 354-355
59  {Charges for Quiside Professional and Other Consultative Services 357
GAS PLANT STATISTICAL DATA
60 Compressor Stations 508-509
61 Gas Storage Projecis 512-513
62 Transmission Lines 514
83 [Transmission System Peak Dsliveries 518
B4  Auxiliary Peaking Facilities 519
85 Gas Account-Natural Gas 520
68 System Map 522
a7 Footnote Reference 551
88 Footnote Text 552

1] Stockholders' Reports (check appropriate box)
70 _ X Four copies will be submitted,

71 ___ Noannual report to stock holders is prepared.
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Name of Respondent This Report Is: Date of Report Year of Report
New England Gas Company, A Division of Southi_X_ An Original (Mo, Da, Yj June 30, 2004
Rhode Isiand Location ____ A Resubmission

GENERAL INFORMATION

1. Provide name and ttle of officer having custody of the general corporate books of account and address of office where the general
corporate bocks are kept and address of office where any other corporate books of account are kept,
if different from that where the general corporate books are kept.

Sharon Partridge, Vice President, Finance
100 Weybosset Street
Providence, RI 02803

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporated under a
special law, give referance to such law. If not incorporated, state that fact and give the type of organization and the date organized,

On September 20 & 28, 2000, the Valley Gas Company and Providence Gas Company, respectfully, merged with
and into Southern Union Company whose date of incorporation Is December 13, 1932. Southern Union Company
is incoporated in the State of Delawars.

3. If at any time during the year the property of respondent was held by a recaiver cr trustee, give (a} name of receiver or trustee, (b) date
such receiver or trustee took possession, (¢} the authority by which the recelvership or rusteeship was created, and (d) date when
possession by receiver or trustee ceased.

NIA

4. State the classes of utiity and other services furnished by respondent during the year in each State in which the respondent operated.

State of Rhode Island: Natural Gas

5. Have you engaged as the principal accountant to audit your financial statements as an accountant who is not the principal accountant
for your previcus year's certified financial staternents?

(1) ___ Yes...Enter the date when such independent accountant was inillally engaged:

(2) X__ No
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Name of Respondent

New England Gas Company, A Division of Southq_X_An Original

Rhode Isiand Location

This Report ls: Date of Report

(Mo, Da, Yi)

A Resubmission

Year of Report
June 30, 2004

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and
similar organizations, controflad directly ar indirectly by respondent at

any time during the year. If control ceased prior to end of year, give

particulars {details} in & footnote,

3. If controt was heid jointly with one or more other Interests, state
the: fact in a footnote and name the other interests.

4. n column {b) designate type of control of the respondent as "D"
for direct, an "I" for ingirect, or a "J* for joint control.

2. If control was by other means than a direct helding of voiing
rights, state In 2 footnote the manner in which control was held,

naming any intermediaries involved.

DEFINITIONS

1. See the Uniform System of Actounts for a definition of cantrol.

2. Direct control is that which is exercised without interpostion of

an intermediary.

3. Indirect confrol is that which is exercised by the interposition of

an intermadiary that exercises direct control,

4. Joint control is that in which nefther interast can effactively

controt or direct action without the consent of the other, as where the

voting confrot is equally divided between two halders, or each party

hoids a veto power over the other. Joint condrol may exist by mutual
agraement or understanding between two or more parties who together

hawve cortrot within the meaning of the defintion of cantrol in the

Uniform System of Accounts, regardiess of the relative voting rights of

each party.

Line
No.

Name of Company Controlled

(@)

Type of Control Kind of Business

{b) &)

Percent Vating
Stock Owned

()

Footnote
Ref.
{e)

Southern Union Company

D Naturat Gas Distributor
- Division

N/A

10

i1

12

13

14

15

16

Bage 107
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Name of Respondent

This Report is:

New England Gas Company, A Division of Southi_X__ An Criginal

Rhode Island Location

A Resubmission

Year of Report
June 30, 2004

Date of Report
{Mo, Da, Yr)

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security holders of the
respondent who, at the date aof the iatest closing of the stock book or
compiiation of list of stocknolders of the respondent, prior to the end
of the vear, had the highest voling powers in the respondent, and
state the number of votes that each could cast on that date if a
meeting were held. If any such holder held in trust, give in a footnote
the known particutars of the trust (whether voling trust, ete.),
duration of the trust, and principal holders of beneficiary interests in the
trust. i the company did not close the stock book or did not compile
a list of stockhoidars within one year prior to the end of the year, orif
since it compited the previous list of stockholders, some other class of
security has become vested with voting rights, then show such 10
security holders as of the close of the year. Arrange the names of the
security holders in the order of voting power, commencing with the
highest. Show in column (a) the tittes of officers and directers
included in such list of 10 security holders.

2. if any security other than stock carries voting rights, explainina
supplemental stafement how such security became vested with voting

rights and give other important details concerning the voting rights of
such security. State whether voting rights are actual or contingent; if
contingent, describe the contingency.

3. Ifany class or issue of securily has any special priveleges in the
election of directors, trustees, or managers, or in the determination of
corporate action by any method, explain briefly in a footnote.

4. Furnish details concerning any options, warrants, or rights
cutstanding at the end of the year for others to purchase securities of
the respondent or any securities o other assets owned by the
respondent, including prices, expiration dates, and other material
information relating 1o exercise of the options, warrants, or rights.
Specify the amount of such securities or assets any officer, director,
associated company, or any of the 10 largest security holders is
enfitied to purchase. This instruction is inapplicable to convertible
securities or to any securities substantially ail of which are
outstanding in the hands of the general public where the options,
warrants, or rights were issued on a prorata hasts,

1. Glve date of the latest closng of the 2. State the total number of voles cast at the latest 3. Give the date and place of such
stock book prior fo end of year, and, in a general mesting prior to the end of year for eiection of meeting:
foatnote, state the purpose of such closing: directors of the respondent and number of such votes
cast by proxy. November 5, 2002
Stock book not closed Total: New York, New York
By proxy:
VOTING SECURITIES
4. Number of votes as of (date} Novermnber 14, 2001
Line Name (Tille) and Address of Total Votes Common Stock Preferred Other
Mo, Sacurity Holder Stock
{a) (b) {ci (d) )
5 |TOTAL votes of all voling securities N/A - .
6 1TOTAL number of securities hoidars .
7 iTOTAL votes of security holders listed below .
2] -
9
10
1 -
12
13
14 -
15
16
17 -
18
19
20 -
21
22
23 -
24
25
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Name of Respondent
New England Gas Company, A Division of Southern Union Co

Rhode Island Location

This Report Is:
_X_ An Origina
___ A Resubmission

(Mo, Da, Yr)

Date of Report |Year of Report
June 30, 2004

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line Title of Account Reference Balance at End Balance at End
Mo, Page Number of Current Year of Pravigus Year
(in dafiars) {in dofars)
{a) {0} (c d
1 UTILITY PLANT
2 Utility Plant {101-108,114) 200-201 793,520,400 779,097,882
3 Construction Work in Progress (107) 200-201 5,850,652 5,167 481
4 TOTAL Utility Plant (Total of Lines 2 and 3) 200-201 799,371,142 784,265,363
5 | (Less) Accum. Provision for Depr., Amort., Dapl. (108, 111, 115) (223,755,018) (207,711,856)
6 | Net Utility Plant (Tolal of line 4 less 5) 575,616,124 576,553,507
7 Nuclear Fuel (120.1 thru 1204, and 120.6)
8 (Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5)
9 | Nuclear Fuel (Total of line 7 less 8) - -
10 | Net Utility Plant {Total of Lines 6 and 9) 575,616,124 576,553,507
11 1 Utility Piant Adiustments (116) 122
12 | Gas Stored - Base Gas (117.1) 220
13 | System Batancing Gas (117.2} 220
14 | Gas Stored in Reservoirs and Pipelines - Noncurrent (117.3) 220
15 1 Gas Ownead to System Gas (117.4) 220
16 OTHER PROPERTY AND INVESTMENTS _
17 | Nonutility Property {121}
18 | {Less) Accum. Provision for Depreciation and Amoriization (122)
18 | investments in Associated Companies {123) 222-223 117 117
20 1 Investments in Subsidiary Campanies (123.1) 224-225
21 | {For Cost of Account 123.1 See Footnote Page 224, line 40}
22 | Noncurrent Portion of Allowances
23 | Other Investments (124} 222.223 411,634 620,407
24 | Bpecial Funds (125 thru 128)
25 TOTAL Other Property and Investments (Total of lines 17-20, 22-24) 411,751 820,524
25 CURRENT AND ACCRUED ASSETS
27 | Cash {131} 383,150 2,769,839
28 | Special Deposiis (132-134)
29 | Working Funds (135) 8,724 21,630
30 | Temporary Cash Investments (136) 222-223
31 | Notes Receivable {141) {19,547} 3,724
32 | Customer Accounts Receivable {142) 51,468,852 56,503,154
33 | Qther Accounts Receivable (143} 685,785 587,025
34 | (Less) Accum. Provision for Uncollectible Accounts - Credit (144) {5,301,934) (7,888,526)
35 | Notes Receivable from Associated Companies (145)
36 | Accounts Receivable from Associated Companies (146) 209,209,747 151,480,884
37 1 Fuel Stock {151} 372,644 7,241
38 | Fuet Stock Expenses Undistributed (152)
39 | Residuais (Elec) and Extrasted Products (Gas} (153}
40 | Plant Materiais and Operating Supplies (154) 1,482,021 1,430,729
41 | Merchandise (155)
42 | Other Materials and Supplies {156)
43 | Nuclear Materials Held for Sale {157)
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Name of Respongent
New England Gas Company, A Division of Southern Union Co
Rhode island Location

This Report Is:
_X_An Original

A Resubmission

Date of Report
(Mo, Da, Yt}

[Year of Repart
June 30, 2004

|

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (Continued)

Line Title of Account Relerence Balance at End Balance at Enit
Na. Page Number of Gurrent Year of Previous Year
{in doltars} (in dollars)

(a) () fe) (d)
44 | Allowances (158.1 and 158.2)
45 | {Less) Noncurrent Portion of Allowances
46 | Stores Expense Undistributed (183}
47 | Gas Stored Underground - Current {1564.1} 220 12,189,350 11,421,871
48 | Liguefied Natural Gas Stored and Held for Processing (164.2 thru 164.3) 220 4,542,432 3,781,802
49 | Prepayments (165) 230 33,644,071 34,202,971
50 | Advances for Gas (166 thru 167)
51 | interest and Dividends Receivabie (171)
52 | Rents Receivable (172)
53 | Accrued Utility Revenues (173}
54 | Miscellaneous Current and Accrued Assets {174)
55 | TQTAL Current and Accrued Assets {Total of lines 27 thru 54) 308,665,265 254,411,144
56 DEFERRED DEBITS
57 | Unamoriized Debt Expense {181}
58 | Extraordinary Property Losses (182.1) 230
59 | Unrecovered Plant and Regulatory Study Cosis (182.2) 230
60 | Other Regulatory Assefs (182 .3) 232 12,515,687 13,528,177
61 | Preliminary Survey and investigation Charges (Eleciric) (183)
62 | Preliminary Survey and investigation Charges {Gas) (183.1, 183.2)
83 | Clearing Accounts {184} '
64 i Temporary Facilities {185)
65 | Miscelianeous Deferred Debits {186) 233 5,920,104 8,082,615
66 | Deferred Losses from Disposition of Utility Plant {187}
67 | Research, Development, and Demonstration Expend. {188)
68 | Unamortized Loss on Reaquired Debt (189)
69 | Accumulated Deferred income Taxes (190) 234-235
70 | Unrecovered Purchase Gas Cosis {191}
71 TOTAL Deferred Debits (Total of tines 57 thru 70) 18,435,681 21,611,792
72 TOTAL Assets and Other Debits (Tota! of ines 10-15,25,55,and 71) 903,128,861 853,198,967
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Name of Respondent This Report is: Date of Report ]Year of Report
New England Gas Company, A Division of Southern Unior_X_ An Original (Mo, Da, Y1} June 30, 2004
Rhode Island Location e, P RESUDbMiSSION l
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Tile of Account Reference Balance at End Balance at End
Mo. Page Number of Current Year of Previous Year
(in doliars) {in doltars)
{a} (o} C d
1 ROPRIETARY CAPTTAL I
2 Common Stock issued {201) 250-251
3 Preferred Stock Issued (204} 250-251
4 Capitai Stock Subscribed (202, 205) 252
5 Stock Liability for Conversion (203, 206) 252
6 Premium on Capital Stock (207) 252
7 Other Paid-In Capital (208-211) 253
8 Instaliments Received on Capital Stock (212) 252
g {Less ) Discount on Capital Stock (213) 254
10 (Less) Capital Stock Expense (214) 254
11 Retained Earnings {215, 215.1, 216} 118-119 263,344,332 228,627,059
12 Unappropriated Undistributed Subsidiary Earnings {216.1} 118-119
13 (Less) Reaguired Capital Stock {217) 250-251
14 TOTAL Proprietary Capital (Total of lines 2 thru 13) 263,344,332 228,627,059
15 LONG TERM DEBT
16 Bonds (221} 256-257
17 (Less) Reacquired Bonds {222} 256-257
18 Advances from Associated Companies (223} 256-257
18 Other Long-Term Debt (224) 256-257
20 Unamoertized Premium on Long-Term Debt (225) 258-259
21 {Less} Unamortized Discount on Long-Term Debt-Dir. (226) 258-259
22 {Less) Current Portion of Long-Term Debt
23 TOTAL Long-Term Debt {Total of lines 16 thru 22} - -
24 OTHER NONCURRENT LIABILITIES
25 Obligations Under Capital L.eases - Noncurrent {227} 248,719 341,824
26 Accumuilated Provisicn for Property Insurance (228.1)
27 Accumulated Provision for Injuries and Damages {228.2)
28 Accumulated Provision for Pensions and Benefits {228.3)
29 Accumulated Miscellaneous Operating Provisions (228.4)
a0 Accumulated Provision for Rate Refunds (229)
31 TOTAL Other Noncurrent Liabilities (Total of lines 25 thru 30) 245,719 341,824
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Name of Respondent This Report Is: Date of Report [Year of Repart
New England Gas Gompany, A Division of Southern Union Co _X_An Original (Mo, Da, Y1) june 30, 2004
Rhode Isiand Location A Resubmission l

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)(Continued)

Line Titie of Ascount Reference Balance at End Balance &t End
Mo. Page Number of Current Year of Previcus Year
(in doflars} {in doliars)
(a) (&} d

39 CURRENT AND ACCRUED LIABILITIES

33 Current Portion of Long-Term Debt

34 | Notes Payabie (231)

35 | Accounts Payable (232} 17,577,014 20,720,871

36 | Notes Payable to Associated Companies (233)

37 | Accounts Payable to Associated Companies (234) 553,792 346 533,974,720
38 | Customer Deposits {235) 2,804,951 2,681,730
39 | Taxes Accrued (236) 262-263 {12,200,984) (10,207,210}
40 Interast Accrued (2373 285,040 177,478

41 Dividends Ceclared (238)

42 Matured Long-Term Debf {239}

43 | Matured Interest {240}

44 | Tax Collections Payable {241} 383,181 743,165
45 | Miscellaneous Current and Accrued Liabllities (242) 288 20,355,754 14,849,430
46 | Obligations Under Capital Leases-Current {243)

47 TOTAL Current and Accrued Liabilities (Total of fines 33 thyu 48} 582,898,302 562,940,185
48 DEFERRED CREDITS

49 | Customer Advances for Construction (252)

50 | Accumulated Deferred Investment Tax Credits (255) 1,644,390 1,848,959
51 | Deferred Gains from Disposition of Utility Plant (256)

52 Other Deferred Credits {253) ) 269 20,315,204 23,471,233
53 Other Regulatory Liabilities {254) 278 2,263,425 3,651,218
54 | Unamortized Gain on Reaguired Debt (257) 260
54.11 Contributions in aid of Construction (271)

5% ¢+ Accumuiated Deferred income Taxes {281-283) 278-277 32,318,489 32,316,489
56 | Operating Reserves

57 TOTAL Deferred Cradits (Total of lines 49 thru 55) 56,539,508 61,287,829
58 TOTAL Liabiiities and Other Credits {Total of lines 14, 23,31,47, and £6) 903,128,861 853,196,987

0| -
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Name of Respondent This Report Is: Date of Report lYear of Report
New England Gas Company, A Division of Southern Union §_X_ An Original (Mo, Da, Y1) June 30, 2004
Rhode Island Location . A Resubmission {

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and 2. Report amounts in discount 414, Other Ulility Operating Income,
Expenses fram Utility Plant l.eased to Others, in another utility column in the same manner as accounts 412 and 413 above.

(i.jy in a similar manner o a utifity department. Spread the amouni(s} 3. Report data for lines 7, 9, and 10 for Natural Gas companies
over lines 2 thru 24 as appropriate. Include these amounts in columns using accounts 404.1, 404.2, 404.3, 407.1, and 407.2.

(c) and () fotals.

Line Title of Account Reference Tatal Total
Ma. Page Number Current Year Previous Year
{in doffars) {in dollars)
{a) (B) _ e B O (-
1 UTILITY OPERATING INCOME
2 |Gas Operating Revenues (400) 300-301
3 |Operating Expenses N _ _ _
4 Cperation Expenses (401) 317-325 301,109,830 255,146,755
5 Maintenance Expenses (402) 317-325 5,574,650 5,376,884
& Depreciation Expense (403) 336-338 18,916,806 16,866,010
7 Amortization & Depiation of Utility Piant (404-405) 336-338 2,813,151 3,208,395
8 Amortization of Utility Plant Acu, Adjustment {408} 338-338
g Amort. of Prop. Losses, Unrecovered Plant and Reg. Study Costs (407.1)
10 Amortization of Conversion Expenses (407.2)
11 Reguiatory Debils (407.3)
12 (Less) Regulatory Credits (407 .4}
13 Taxes Other Than Income Taxes (408.1) 262-263 20,942,387 20,474,601
14 income Taxes - Federal (408.1) 262-263
15 | Income Taxes -- Cther (408.1} 262-263
18 Provision of Deferred Income Taxes (410.1) 234-235
17 {Less) Provision for Deferred income Taxes - Credit (411.1) 234-235
18 Investment Tax Credit Adjustment -- Net (411.4)
18 (Less) Gains from Disposition of Utility Plant {411.6)
20 Lossas from Dispaosition of Ulility Plant (411.7)
21 | {(Less) Gains from Disposition of Allowances (411.8)
22 Losses from Disposition of Allowances (411.9)
23 Income from UHility Plant leased fo others
24 TOTAL Utility Operating Expenses (Totai of lines 4 thru 22) 347,356,924 301,163,655
25 Net Utility Operating income Total of lines 2 less 23)
{Carry forward to page 116, line 25 32,438,178 33,681,833
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Name of Respondent

New England Gas Company, A Division of Southarn Un

This Report Is:
. X_An Original

A Resubmissicn

Date of Report
(Mo, Da, Yr)

Year of Report
June 30, 2004

Rhode island Location

STATEMENT OF iNCOME FOR THE YEAR (Continued}

4. Explain in a footnote if the previous year's figures are different
from those reported in prior reports.

5. If the columns are insufficient for reporting additional utility
departments, supply the appropriate account tities, lines 2 to 23, and
repart the information in the blank space on page 122 orin a

suppiemsantal statement.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Curreni Year Pravious Year Current Year Pravious Year Current Year Previous Year Line
(in dollars) (in dollars) {in doilars) (in dollars} (in doffars} (in doiiars) No.
(e} il (g} {h) ) i)

1

378,785,102 334,845,488 2

3

301,109,830 255,146,735 4

5,574,650 5,376,854 5

16,916,806 16,866,010 &

2,813,151 3,288,385 7

- - 8

- - g

- - 10

- - 11

- - 12

20,942 387 20,474,601 13

- - 14

- - 15

- - 16

- - 17

- - i8

- - 19

- - 20

- - 21

- - 22

- - 23

347,356,524 301,163,855 24

25

32,438,178 33,681,833
Page 115
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Name of Respondent

This Report Is:

New England Gas Company, A Division of §_X_ An Original

Rhode Island Location

A Resubmission

Date of Report
{Mo, Da, Yi}

Year of Report
June 30, 2004

STATEMENT OF INCOME FOR THE YEAR (Continued)

Ling Title of Account Reference Totat Total
Ne. Page Number Current Year Previous Year
{in dollars) {In dollars)

(a) {b) ] ()
25 Nat Utility Operating income {Carried forward from page 114} 32438178 33,681,833
28 OTHER INCOME AND OEDUCTIONS
27 1 Other Income
28 Nonutility Operating income
29 Revenues From Merchandising, Jobbing, and Contract Work (415) 1,885,689 2,079,666
30 (Less) Costs and Expense of Merchandising, Job & Contract Work (849,108} (1,098,377}
31 Revenues From Nonutility Operations (417)
32 {Less) Expenses of Nonutliity Operations (417.1) 198,384
33 Nonoperating Rental Income 68,184 27,767
34 Equity in Earnings of Subsidiary Companies (418.1) 118
35 interest and Dividend Income {419) 951,802 121,600
36 Allowance for Other Funds Used During Construction (419.1) 227,824 171,896
37 Miscellaneous Nonoperating Income {(421) 210,375 203,268
38 Gain on Dispasition of Property (421.1) 162,310 62,911
39 TOTAL Other income (Total of lines 29 thru 383 2,855,462 1,568,731
40 | Other Income Deductions
41 Loss on Disposition of Praperty {421.2)
42 Miscellanecus Amortization (425} 340
43 Miscellaneous Income Deduction (426.1-426.5) 340 (490,716) ] (192,502)
44 TOTAL Other Income Deductions {Tota! of lines 41 thru 43) {480,716) (192,502)
45 | Taxes Applic. to Other Income and Deductions
46 - | Taxes Other Than income Taxes (406.2) 262-263
47 income Taxes -- Federal (409.2) 262-263
48 income Taxes - Other {409.2) 262-263
49 Provision for Deferred income Taxes (410.2) 234-236
50 {Less) Provision for Deferred Income Taxes -- Credit (411.2) 234-238
51 investment Tax Credit Adjustments — Net (411.5)
52 {Less) Invesiment Tax Credits (420) 204,568 E 204,568
53 TOTAL Taxes on Other income and Deductions (Total of lines 46 - 52} 204,568 204,568
54 Net Other income and Deductions {Total of lings 39, 44, 53) 2,569,314 1,580,747
55 iNTEREST CHARGES
56 [Iinterest on Long-Term Debt (427)
57 {Amoriization of Debt Disc. and Expense (428) 258-259
58 |Amortization of Loss on Reacquired Debt (428.1)
59 |iLess) Amortization of Premium on Debt-Credit (428) 258-259
60 l{Less) Amortization of Gain on Reacquired Debit-Credit {429 1}
61 iinterest on Debt to Associated Companies (430) 340
62 |Other Interest Expense {431) 340 (290,219)! | {343,807)
63 l(Less) Allowance for Borrowed Funds Used During Construction-Credit
64  |Net interest Charges {Total of lines 56 thru 83) (290,218} (343,807)
65 lincome Before Extraordinary ltems (Total of fines 25, 54, and 64} 34,717,273 34,918,823
66 EXTRAORDINARY {TEMS
87 |Extraordinary Income (434)
68 i{less)Extraordinary Deductions (435)
69 |Net Extraordinary items (Total of fine 67 less line 68)
70 lincome Taxes - Federal and Other {409.3) 2682-263
71  [Extracrdinary Hems After Taxes (Total of line 68 less Hine 70}
72 |Net Income {Total of lines 85 and 71) ** 34,717,273 34,918,823
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Name of Respondent
New England Gas Company, A Division of Southern

Rhode Island Location

This Report Is;
_X_ An Criginal
A Resubmission

Date of Report
{Mo, Da, Yr)

Year of Report
June 30, 2004

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings,
unappropriated retained earnings, and unappropriated undistributed
subsidiary eamings for the year.

2. Each credit and debit during the year should be identified as to
the retained earnings account in which recorded (Accounts 433, 436-
43¢ inclusive). Show the contra primary account affected in column

{b).

3. State the purpose and amount for gach reservation or
appropriation of retained earnings.

4. List first account 439, Adjustments 1o Retained Earmings,
reflecting adjustments to the opening balance of retained earnings.
Follow by credit, then debit items.

5, Show dividends for each class and series of capital stock.

Contra Primary Current Year Previous Year
Line ltem Account Affected Amount Amaunt
Mo, {in dofiars) (in dollars}
fa} I . . () M d
UNAPPROPRIATED RETAINED EARNINGS ) _' . ) s N ' o

1 Balance - Beginning of Year —
2 Changes (identify by prescribed retained earnings accounts} . ' ” ' .
3 Adjustments to Retained Earnings (Account 439)
3.01 ‘Credit: Accumulated other comprehensive income
3.02 Credit:
3.03 Credit:
3.04 Credit:
3.05 Credit:’
4 TOTAL Credits to Retained Earnings (Account 439)

(Totat of lines 3,01 thry 3.05)
4.01 Debit: Accumulated other comprehensive income
4.02 Debit: Cumulative effect of change in accounting principie
4.03 Debit:
4,04 Debit:
4.05 Debit:
5 TOTAL Debits to Retained Earnings (Account 439) - -

(Enter total of lines 4.01 thru 4,05)
6 Balance Transferred from Income (Account 433 less Account 418.1) 34,717,273 34,918,823
7 Appropriations of Retained Eamings (Account (436) ﬂ
7.01
7.02
7.03
7.04
8 TOTAL Appropriations of Retained Earnings {Account 436}

{Total of lines 7.01 thru 7.04)
9 Dividends Declared ~ Preferred Stock (Account 437)
9,01 '
9.02
§.03
9.04
10 TOTAL Dividends Declared - Preferred Stock (Account 437}

{Total of lines 9.01 thru 8.04)
11 Dividends Declared -- Common Stock {Account 438) #
11.01 Stock Bividend
11.02
11.03
11.04
12 TOTAL Dividends Declared -- Common Stock (Account 438)

(Totat of inas 11.01 thru 11.04)
13 Transfers from Acct. 216.1, Unappropriated Undistributed

Subsidiary Earnings

14 Balance -~ End of Year (Total of lines 1,4, 5, 8, 8, 10, 12, and 13) 263,344,332 228,627,059

FERC FORNM NQ. Z [12-96°
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Name of Respondent This Report [s: Date of Report Year of Report
New England Gas Company, A Division of South_X_ An Original (Mo, Da, Yr) June 30, 2004
Rhode island Location A Resubmission

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

6. Show separately the State and Federal income tax effect of items 7. Explain in a footnote the basls for determining the amount
shown in Account 438, Adjustment to Retained Earnings. rasarvad or appropriated. if such reservation or appropriation is to be
recurrent; state the number and annuat amounts to be reserved or
appropriate as well as the totals eventually tc be accumulated,
8. Atlines 3, 4, 7, 9, 11, and 15, add rows as necessary to report
all data. When rows are added, the additionat row numbers should
follow in seguence, e.g., 3.01, 3.02, etc.

Line ltem Current Year Pravious Yeéar
Neo. Amount Amount
{in doliars) {in doitars}
(a) (b} (s}

APPROPRIATED RETAINED EARNINGS (Account 215}
State balance and purpose of each appropriated retained samings amount at end of year and give accounting entries for any
applications of appropriated retained earnings during the year.

15.01
156.02
15.03
15.04
15.05
15.08
15.07
15.08
16 TOTAL Appropriated Retained Earnings (Account 215)
APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL {Account 215.1}
State below the total amount set aside through appropriations of retained earnings, as of the end of the year, in compliance with the
provisions of Federally granted hydroelectric project licenses held by the respondent. If any reductions or changes other than the
normat annual credits herete have been made during the year, explain such ifems in a footnote.
17 TOTAL Appropriated Retained Earnings-Amertization
Resarve, Federal (Account 215.1)
18 TOTAL Appropriated Retained Earnings

(Accounts 215, 215.1)
(Total of lines 16 and 17)

18 TOTAL Retained Earnings {Account 215, 215.1, 216) 263,344,332 226,627,058
{Total of lines 14 and 18}

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS {Account 216.1)

20 |Balance - Beginning of Year (Debit or Credit)

21 Equity in Earnings for Year (Credit) (Account 418.1)

22 {Less) Dividends Received (Debit)

23 QOther Changes (Explain)

24 Balance - End of Year




The New England Gas Company

A Division of Southern Union Co., Ri Location

Cash provided by (used for)
Operating Activities:

Net Income
ltems not requiring cash:

Depreciations and Amortization
Deferred Federal income taxes
Amortization of investment tax credits

Changes in assets and liabilities
which provided {used) cash:
Accounts receivable
Materials, supplies, and fuels
Prepayments
Deferred debits
Accounts payable
Accrued customer deposits
Accrued taxes
Accrued liabilities - other
Deferred credits
Deferred Revenues
Other : Net Other

Net cash provided by operations

Investment activities:
Retirements & Environmental
Expenditures for praperty, plant
equipment, net
Net cash provided (used) by
investment activities

Financing activities:
Other Investrments
Payments on Capital Leases

Statements of Cash Flows
For the Years Ended June 30

2004 2003
$ 34,717,273 $ 34,918,823
19,729,957 20,165,405
(204,568} (204 568)
2,452,221 (16,724,621)
(1,945,004) 1,286,939
558,900 17,830,721
3,176,101 (722,516}
(3,143,857) {2,283,003)
123,221 (297,038)
(1,893,774) 1,055,944
(1,576,502) 1,910,754
(3,156,030} 21,077,695
5,443,611 -
- 10,966
54,181,549 78,025,511
(3,686,795) 3,974,726
{15,105,779) (19,552,867)

(18,792,574}

208,773
{85,106)

Increase (decrease) in notes payable, net -

Increase (decrease) in net due to related companies

Cash dividends on preferred stock
Cash dividends an common shares
Net cash provided (used) by

(37,802,137)

(15,578,141}

140,978
(132,616)

(58,624,596)

financing activities

Inciease (decrease) in casti and
cash equivaients

Cash and cash equivalents at beginning of year |

Cash and cash equivalents at end of year

Reconciliation of Cash
Cash
Working Funds / Special Deposits

FERC FORNM NC. 2 {12-96:

{37,788,470)

(58.616,234)

(2,399,485) 3,831,136
2,791,369 (1,038,767)

$ 351,874 $ 2,791,388

$ 383,150 $ 2769,839
8,724 21,530

$ 291874 $ 2,791,269
.Pags‘iz&
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Name of Respondent This Report Is: Date of Report |Year Ending
New England Gas Company, A Division of Southerni_X_ An Original (Mo, Da, Yr) June 30, 2004
Rhode island Location ' A Resubmission
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION, AND DEPLETION

Line ltem Total
No. {8} ) (b)
1 UTILITY PLANT
2 |In Service
3 Piant in Service (Classified) 483,122,202
4 Property Under Capital Leases 5,897 475
5 Plant Purchased or Soid
5 Completed Construction not Classified 900,070
7 Experimental Plant Unclassified
8 TOTAL Utility Plant {Total of lines 3 thru 7) 488,919,747
9 |lLeased to Others
10 Held for Future Use
11 |Construction Work in Progress 5,850,652
12  |Acacuisition Adjusiments
13 TOTAL Utility Plant (Total of lines 8 thru 12) £95 770,399
14 [Accumuiated Provision for Depreciation, Amortization, & Depletion (223,755,018)
15 Net Utility Plant (Total of lines 13 and 14) [1] 272,015,381
16 DETAIL OF ACCUMULATED PROVISIONS FOR

DEPRECIATION, AMORTIZATION, AND DEPLETION

17 }in Service:

18 | Depreciation (223,755,018)
19 Amortization and Depletion of Producing Natural Gas Land and Land Rights

20 Amortization of Underground Storage Land and Land Rights

21 Amortization of Gther Utility Plant

22 TOTAL In Service (Total of lines 18 thru 21) (223,755,018)
23 |Leased to Cthers —
24 Depreciation

25 Amortization and Depletion

26 TOTAL Leased to Others {Total of lines 24 and 25) -

27 |Heid for Future Use —
28 Depreciation

29 Amortization

30 TOTAL Held for Future Use (Total of lines 28 and 29) -

31 |Abandonment of Leases {Natural Gas)

32 |Amoriization of Plant Acguisition Adjustment

33 TOTAL Accumn. Provisions (Should agree with line 14 above){Total of lines 22, 28, 30, 31, and 32) (223,755,018)

(1) Excludes $303,600,743 Goodwill
0
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Name of Respondent

This Report Is:

New England Gas Company, A Di_X _ An Original

Rhode Isiand Location

A Resubmission

Date of Report
{Mo, Da, Yt}

‘Year Ending
June 30, 2004

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATICN, AMORTIZATION, AND DEPLETION {Continued)

Electric Gas Cther (Specify) Commen Line
{c) (d) (e} (f)

1

P

- 483,122,202 - 3

- 5,897,475 - 4

- - 5

- S00,07C - &

- - - 7

- 489,918,747 - 8

- - - 9
- - - 10

- 5,850,652 - 11
- - - 12
- 485,770,399 - 13
- (223,755,018} - 14
272,015,381 15

(223,755,018)
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Name of Respondent This Report [s:

New England Gas Company, A Divig|_X _ An Original
Rhode island Location ____ A Resubmission

Date of Report |Year Ending
(Mo, Da, Yr) June 30, 2004

GAS PLANT IN SERVICE (ACCOUNTS 101,102,103, and 108)

1. Report below the criginal cost of gas plant in service according to
the prescribed accounts,

2, in addition to Acoount 101, Gas Plant in Servica(Classified) , this
page and the next include Account 102, Gas Plant Purchased or Sold,
Account 103, Experimental Gas Plant Unclassified , and Account 108,
Complated Construction Not Classified — Gas.

3. Include in column (¢) or (d), as appropriate corrections of
additions and retirements for the current or preceding year.

4. Enciose in parentheses credit adjiustments of plant accounts to
indicate the negative effect of such accounts.

5, Classify Account 108 according to prescribed accounts, on an

estimated basis if necessary, and include the entries in column

(c). Alsc fo be included in cofumn {¢) are entries for reversals of
tentative distributions of prior year reported in column (b}, Likewise, if
the respondent has a significant amount of plant retirements which
have not been classified to primary accounts at the end of the year,
include in column (d) a tentative distribution of such refirements, on an
estimated basis, with appropriate contra entry 1o the account for
accumulated depreciation provision. Include also in column {d}
reversals of tentative distributions of prior year's unclassified
retirernants. Attach supplemental statement showing the account
distrinutions of these {entative classifications in columns (c) and (d),

Line Account Batance at Additions
No, Beginning of Year
(a) {0) {c}
1 INTANGIBLE PLANT
2 301 Organization
3 302  Franchises and Consents 188,054
4 303  Miscelianeous Intangible Plant 31,799,663 1,480,868
5 TOTAL Intangible Piant (Enter Total of lines 2 thru 4} 31,987,617 1,480,969
8 PRODUCTION PLANT
7 Natural Gas Production and Gathering Plant
2 304  Land and Land Rights 182,833 4164
G 305  Struciures and Improvements 1,248,775
10 306 Boiler Plant Equipment
11 307 Other Power Equipment 44 561
12 311 Liguefied Petroleum Gas Equipment 1,648,290
13 313  Generating Equipment- Other Processes
14 320  Other Equipment £3,082
153 3251 Producing Lands
161 325.2 Producing Leaseholds
17 1 3253  Gas Rights
18 [ 3254  Rights-of-Way
1¢ ] 3255  Other Land and Land Rights
20 326  Gas Well Structures
21 327  Field Compressor Station Struciures
22 328 Field Measuring and Reguiating Station Equipment
23 328  Other Structures
24 330 Producing Gas Wells -- Well Construction
25 331 Producing Gas Wells — Well Equipment
26 332  Field Lines
27 333 Fieid Compressor Statich Equipment
28 334  Field Measuring and Regulating Station Equipment
25 335  Drilling and Cleaning Equipment
30 336  Purification Equipment
31 337  Qther Equipment
32 338 Unsuccessful Exploration and Deveiopmant Costs
33 TOTAL Production and Gathering Plant {(Enter Total of lines 8 thru 25) 3,185,541 4 164
34 PRODUCTS EXTRACTION PLANT
35 340  Land and Land Rights
36 341  Structures and improvements
37 342  Extraction and Refining Equipment
38 343  Pipe Lines
39 344  Extracted Products Storage bguipment
40 3456  Compressor Eguipment
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Name of Respendent This Report Is:

New England Gas Company, A Division of §_X_ An Origina
Rhode island Location ___ A Resubmission

Date of Report |Year Ending
{Mo, Da, Yr} June 30, 2004

GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 108} {Continued)

including the reversals of the prior years tentative account
distributions of these ameunts. Careful observance of the above
instructions and the texts of Accounts 101 and 1068 will avoid serlous
omissions of respondent's reported amount for plant actually in
saervice at end of year.

§. Show in column (f) reclassifications or transfers within uthity
plant accounts. Include also in column (f) the additions or reductions
of primary account classifications arising from distribution of amounts
initizily recorded in Account 102. In showing the clearance of
Account 102, include in column (e) the amounts with respect to
accumuiated provision for depreciation, acquisition adjustments, eic,,

and show in column () only the offset 1o the debits or credits to
primary account classifications.

7. For Account 398, state the nature and use of plant included in
this account and if substantial in amount submit a supplementary
statament showing subacgount classification of such piant conforming
to the requirements of these pages.

8. For each amount comprising the reported balance and changes in
Account 102, state the property purchased or sold, name of vendor or
purchaser, and date of transaction. If proposed journal entries have
been filed with the Commission as required by the Uniform System of
Accounts, give date of such filing.

Retirements Adjustments {1)

I : o)

Transfers

{f)

Batance at Line
End of Year No.

{g)

188,054

33,280,532

33,468,586

[ Bt N I 6 N E AN O

166,897

1,248,775

w

e
o

44 561

-
-

208,810

1,438,480

gy
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-
[#5]

53,082

-
N

Y
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o
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1
e
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1
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w

.
[y
(=)

'
[av]
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Lo

1
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X
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[ae)
L8]

v
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ha
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fl
o
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'
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L0
]

206,810

(&3]
(]

2,982 835

35

36

37

38

39

40
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Name of Respondent This Report |s: Date of Report Year Ending
New England Gas Company, A Division of Southern Uj_X An Original (Mo, Da, Yr) June 30, 2004
Rhode Island Location ___ A Resubmission

GAS PLANT IN SERVICE {Accounts 101,102,103, and 108) (Continued)
Line Account Balance at Additions
No. Beginning of Year

(2) b} ()

34 1346 Gas Measuring and Reguiating Equipment
35 1347 Other Eguipment
38 TOTAL Products Extraction Plant (Enter Total of lines 28 thru 35)
37 TOTAL Natural Gas Production Plant (Enter Total of lines 28 and 36)
28 Manufactured Gas Production Piant {Submit Supplermentary Staterment)
398 TOTAL Production Piant {Enter Total of iines 37 and 38)
40 NATURAL GAS STORAGE AND PROCESSING PLANT
41 Underground Storage Plant
42 |3580.1 Land
43 |350,2  Rights-of-Way
44 1351 Structures and improvements
45 1352 Welis
46 1352.1  Sforage Leaseholds and Rights
47 |352.2  Reservoirs
48 {352.3  Non-recoverable Natural Gas
49 1353 Lines
50 [354 Compressor Stafion Eguipment
51 13565 Measuring and Regulating Equipment
52 |356 Purification Equipment '
53 {357 Other Equipment
54 TOTAL Underground Storage Plant (Enter Total of lines 42 thru 53) - -
55 Other Storage Plant
56 1360 Land and Land Rights 241,733
57 |361 Structures and Improvements 2,130,866 1,088
58 |362 Gas Holders 4,081,048
59 1383 Purification Equipment 6,134,224 51,809
60 |363.1  Liquefaction Equipment
61 {363.2  Vaporizing Equipment
62 1383.3  Compressor Equipment
63 |363.4  Measuring and Reguiating Eguipment
64 [363.56  Other Equipment
65 TOTAL Other Storage Plant {Enter Total of lines 58 thru 64) 12,587,969 52,978
66 Base Load Liquefied Natural Gas Terminating and Processing Plant
67 1364.1  Land and Land Rights
68 |364.2  Structures and Improvements
68 1364.3  LNG Processing Terminal Equipment
70 |384.4  LNG Transporiation Equipment
711364.5 Measuring and Regulating Equipment
72 1364.6  Compressor Station Equipment
73 |384.7  Communications Equipment
74 1364.8  Other Fquipment
75 TOTAL Base Load Liguified Natl Gas, Terminaling and Processing Plant ines 67-74) - .
75 TOTAL Nat| Gas Storage and Processing Plant (Total of lines 54, 65 and 75} 12,587,968 52,978
77 TRANSMISSION PLANT
78 [366.1 Land and Land Rights
79 [365.2  Rights-of-Way
80 368 Structures and Improvements
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Name of Respondent
New England Gas Company, A
Rhode Island L.ocation

This Report Is:
_X_ An Qriginal
____ A Resubmission

Date of Report lYear Ending
(Mo, Da, Yr) June 30, 2004

GAS PLANT IN SERVICE {Accounts 101, 102, 103, and 108) {Continued)

Retirements

{d)

Adjustments (1)

(e}

Transfers Balance at
End of Year

{f) ()

Line
No.

34

35

36

37

38

40
41

42

43

44

45

46

47

48

49

50

51

52

53

4,793

236,940

5%

56

2,132,035

57

4,081,046

58

6,186,133

59

80

81

62

63

84

4793

-1 12,636,154

o

68
67

66

69

e

71

72

73

74

75

4,783

- 12,636,154

76
77

78

70

80
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Name of Respondent This Report Is: Date of Report Year Ending
New England Gas Company, A Division of Sou]_X_ An Original (Mo, Da, Y1) June 30, 2004
Rhode Island Location ___ A Resubmission
GAS PLANT IN SERVICE (ACCOUNTS 101,102,103, and 108} (Continued)
Line Account Balance at Additions
No. Beginning of Year
{a} {b) ()

81 |367 Mains

82 1368  Compressor Station Equipment

83 368  Measuring and Regulating Station Equipment

84 |370  Communication Equipment

85 1371  Other Equipment

86 TOTAL Transmission Piant {Enter Total of lines 78 thru 85)

87 DISTRIBUTION PLANT e _

88 {374  Land and Land Rights 811,346

89 |375  Structures and improvements 9,302,243 108,705
90 |376  Mains 184,977,085 9,526,082
91 {377  Compressor Station Equipment 1,005,629

92 1378  Measuring and Regulating Station Equipment-Ganeral 4,785,214 {977,660)
93 {379  Measuring and Regulating Station Equipment-City Gate 4,854,349 1,194,772
94 1380  Services 116,142,658 7,716,760
895 1381 Meters 32,681,985 1,097,731
G6 1382 Meter installations 30,122,528 1,826,017
97 i383  House Regulators 741,839

98 |384  House Regulator Installations 514,703

90 |385  Industrial Measuring and Regulating Station Eguipment 317,555

100 {386  Other Propery on Customers' Premisises 847,680 {408,732)
101 {387  Other Equipment 84,852 408,732
102 TOTAL Distribution Plant (Enter Total of lines 88 thru 101) 387,289,746 20,592,387
103 GENERAL PLANT

104 |38¢  Land and Land Rights 535,400 {4,164)
1051390  Structures and Improvements 11,423 489 85,790
106 [391 Office Furniture and Equipment 13,351,808 607,005
1071392  Transportation Equipment 578,677

108 (383  Stores Equipment 57,199

1091364  Tools, Shop, and Garage Equipment 2,763,831 {474,601)
110 (395 . Laboratory Equipment 102,687 40,605
111386  Power Operated Equipment 124,507
1121397  Communication Equipment 3,167,746 861,976
1131388  Miscelianeous Equipment 2,239,589 272,730
114 Subtotal (Enter Total of lines 104 thru 113) 34,211,424 1,283,848
116|369  Other Tangible Property 6,234,842 {133,507}
116 TOTAL Generai Plant {Enter Total of lines 114 and 115} 40,446,266 1,160,344
117 TOTAL (Accounts 101 and 106) 475,497,139 23,290,839
118 Gas Plant Purchased {See Instruction 8)

118 (Less) Gas Plant Sold (See Instruction 8)

120 Experimental Gas Plant Unclassified

121 TOTAL Gas Plant in Service (Enter Total of lines 117 thru 120) 475,497,139 23,290,839
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Name of Respondent

Rhode Island Location

This Report |s:

New England Gas Company, A B_X_ An Original

_ A Resubmission

Date of Report
{Mo, Da, Yr)

|

lYear Ending
June 30, 2004

GAS PLANT IN SERVICE (ACCOUNTS 101,102,103, and 106) (Continued)

Retirements

(d}

Adjustments (1)

(&)

Transfers

)

Balance at
End of Year

(@

Line
No.

81

82

83

84

85

85

184,225 630,121 88
615,720 8,795,228 | 89
727,365 193,775,762 | 90
1,005,628 | 91

3,807,554 | 92

6,049,121 93

59,981 123,799,437 | 94
236,150 33,543,566 | 95
32,048,545 | 96

(263,263) 478,676 | 97

614,703 | 98

317,555 | 99
28416 410,532 | 100
493,584 | 101

1,848,857 (263,263) 405,770,013 ] 102

532 235 | 104

5,368,153 6,121,126 | 105

67,000 13,801,721 | 1406

578,677 | 107

57,199 | 108

2289230 | 109

143,292 | 110

3,712 120,795 1 111

884,794 2934828 112

16,899 2495420 | 113

6,340,648 - - 29,164,624 | 114

247,715 43 855 5.807,475| 115

6,588,363 - 43 855 45,062,006 | 116
8,437,220 (219,408) 489,919,747 | [1]1 117

118

119

120

121

FERC FORM NO. 2 (12-96}
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Name of Respondent

This Report Is:

New England Gas Company, A Division of Southern Union Co

Rhode island Location

___ A Resubmission

Date of Report !Year Ending
(Mo, Da, Yr June 30, 2004

GAS PROPERTY AND CAPACITY LEASED FROM OTHERS

1. Report betow the information called for congerning gas property

and capacity leased from others for gas operations.

2. For all leases in which the average annual lease payment over the
iniial term of the lease exceeds $500,000, describe in column (c), i

applicable: the property or capacity leased. Designate assaclated
companies with an asterisk in celumn {b).

Line
No.

Name of Lessor

(8)

* Description of Lease Lease Payments For

Current Year

() o)

o o~ U B

M OB R B = o3 =k ok ah o ok b wd b
P O ~;mu b w O

=

=N N N N O v I B R Ot I PR o R B I B I v
B WRN-2OCOO©O@=N0 U WK 2O W00~ 30

N/A

b
o

TOTAL
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Name of Respondent

New England Gas Company, A Divisior

Rhode island Location

This Report is: Date of Report ‘Year Ending
_X_An Original (Mo, Da, Yr} June 30, 2004

. A Resubmission {

GAS PROPERTY AND CAPACITY LEASED TO OTHERS

1. For all leases In which the average lease income over the inital

2. In column {d} provide tha lease payments received from others,

term of the lease exceeds $500,000 provide In column (¢}, a

dascription of each faciity of leased capacity that Is classified as gas

3. Designate assoclated companies with-an astarick in column (b).

piant in service, and is leased o others for gas operations.

Line
No.

Name of Lessor

{a)

*

(b)

Description of Lease Lease Payments For
Current Year

() (d)

o~ 3B; W N

N/A

TOTAL

FERC FORM NQ. 2 (12-96)
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Name of Respondant
New England Gas Company, A Division of Southern Union Co (Mo, Da, Y7} June 30, 2004

Rhode Island Location

____ A Resubmission l

This Report Is: Date of Report iYear Ending

GAS PLANT HELD FOR FUTURE USE (ACCOUNT 105)

1. Report separately each property held for future use at end of the
year having an otiginat cost of $1,000,000 or mere. Group other

tems of property held for future use.

2. For property having an ariginal cost of $1,000,000 or mere
previously used in utility operations, now held for future use, give in

column (a), in addition to other required information, the date that
utility use of such property was discontinued, and the date the original

cost was fransferred to Account 105

Line Description and Location Date Criginally included Date Expected to be Usad Balance at
Na. of Property in this Account in Utitity Service £nd of Year
(a) (b} {e) {d)

B e T I )
PO AP BERDN D PO AL -

Bob b B R W W W WO W W WM NN NN
o @ N - O W0 A g E W 2O WSO R W N e O

NIA

PN
o

TOTAL

R
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Name of Respondent This Report ls: Date of Report IYear Ending
New England Gas Company, A Di§_X_ An Original (Mo, Da, Yr) June 30, 2004
Rirode Island Location A Resubmission ‘

CONSTRUCTION WORK iN PROGRESS-GAS (ACCOQUNT 107)

1. Report below dascriptions and balances at end of year of projects and Demonstration (see Account 107 of the Uniform System of
in process of construction {Account 107}, Accounts).

2. Show items relating to "research, development, and 3. Minor projects {tess than $1,000,000) may be grouped.
demonsiration” projects fast, under a caption Research, Development,

Line Creseription of Project Construction Work in Progress-Gas Estimated Additional
No. {Account 107) Cost of Project
() ) e

Main location 1,627,286 7,277 481
Regulator Stations 142,246 958,752
Building Renocvations 727,314 2,216,331
AM/FM 305,075 {18,110}
Other Technology 1,520,377 2,372,852
Aquidneck LNG
New Main 1,387,856 275,031
Misc. Projects 140,358 183,945
sub-total 5,850,652 13,280,082

[o- TN I v R & I S

-
o ©

[ S G OO G G Gy
QW oo~ G B R

.
,
:

TOTAL 5,850,652 13,280,082

[\ ]
(5]
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Name of Respondent

This Report is:

New England Gas Company, A Division of So_X__ An Original

Rhode Isiand l.ocation

A Resubmission

Date of Report
(Mo, Da, Yr)

iYear Ending

June 30, 2004

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

1. For each construction overnead explain: {2} the nature and extent
of work, etc., ihe overhead charges are Intended o cover, (b) the
general procedure for detanmining the amount capitalized, (¢} the
method of distribution o construction jobs, (d) whether different rates
arg applied lo different types of construction, {(e) basts of
differentiation in rates for different fypes of construction, and (f)
whether the overhead is direclly or indirectly assigned.

2. Show below the cormputation of aflowance for funds used during
canstruction rates, in accordance with the provisions of Gas Plant

instructions 3 {17) of the Uniform System of Accounts.

3. Where a nat-of-tax rate for borrowed funds is used, show the
appropriate tax effect adjustment to the compuiations below in a
manner that clearly indicates the amount of reduction in the gross rate

for tax effects.

Construction Overhead

1. Administrative and General and Enginesring and Supervision;
(A} Cornponents of overhead cost are considered to be administrative safarles and expenses, employee finge
benefits and certai other general costs devoted to general planning and administration of construction program.
(B} The proportion of such overhead costs charged to construction is based upon an analysis made annually.
(G} The applicable manthly construction overhead is recorded in a clearing account and then capitalized to construction
as a percent of direct costs to construction exclusive of overhead previously aliccated.
{3y Overhead costs are spread equitably to all construction excapt cartain specific werk orders which may be exempted
based upon circumstances of construction.
(&} Certain specific jobs may be exempted as company personnal may be directly assigned for the project. in those
cases, ail salaries and expanses are charged direct.
{F) Overhead charges are indirectly assighed except for those projects described in (E).
2. Allowance for Funds Used During Construction:
(A} AFUDC is charged to all classes of property for those specific jobs requiring more than 30 days to compiete except

those for purchases of eguipmant which are available for service upon reguest.

(B} AFUDC is compounded monthly.
(G} AFLDG is computed during the perfod of physical consiruciion and terminates a1 inservice.
(3} Allowance for Funds Rale is calculated in accordance with Order No. 681

GCOMPUTATION OF ALLOWANCE FOR FUNDS USED DURING GCONSTRUCTION RATES

For line (5), column (d) beiow, enter the rate granted in the last rate proceeding. I not availabie, use the average rale samed during

the preceding 3 years.

1. Components of Farmula (Derived from actual book balances and actual cosl rates):

Title Amount Capitalizetion Ratie Cost Rate Percentage
{Parcent}
[CH ) (¢} {d)
{1} Average Short-Term Debt
{2} Short-Term interest 8.80% s 2.02%
(3) Long-Term Debt 45,70% a4 T81%
(4} Preferred Stock 1.90% o 1.90%
(5} Common Equity 43.60% [+
{8}  Tota! Capitalization 100%
{7} Average Construction Work in Progress Balance
2. (Gross Raie for Borrowad Funds  s(S/W) + d[{{D/(D + P + CH{1-(S/W}i
3. Rate for Other Funds  [1-(S/W)lip(P/(D + P + C)) + c{C/D + P + C))]
4. Weighted Average Rale Actuglly Used for the Year
a, Rate for Borrowed Funds -
b. Rate for Other Funds -
FERC FORM NC. 2 {12-96} Page 218



Name of Respondent
New England Gas Company, A Division of South

Rhode Island Location

This Report s
_X_ An Original

A Resubmission

Date of Repott
(Mo, Da, Yr}

Year End%ng
June 30, 2004

ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT {Account 108}

1. Expfairn in a footnote any important adjusiments during year.
2. Explain in a footnoie any difference bebween the amount for Bogk
cast of piant retired, line 10, column {c), and that reported for gas
plant in service, pages 204-209, column {4}, excluding retirements of

non-gegreciable property.

3. The provisions of Acccunt 108 in the Uniform System of
Accounts require that retirements of depreciable plant be recorded
when such plant is removed from service, 1fthe respondent has a

significant amount of piant retired af year end which has not been
recorded andior classified to the varous reserve functionat
classifications, make areliminary closing entries o tentatively
functionalize the book cost of the plant retired. In addition, inciude all
cosis included In retirement work in progress at year end inthe
appropriate functionai classificafions.
4. Show separately interest credits under a sinking fund or simitar
method of depreciation accounting.
5. Atlines 7 and 14, add rows as necessary to report all data.
Additional rows shouid be numbered in sequesnce, e.g. 7.01, 7.02,

ete.
Line ltem Totat Gas Plantin Gas Plant Held Gas Plant Leased
No. {erd+e) Service for Future Use to Others
(a) (b} (e} (d) {e}
Section A, BALANCE AND CHANGES DURING YEAR
1 Balance Beginning of Year 207,711,856 207,711,856
2 Dapreciation Provisians for Year, Charged io
3 (403} Depreciation Expense 19,545,682 19,545,692
4 {413} Expense of Gas Plant Leased to Others
5 Transportation Expenses - Clearing -
6 Other Clearing Accounts 86,963 86,963
7 Other {Specify). New England Division beg.bal.
7.01 Reclass of conversion balances -
8 TOTAL Deprec. Prov. for Year 19,832,655 19,632,655 -
g Net Charges for Plant Retired:
10 Book Cost of Plant Retired 8,418,854 8,418,854
11 Cost of Removal 812,036 812,036
12 Salvage (Credit) {707,321 (707,321)
13 TOTAL Net Chrgs for Plant Ret. (Total of tines 10 thru 12) 8,523,668 8,523,668
Other Debit or Credit ltems (Describe}: Net
14 Environmental Remidiation (5,651,755 (5,651,755)
14.01a Contributions -
14.01b Cost of Removal - Environmental net of accrual {1,094,30% {1,094,301)
14.02 Transfers 376,722 376,722
14.03 Transfer of accumulated Reserve -
14.04 Prior period adjustments -
14.05 Out of period adiustment -
15 Balance End of Year 223,755,018 223,755,018 -
Section B. BALANCES AT END OF YEAR ACCORBING TO FUNCTIONAL CLASSIFICATIONS
16 Production-Manufactured Gas ' 11,095,520 11,093,520
17 Production and Gathering- Natural Gas -
18 Products Extraction- Natural Gas -
18 Underground Gas Storage -
20 Other Storage Plant 651,885 §61,885
21 Base Load LNG Terminaling and Processing Plant -
22 Transmission -
23 Distribution 182,337,750 182,337,750
24 General 29,669,863 29,669,863
25 TOTAL (Tota!l of lines 16 thru 24} 223,755,018 223,755,018 -
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This Report Is: Date of Report|Year Ending

Name of Respondent
_X _An Original (Mo, Da, Yr) |June 30,2004

New England Gas Company, A Division of Southern Union Co

A Resubmission
GAS STORED (ACCOUNTS 117.1, 117.2, 117.3, 117.4, 184.1, 164.2 AND 164 3)

Rhode Island Location

2. Report in column {e) all encroachments during the year upen fhe
volumes designated as base gas, column (i), and system bafaneing
gas, colurmn {¢), and gas property recordabls in the plant accounts.

3. State in 2 foolnote e basis of segregation of inventory between
current and noncurrent portions. Also, state in a foolnote the method
used {o report storage (i.e. fixed assets method or inventory mathod}).

1. W during the year adjustments were made 1o the stored gas
inventory reported in columns {d}, (f}, {g), and (h} (such as to correct
cumulative inaccuracies of gas measurements), explain in a footnate
tha reason for the adjustment, the Dth and doflar amount of
adjustment, and account charged or cradited.

Noncuirent Current LNG LNG
Line Description {Account - (Account {Account (Account (Account (Account {Account Total
No. 117.1) 1472 117.3} 1174} 164.1) 164.2) 164.3)
(a} (b} c} ) te) i [te}] {4} (i)
1 | Balance at Beginning of 11,421,871 3,781,802 15,203,473
Year 2
2 | Gas Delivered to Storage 17,495,484 7,935,865 25,431,349
3 | Gas Withdrawn from
Storage {16,728,005) {7,175,035) (23,903,040)
4 | Other Debits or Credils
5 | Balance ai End of Year 12,189,350 4,542,432 16,731,782
6 | Mcf 2,305,047 546,636 2,851,683
7 | Amount Per Mcf $ 529 | § 8.31 $ 5.87
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Name of Respondent

Rhode Isiand Location

This Report is:
New England Gas Company, A Division of Southern Uny_X_ An Originai
A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June. 30, 2004

INVESTMENTS (ACCOUNT 123, 124, AND 136)

1. Report below investments in Accounts 123, lnvesimenis in
Associated Companies, 124, Other investments, and 136, Temporary
Cash Investments.

2 Provide a subheading for each agcount and list thereunder the
information called for:

{a) Investment in Securifies - List and describe each security
owned, giving name of issuer, date acquired and date of maturity.
For bonds, also give principal amount, date of issue, maturity, and
interest rate. For capital stock (Including capital stock of
raspendent reacquired under a definite plan for resale pursuant

fo authorization by the Board of Directors, and included in Account
124, Other investments, state number of shares, ¢lass, and series of
stock, Minor investments may be grouped by classes. Investments
included in Account 138, Temporary Cash investments, alsc may be
grouped by classes,

() Investment Advances - Report separately for each person ar
company the amounts of loans or investment advances that are
properly includable in Account 123, include advances subject to
current repayment in Accounts 148 and 146. With respect to each
advance, show whether the advance is 2 note or open account.

Line Description of investment
No.

@)

* Book Cost at Beginning of Year
(If book cost is different from cost to
respondent, give cost fo respondentina
footnote and explain difference.)}

Guring Year

(b} . (&) {d)

Purchases or Additions

Investment in Boundry Gas Project
30 Acres Land - Warren

Bristol Consortium - Parinership
Gooding Realty Cerporation

o o~ o ok W A N

PR R I O G O T T e
BN A DL m G R oW N O

117
57,495
287 489
275,413

3,722

620,524
0

3,722
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Name of Respondent

New England Gas Company, A Divisiq_X An Original

Rhode Island Location

This Report Is: Date of Report
{Mo, Da, Y1}

A Resubmission

Year Ending
June. 30, 2004

INVESTMENTS (ACCOUNT 123, 124, AND 136) {Continued)

List each note, giving date of issuance, maturity date, and specifying
whether note is a renewal. Designate any advances due from officers,

directors, stockholders, or employees.

3. Designate with an asterisk in column {b) any securities, notes or
accounts thal were pledged, and in a footnote state the name of
pledges and purpose of the pledge.

4, if Commission approval was required for any advance made or
security acguired, designate such fact in a footnote and cite
Commission, date of authorization, and ¢ase or docket number.

5. Report in column ¢h) interest and dividend revenues from
investments including such revenues from securities disposed of
during the year.

8. in column (i) report for each investment disposed of during
the year the gain or loss represented by the difference between cost
of the Invastment (or the other amount at which carried In the books
of account if different from cost) and the selling price thereof,
not inchiding any dividend or interest adjustment includible in
column (h}.

Sales or Other
Dispositions Dusing Year

Principal Amount or
No. of Shares at
End of Year

{e) (M

Book cost at End of Year
(If book cost s different from
cost to respondent, give cost o
respondent in a footnote and
explain difference.)

(g)

Line
Na.

Gain or Loss from
lnvestment
Cisposed of

Revenues for Year

) i}

0 ' N/A

0 57,495
(212,495} 25.00%

¥ 32.50%

117
57,495
78,728

275,413

{212,485)

411,751

Lo~ mobh W R

e o e A
[S VL S

O3 L0 O Gy L) O L3 L2 L O R RN DY R DN DN RS DY e o -
@ N BHO RO 2O =N WN 20O ®EO

Y
<3
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Name of Respondent

This Report Is:

New Engiand Gas Company, A Division of |_X An Original

Rhode Island Location

A Resubmission

Date of Report
(Mo, Da, Yrj

Year Ending
June, 30, 2004

INVESTMENTS IN SUBSIDIARY COMPANIES (ACCOUNT 123 1)

1. Report beiow invesimenis in Accounts 123.1, Invesiments in

Subsidiary Companias.

2. Provide a subheading for each company and list thereunder the
information called for below. Sub-total by company and give a total in

columns {g), 8, (g}, and (h).

{a) investment In Becurities - List and describe sach security ownad,
For honds give also principal amount, date of issue, maturity, and

interest rate.

(b) Investment Advances - Report separately the amounts of loans or
investment advances which are subject to repayment, but which are
nol subject to current settlement,  With respect {0 each advance
show whether the advance is a note or open account, List each

note giving date of issuance, maturity date, and specifying whether

note is a renewal.

3. Report separately the equity in undistributed subsidiary eamings
since acquisition. The total in column (e) should egual the amount

entered for Account 418.1,

Ling

Description of Investment

(2

Date
Acgiired

&)

Date of
Maturity

()

Amount of
Investment at
Beginning of Year
(d)

N/A

W o~ MR B Lo R e

ek e et A b ed . —
[s=R S o B £ B SN A A ]

23
24
25

28
27

28
28
30
3t
32
33
34
35
38
37
38
39

40 TOTAL Cost of Account 123.1 §

TOTAL

FERC FORW NO. 2 {12-98]
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Name of Respondent This Report is:
New England Gas Company, A Divi_X__ An Original
Rhode Island Location ___ A Resubmission

Date of Report lYear Ending
{Mo, Da, Yr) June 30, 2004

INVESTMENTS IN SUBSIDIARY COMPANIES (ACCOUNT 123.1) {(Continued)

4, Designate in a footnote any securities, notes, or accounts that
were pledged, and state the name of pledges and purpese of the
pledge.

5, M Commission approval was required for any advance made or
security acquired, designate such fact in a footnole and give name of
Commission, date of authorization, and case or docket number.

8. Report in column {f) interest and dividend revenues from
investments, including such revenues from securities disposed of
during the year,

7. in column (R) report for each investment disposed of during the
year, the gain or loss represented by the difference between cost of
the investment {or the other amount at which carried in the books of
account if different from cost), and the selling price thereof, not
including interest adjiustment includible in column (T},

&, Report on Line 40, column {a} the total cost of Account 123.1.

Equity in Subsidiary Revenues for Year
Earnings for Year

(e} {f)

Amount of Investment at Gain or Loss from Line
End of Year investment Disposed of MNo.

i {h}

N/A

@ o~ W N

L2 e 2 N R R R PO R DY R ORI - e o e e b e e A
R I & @ @~ o AL RN DN W N e D

33
34
35
36
37
38
38
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Name of Respondent

This Report is:

Date of Report

Year Ending

New England Gas Company, A Division of 8q_X _ An Original {Mo, Da, Yr} June 30, 2004
Rhode island Location A Resubmission
PREPAYMENTS {ACCOUNT 185)
1. Report below the particulars {deiaiis) on each prepayment.
) Nature of Prepayment Balance al End of
Line Year {in dofiars)
No. (a) (b}
1 {Prepaid tnsurance -
2 |Prepaid Renis
3 {Prepaid Taxes 1,801,805
4 |Prepaid Interest
5 |Miscellaneous Prepayments (FAS 87 $28,171,471, SERP §3,167,218, Misc Exp $403,578) 31,742,266
& 1TOTAL 33,644,071
EXTRAORDINARY PROPERTY LOSSES (ACCOUNT 182.1) -
Line {Description of Extraordinary Loss finclude the Balance at Totai Losses WRITTEN OFF Balance at
No. |date of loss, the date of Commission Beginning Amount Recognized DURING YEAR End of Year
authorization to use Account 182.1 and peried of of Year of Loss During Year
amoriization (mo, yr, to mo, yr}.] Add rows as Account
necessary to report all data. Charged Amouni
fa) (b {c} () (e} H (g}
NONE
10
11
12
13
14
15 {TOTAL
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2}
Line {Description of Unrecovered Plant and Regulatory Balance at Total Cosis WRITTEN OFF Balance at
No. |Study Costs [include in the description of costs, Beginning Amount Recoghized DURING YEAR End of Year
the date of Cormmission authorization to use of Yeer of Charges During Year
Account 182.2, and period of amertization (mo,
yr, to mo, yr)] Add rows as necessary 1o report
ali data. Number rows in sequence beginning
with the next row number after the last row Account Amount
number used for exiraordinary property losses. {Charged
(a) ) (¢} ) (e} U] (o)
16
17 NONE
18
19
20
21
22
23
24
25
26 iTOTAL
Page 230 [Next page is 232]
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Name of Respondent

New England Gas Company, A Division

Rhode Isiand Location

This Report Is:
_X_ An Original

___ A Resubmission

Date of Repert
(Mo, Da, Yr}

Year Ending
June. 30, 2004

OTHER REGULATORY ASSETS (ACCOUNT 182.3)

1. Repoeriing below the detalls catled for concerning other regulatory
agsets which are created through the ratemaking actions of regulatory

agencies {and not includable in other accounts).

2. For regulatory assets being amortized, show period of
amortization in column (a).

3. Minor items (5% of the Balance at End of Year for Account

182.3 or amounts less than $250,000, whichever is less) may be

grouped by classes.

4, Report separately any "Deferred Regulatory Commission
Expenses” that are also reported on pages 350-351, Reguiatory
Commission Expenses.

Line
No.

Description and Purpose of
Other Regufatory Assets

(@)

Balance at
Baginning
of Year

1))

Deabits

WRITTEN OFF
DURING YEAR

{c)

Account Amount
Charged

(d; (e)

Balance at
End of Year

O~ OB R -

43
44
45

Employee Vacation Accrual
Yeaar 2000

Rate Case Expense

Reg. Asset- PIPP {Forgivalblea)
Deferred FAS 109 Expense

Regulatory Asset Pension

808,033
4,528,233
1,683,812

328,209
4,549,889

1,620,801

760,280

21,988

6,744

48

TOTAL

13,529,177

788,023

FERC FORM NO. 2 {12-96)
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G20 622,829
404 240,000
§28, 930.2 754,525

S04 185,259

945,494
4,288,233
961,376
140,694
4,549,889

1,620,801

1,802,813

12,515,687
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Name of Respondent
New England Gas Company, A Divisioi
Rhode island Location

This Report Is:
_X_ An Original
__ A Resubmission

Date of Report
{Mc, Da, Yr)

Year Ending
June 30, 2004

MISCELLANEOUS DEFERRED DEBITS (ACCOUNT 188)

1. Report below the details called for concerning miscallaneous

geferred debits.

2. For any deferred debit being amertized, show period of

ameriization in column (a).

3. Minor items (less than $250,000) may be grouped by classes.

Line Description of Miscelianaous
No. Deferred Debits

@

Balance at
Beginning of Year

(&)

Debits

CREDITS

Account
Charged
e} {d)

Amount

(e)

Balance at
End of Year

(f)

Deferred Networking Cost
Def'd Revenue Unbiiled

Cash Value of Life Insurance

(o= NN I o B & R A

“w

Conversion

PN
- D

Deferred Contract Expense

—_
(L

Deferred Pension RJF

o
(200

IRFP

-
~ O

FAS 87

-
oo

Deferred Time Keeping

NN NN R
0B Wy O

26

33,823

4,126,378

1,167,441

1,736,684

337,430

183,441

24,000

308,872

8,568

41 Miscellaneous Worlk in Progress

185,668

8,082,615

ar4
43,933,532 480
977,267 131
595,220 107
702 923
256 1 926, 431
119,866 | 253242

107

45,626,913

7,068

45,094,920

140,488

2,264 588

77,769

32,812

0

47,371

8,568

47,873,584

26,764

2,965,041

2,004,220

687,226

260,363

120,895

24,000

381,467

76,128
5,820,104

FERC FORM NO. 2 {12-96)

Page 232

[Next page is 233-1]



Name of Respondent
Mew England Gas Company, A Division o
Rhode Island Location

This Report |s:
_X_An Original
_... A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending
June 30, 2004

ACCUMULATED DEFFERED INCOME TAXES (ACCOUNT 190)

1. Report the information called for belfow concerning the

respondent's accounting for deferred income taxes.

2. At Cther (Specify), include deferrals relating te other income and

deductions.

3. Atlines 4 and 6, add rows as necessary {o report all data
Number the additonal rows in sequence 4.01, 4.02, elc. and 6.01,

6.02, etc.
Line Account Subdivisions Balance at CHANGES DURING YEAR
No. Beginning of Year Amounts Debited to Amounts Credited io
Account 4101 Account 411.1
(a) o) c) _(d)
1 Account 180 N/A
2 Electric
3 Gas
4 Other (Define)
5 Total (Total of lines 2 thru 4}
6 Cther (Specity)
6.01
6.02
7 TOTAL Account 180 (Total of lines 5 thru 6,'.;’)
8 Classification of TOTAL
g8 Federal Income Tax
16 State income Tax
11 Local Income Tax

FERC FORM NQ. 2 (12-96}
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Name of Respondent iThis Report Is: Daie of Report | Year Ending
New England Gas Company, A Division of Southern Union Co (Mg, Da, Yr) June 30, 2004

Rhode Island Location |_ A Resubmission
ACCUMULATED DEFFERED INCOME TAXES {ACCOUNT 190) (Continued)

4. If more space is needed, use separate pages as required. 5. in the space provided betow, identify by amount and
classification, significant ifems for which deferred taxes are being

provided, Indicate insignificant amounts listed under "Other".

CHANGES DURING YEAR ADJUSTMENTS Balance at Line
Amounts Debifed Amounts Credited DEBITS CREDITS End of Year . No.

to Account 410.2 te Account 411.2

Acct No, Amount Acct No. Amount

N/A

6.01

§.02

1C

11

FERC FORM NOQ. 2 (12-986) Page 235 INext page is 250}



Name of Respondent
New Engiand Gas Company, A Division of Southern U
Rhode Island Location

This Report I1s:
_X_ An Original

A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending
June 30, 2004

CAPITAL STOCK (ACCOUNTS 201 and 204)

1. Repart below the details called for concerning common and

preferrad stock at end of year, distinguishing separate series of any
general class. Show separate totals for common and preferred stock.

2. Endries in column (b) should represent the number of shares

authorized by the articles of incorporation as amended to end of year.
3. Give detalls concerning shares of any class and series of stock

authorized to be issued by a regulatory commission which have not

yet been issued.

Line Class and Series of Stock and
Na. Name of Stock Exchange

{a)

Number of Shares
Authorized by Charter

(b)

Par or Stated Value
Per Share

{c}

Call Price at
End of Year
{d)

NIA

QW o~ O 3 B o R

e T s T A S e . ™ N W W
Ry =+ O N3N O

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

FERC FORM NO. 2 {12-96)
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Name of Respondent
New Engiand Gas Company, A Division

Rhode Island Location

This Report Is:

_X_An Original

A Resubmission

Date of Report |Year Ending

(Mo, Da, Yr)

June 30, 2004

CAPITAL STOCK (ACCOUNTS 201 and 204) {Continued)

4. The identification of each class of preferred stock should show

the dividend rate and whether the dividends are cumuiative or

noncumuiative.
5. State in & footnote if any capital stock that has been nominally

issued is nominally outstanding at end of year.

6. Give particuiars (details} in column {a) of any nominally

issued capital stock, reacquired stock, or stock in sinking
and other funds which is pledged, stating name of pledgee

and purpose of pledge.

QUTSTANDING PER BALANCE SHEET

{Total amount culstanding without

reduction for amounts held by respondent.}

HELD BY RESPONDENT

AS REACQUIRED STOCK

{Account 217)

IN SINKING AND
OTHER FUNDS

Shares

(el

Amount

]

Shares

g

Cost
)

Shares
@

Amount

0

Line
No.

N/A

0~ & o D

IV N OL  oG TE 2% T B L I O I S B S B B T S T G T L B L T o S i e e G Bl
SO~ oo bk W SO0 RO NO 0 R WK D QDE RGN OO
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Name of Respondent
New England Gas Company, A Division of Southern

Rhode Island Location

This Report is:
_X_ An Criginal
. A Resubmission

Date of Report
{Mo, Da, Yr)

1Year Ending
June 30, 2004

CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR CONVERSION,
PREMIUM ON CAPITAL STOCK, AND INSTALLMENTS RECEIVED ON CAPITAL STOCK

(ACCOUNTS 202, 203, 205 206, 207, and 212)

1. Show for each of the above accounts the amounts applying fo

aach class and serles of capital stock.

2. For Agcount 202, Common Stock Subscribed |, and Account 205,
Preferred Stock Subscribed |, show the subscription price and the

halance due on each class at the end of year,

3. Describe in a foolnote the agreement and transactions under

which a conversion liability existed under Account 203, Common

Stock Liability for Conversion |, or Account 208, Preferred Stock
Liabitity for Conversion |, atthe end of year,

4. For Premium on Account 207, Capital Stock | designate with an
asterisk in column (b), any amounts representing the excess of
consideration received over stated values of stocks without par value,

Line
No.

Name of Account and
Description of lem
cll

"

(b)

Number
of Shares

&

Amount

g}

[ T R & L O N

WA

TOTAL

FERC FORM NC. 2 (12-096)
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Name of Respondent
New England Gas Company, A Division of Southern

Rhode Island Location

X_An

This Report |s:

Criginal

!Year Ending
June 30, 2004

Date of Report
(Mo, Da, Yr)

A Resubmission l

OTHER PAID-IN CAPITAL (ACCOUNTS 208-211)

1. Report below the balance af the end of the year and the
information specified below for the respective other paid-in capital
accoutts. Provide & subheading for each account and show a total for
the account, as well as a total of all accounts for reconciliation with
the balance sheet, page 112. Explain changes made in any account
during the year and give the accounting entres effecting such change,

{a}) Donations Recelved from Stockholdersg Account 208) - State
amount and briefly explain the crigin and purpose of each donation.

(b} Reduction in Par of stated Value of Capital Stock{Account 208} ~
State amount and briefly explain the capital changes that gave rise o
amounts reporied under this caption including identification with the
class and seties of stock to which related.

(c} Gain or Resalfe or Canceliation of Reacquired Capital Stock
{Account 210} - Report balance at beginning of year, credits, debits,
and balance at end of year with a designation of the nature of each
credit and debit identified by the class and series of stock to which
reiated.

(d) Miscellanoous Paid-in Capital{Account 211) - Classify amounts
inchided in this account accarding to captionhs that, together with brief
explanations, disciose the general nature of the transaciions that gave
rise 10 the reparted amounts.

Lina
No,

ltem

{a)

Amount

(b)

o~ 3 N

(VIR ST PV I O T % T T 5 T £ I €5 T ST S T 0 T T S T T B S B S Bt i i e etiered
W w =~ R WON QOO G R WON DG SN R W - OWD

N/A

.
o
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Name of Respondent This Report Is: Dale of Report [Year Ending
New England Gas Company, A Division of Southersi_ X An Original (Mo, Da, Yr) June 30, 2004

Rhode Island Location ____ A Resubmission t

DISCOUNT ON CAPITAL STOCK (ACCOUNT 213)

1. Report the balance at end of year of discourt on capital stock for 2. If any change occurred during the year in the balance with
each tlass and series of capital stock. Use as many rows as respect io any class or series of stoek, attach a staterrient giving
necessary to report afl data. details of the change, State the reason for ahy charge-off during the

year and specify the account charged.
Line Class and Series of Stock Balance at End of Year
No. {a) {b)
1
2 {N/A
3
4
5
8
7
8
8
10
1M
12
13
14
15 § TOTAL

CAPITAL STOCK EXPENSE {(ACCOUNT 214}

1. Report the balance at end of year of capital stock expenses for 2, #f any change occurred during the year in the balance with
each ciass and series of capital stock, Use as many rows as trespect to any class or series of steck; attach a statement giving
necessary to report all daia. Number the rows in sequence starling details of the change. State the reason for any charge-off of capltal
from the last row number used for Discount on Capital Stock above. stock expense and specify the account charged.

Line Class and Series of Stock Balance at End of Year
No. {a) (b)

16
17 [N/A
18
19
20
21
22
23
24
25
26
27
28

29 | TOTAL

FERC FORNM NOC. 2 (12-96) Page 254



Name of Respondent

Rhode Island Location

This Report Is:
New England Gas Company, A Division of Southern Unk_X_ An Originat
__. A Resubmission

Date of Report
(Mo, Da, Yr)

I
|

Year Ending
June 30, 2004

SECURITIES ISSUED OR ASSUMED AND
SECURITIES REFUNDED OR RETIRED DURING THE YEAR

1. Furnish a suppiemental statement briefly describing securiy
financing and refinancing fransactions during the year and the
sccounting for the sacurities, discourts, premiums, expenses, and
related gaing or lpsses. Identify as to Commission authonzation
numbers and dates

2. Provide details showing the full accounting for the total principat
amount, per value, or stated vaiue of each class and series of security
issued, assumed, retired, or refunded and the accounting for
premiums. discounts, expenses, and gains or losses, refating to the
securities. Set forth ihe facls of the accounting clearly with regard to
redemption premiums, unamortized discounis. expenses, and gain or
lesses relating to secunittes retired or refunded, incluting ihe
accounting for such amounis carried in the respondent’s accounts at
the date of the refunding or refinancing transactions with respect to
securities previously refunded or retired.

3. Inciude in the identification of each class and series of seturity,
as appropriate, the interest of dividend rate, nominal date of issuance,
maturity date, aggregate principal amount, par value or stated vaiue,
and number of shares, Give also the issuance of redemption price and
name of the principal undenwriting firm through which the securily
fransactions were consummeated.

4. Where the accounting for amounis relating to securities refunded
or retired is other ithan that specified in General instruction 17 of the
Uniform System of Accounts, cite the Commission authorization for
the different accounting and state the accounting methad.

5. For securities assumed, give the name of the company for which
the liabiiity on the securities was assumed as well as delails of the
transactions whereby the respondent undertook to pay obligations of
ancther company. ¥ any unamortized discount, premiums, expenses,
and gains or iosses were laken over onto the respondent's boaks,
furnish delails of these amounts with amounts refating to refunded
sacurities cleary earmarked.

K/A

FERC FORM NQC.2 (12.96}
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Name of Respondent

This Report Is:

New England Gas Company, A Division of 8¢_X _ An Original

Rhode Island Location

A Resubmission

Date of Report
(Mo, Da, Yr}

Year Ending
June 30, 2004

LONG-TERM DEBT (ACCOUNTS 221, 222, 223, and 224}

1. Report by Balance Sheet Account the detalis concerning tong-
term debi included in Account 221, Bonds, 222, Reacquired Bonds
223, Advances from Associated Companies, and 224, Other Long-

Term Debl.

2. For bonds assumed by the respondent, include tn column (a} the
name of the issuing company as well as a description of the bonds.

3, For Agvances from Associated Companies, report separately
advances on notes ang advances an open accounts. Designate
demand notes as such. include in column (&) names of associated
companies from which advances were received,

4. For receivers certificates, show in column (a) the name of the
court and date of court order under which such certificates were

issued.

Line
No.

Ciass and Series of Obiigation and
Name of Stock Exchange

MNominal Date
of Issue

Date of
Maturity

Qutstanding
{Total amount
outstanding without
reduction for
amaounts held by
respondent)

{d)

N/A

0~ O A W Ry -

[ O O 7o)
[RE I s R = B RS I = R R 2 B e

G L) ) (W 2 L DWW DRy R T PO R
O~ ! NS OO 30 R W

™
<

TOTAL
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Name of Respondent

Rhode island Location

New England Gas Company, A Division of Soy

This Report Is:
_X_ An Originat

___ AResubmission

lYear Ending
June 30, 2004

Date of Report
(Mo, Da, Yr;

LONG-TERM DEBT (ACCOUNT 221, 222, 223 and 224) (Continued)

dates.

5. In a2 supplemental statement, give explanatory details for
Accounts 223 and 224 of net changes during the year. With respect
to long-term advances, show for each company: (a) principal advanced
during year, (b) interest added to principal amount, and (¢} principal
repaid during year. Give Commission authorization numbers and

6. If the respondent has pledged any of its long-term debt securities,
give particiuars {details) in a fooinote, inciuding name
of the pledgee and purpose of the pledge.

7. H the raspendent has any long-term securities that have been
nominally issued and are nominally outstanding at end of year,
describe such securities in a footncte,

8. If interest expense was incurred during the year on any
obligations retired or reacquired before end of year, include such
interest expense in column {f). Explain in a footnote any difference

betwsen the total of column (f) and the total of Account 427, inferest on

Long-Term Debt and Account 430, Interest on Debt fo Assoclated
Companies.

g, Give details concerning any long-term debt authorized by a
regulatory commission but not yet issued. '

INTEREST FOR YEAR

HELD BY RESPONDENT

Rate
(In %)

Amount

0

Reacquired
Bonds
{Account 222}
{g)

Sinking and
Other Funds

2l

Redemption Price
Per $100 at
End of Year

{i)

Line
No.

NIA

FERC FORM NO.2 (12-96)
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Name of Réspondent
New England Gas Company, A Division of Soy

Rhode Island Location

This Report |s:
X An Original
A Resubmission

Date of Report 1Year Ending
{Mo, Da, Y1) June 30, 2004

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (ACCOUNTS 181, 225, 226)

1. Report under separate subheadings for Unamortized Debt
Expanse, Unamortized Premium on Long-Term Debt and Unamortized
Discount on Long-Term Debf, details of expanse, premium or discount

applicable to each class and serles of long-term debt.

2 Show premiumn amounts by enclosing the figures in parenthases
3, i cotumnn {b) show the principal amount of bonds or other long-
term debt originally Issued.

4. In column () show the expense, premium or discount with
respect o the amount of bonds ar other fong-term debt originatly

issued.

Line Designation of
No. Lorg-Term Debt

&)

Principal Amount
of Debt issued

)

Total Expense, AMORTIZATION
Premium or PERICD

Discount
Date From Date To
{c) (d) (e}

N/A

[=>]
oR- . ] N N R

43 TOTAL

FERC FORM NC. 2 (12-96}
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Name of Respondent
New England Gas Company, A Division of Southern Union Co
Rhode Island Location

This Report Is;
_X_ An Original
____ A Resubmission

{Mc, Da, Yr)

Date of Report

IYear Ending
June 30, 2004

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (Accts. 181, 225, 228) (Cont.)

5. Furnish in a footnote details regarding the treatment of
unamortized debt expense, premium or discount associated wilh
issues redeemed during the year, Also, give in a fooinate the date of
the Commission's authprization of ireatment other than as specified by
the Uniform System of Accounts.

5. Idenlify separately undisposed amounts applicable to issues which were redeemed

in prier years.

7. Explain any debits and credits ather than amortization debited fo Account 428,

Amortization of Debi Discount and Expense, or credited to Account 428,

Amortization of Premium or: Debt - Credit.

Baiance at
Beginning of Year

o

Daebits During
Year

(g}

{n}

Credits During
Year

Balance at
End of Year

@

Ling
Na.

NIA

o
R R . R L O N
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Name of Respondent

New England Gas Company, A Division of So

Rhode Istand Location

This Report Is:
_X_ An Originat

____ A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (ACCOUNTS 188, 257)

1. Report under separate subheadings for Unamortized Loss and
Unamortized Gain on Reacguired Debt, detalls of gain and loss,
inchading maturity date, on reacquisition applicable to each class and
series of long-term debt. if gain or toss resulted from a refunding
fransaction, include atso the maturity date of the new issue,

2, tn column {c) show the principal amount of bonds of other long-

term debt reacquired.

3. tn column (d) show the net gain or net loss realized on each debt
reacquisition as computed in accordence with General instruction 17
of the Uniform System of Accounts,

4, Show loss amaounts by enclosing the figures in parentheses.

5. Explain in a footnote any debits and credits other than
amortization debited to Account 428.1, Amortization of Loss on
Reacquired Debt, or credited to Account 429.1, Amortization of Gain

on Reacquired Debt-Credit,

Line Dasignation of
No. Long-Term Debt

(a}

Date
Reacquired

(b}

Principal
of Debt
Reaoquired
(e}

Net Gain or
Net Loss

5]

Balance af
Baginning
of Year

(e}

Balance at
End of Yaar

&0

N/A

A e
Py =2 g 0~ D (M L3 R
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Name of Respondent

Rhode Island Location

I This Report is:
New England Gas Company, A Division of S1_X_ An Original

I A Resubmission

Date of Report
{Mo, Da, Yr}

Year Ending
June 30, 2004

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give details of the combined prepaid and accrued tax accounis
and show the fotal faxes charged to operations and other accounts
during the year. Do not include gasoline and other sales taxes which
have been charged to the accounts to which the taxed material was

charged, I the actuat or estimated amounts of such taxes are known,

show the amounts in a2 footnote and designate whether estimated or
actual amounts.

2. Inciude on this page, taxes paid during the year and charged
dirgct to final accounts, {not charged to prepaid or accrued taxes),
Enter the amounts in both columns (d) and {e). The balancing of this

page is not affected by the inclusion of these taxes.

3. Include in column {d) taxes charged during the vear, taxes
charged to operations and other accounts through (&) accruals credited
to taxes accrued, (b) amounts credited to the portion of prepaid taxes
chargeable to current year, and {c} taxes paid and charged direct fo
operations or accounts other than accrued and prepaid tax accounts.

4, List the aggregate of each kind of tax In

such a manner that the

total tax for each State and subdivision can readily be ascertained.

BALANCE AT BEGINNING OF YEAR

Line Kind of Tax Taxes Prepaid
No. (See Instruction 5) Accrued Taxes
{a) {b) {c)
1 income Taxes
2 Federal (12,367.810) 1,901,805
3 State {14,003)
4 City
5 | Taxes Other than Income :
6 Payroll (9,565)
7 Ad Vatorem 3,766,630
8 Gross Receipts Tax (1,575,568)
9 Franchise Payment -~ Local
10 Franchise Tax - State
11 City Earnings
12 City Franchise
13 Compensating Use
14 Excess & Surplus insurance
18 Annual Reports
16 Rl Use Tax 2,936
17
181 TOTAL (10,207,210) 1,801,805
DISTRIBUTION OF TAXES CHARGED (Show utility depantment where applicable and account charged.)
Line Electric Gas COther Utllity Department Other income and Deductions
No. {Account 408.1, 409.1) (Account 408.1, 408.1) Act 163,187 & 184 {Account 408.2, 409.2)
0 ) () i
1 income Taxes
2 Federal
3 State
4 City
5 Taxes Other than income
6 Payroli 3,082,628
7 Ad Valorem 7,334,067
8 Gross Receipts Tax 10,558,530
] Franchise Payment - Local :
10 Franchise Tax - State
11 City Earnings
12 City Franchise
13 Compensating Use
14 Excess & Surplus Insurance
15 Annual Reports
16 RiUse Tax (62,838)
17
18| TOTAL 20,912,387 0 G
(30,000}
FERC FORM NG, 2 {12-96) Page 262




Name of Respondent

This Report Is;

New England Gas Company, A Division ¢_X_ An Original

Rhode island Location

A Resubmission

]Year Ending
June 30, 2004

Date of Report
(Mo, Da, Yr)

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR {Continued)

8, if any tax texchude Federal and State income taxes) covers more
than one vear, show the required information separately for each {ax

year, identifying the year in column {a).

6. Enter ail adjustments of the accrued and prapaid tax accounts in
columin {fY and explain each adjustment in a footnote. Designate debit

adjustments by parenthesas,

7. Do not include on this page entries with respect fo deferred
income faxes or taxes collected through payroll deductions or
otherwise pending transmittal of such taxss to the taxing authority.

8. Show in columns (i) thru (p} how the taxes accounts were
distributed. Show both the utifty depariment and number of account
chargad. For taxes charged to utility plant, show the number of the
appropriate balance sheet plant account or subaccount,

9. For any tax apporticned to more than one utility department or
account, state in a footnote the basis (necessity) of apportioning such

tax.

10, Hems under $250,000 may be grouped.

BALANCE AT END OF YEAR
Taxes Charged Taxes Paid Adiustments Taxes Accrued Prepaid Taxes Line
During Year During Year {Account 236) Included in Acct. 165) Na.
() {e) {f) (g) {h)
%
[1} (1,073,837) {13,441,547) 1,801,805 2
36,842 22,839 3
- 4
- 51
3,082,628 {3,527 .343) (454,280) 6
7,334,067 {6,985,273) 4,105,424 7
16,588,630 (11,448,352) (2,433,420} 8
- 8
- 10
- 3
- 12
- 13
- 14
- 15
(62,838) 59,902 - 16
i7
20,942,387 (21,922,126} (1,014,035} (12,200,984} 1,901,805 1 18
[11 -Reconciliation / Adjustments of Merger related accruals. Balance Sheet only. -
DISTRIBUTION OF TAXES CHARGED {Show utflity department where applicable and account charged.)
Extraordinary Hems Other Utility Opn. Income Adjustment to Ret. Earmnings Other
{Account 409.3) {Account 408.1, 408.1) {Account 439} Line
{m} (m (@) Y
1
P
3
4
[S)
5]
7
8
9
10
™
12
13
14
18
1€
17
- 18
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Page 263




Name of Respondent

This Report is; Date of Report iYear Ending

New England Gas Company, A Division of {_X_ An Original (Mo, Da, Yr} June 30, 2004

Rhode Island Location ___ A Resubmission ]

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES {ACCOUNT 242)

1. Describe and report the amount of other current and accrued 2. Minor items (less than $250C,000) may be grouped under

liabilities at the end of vear. appropriate title.

Line
No.

item

(@

Balance at End of Year
(b}

o~ O W b WP -

M3 B BRI R =% ol wdh ek oh A A = o wd (D
[SS I S  e I (i B e s B B =2 B &) S AV B b B e |

ACCRUED VACATIONS

ACCRUED PAYROILL

DEFERRED & ACCRUED COMP

ACCRUED NON-CPERATING MERGER EXPENSE
CONTRIBUTIONS IN AID - ADVANCE PAYMENT
CIAC - TELEMETERING DEVICES

DEFERRED & ACCRUED WORK COMP
ACCRUED AUDIT FEES

ACCRUED FAS 106 LIAB S/T

ACCRUED PENSION

MISC

3,484,676
224,222
1,895,035
2,076,030
831,177
54,225
444,375

11,949,987
(603,973)

TOTAL

20,355,754
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Name of Respondent This Report 1s: Date of Report IYear Ending
New England Gas Company, A Division of Southern Union ¢_X_ An Original Mo, Da, Y1} June 30, 2004
Rhode Jstand Location ____ A Resubmission

OTHER DEFERRED CREDITS fACCOUNT 2533

1. Repon below the details called for concerning other delerred 2 For any deferred credits being amortized, show the pericd of amortization.
cregits, 3. Minor items (less mhian $250,000) may be grouped by classes.

DEBITS
Line Dasgceription of Other Batance at Credits Batance at
No. Deferred Credits Beginning of Year Contra Account Amount End of Year
(a) i [C ) (g} (=} it}

DEFERRED DIRECTOR FEES 288,696 431 137,759 118,260 669,197
DEFERRED HOUSING PROJECT 4,046 418 17,968 13,928 -

ADVANCED PAYMENTS SERVICE CONTRACTS 262,848 488 1,386,746 1,382,988 260,188
CONSERVATION FUND 489,879 431 732,212 S 721,080 478,727
DEFERRED PENSION FASB 87 19,822,613 926 9,871,922 6,748,262 16,798,953

ACCRUED FAS 109 LIAB 1,802,438 « 1,802,439
MISC 820 Various 1,162 6,232 5,700

o = Y DN A (3 M) e

Bopob oA AR B WM W0 W WA RN N R ook oo
Sh 2 LAERBEYERERNY R RN Zedardnid e
' . . . [

S
i

23,471,233 12,146,759 8,880,720 20,215,204
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Name of Respondent
New England Gas Company, A Division of Southern

Rhode Island Location

This Report Is:
X An Criginal

A Resubmission

1Year Ending
June 30, 2004

Date of Report
{Mo, Da, Yr)

ACCUMULATED DEFERRED INCOME TAXES-CTHER PROPERTY {ACCOUNT 282)

1. Report the information called for below concerning the

2. For Other, include deferrals relating o other income and

respondent's accounting for deferred income taxes ralating to property deductions.

not subject to accelerated amortization.
Line Account Subdivisions Balance at Amounts Debited Armounis Crediled
No. Beginning of Year to Account 410.1 to Account 411.1

{a)

i

Account 282 N/A

Electric

(b)

(¢} {d}

Gas

Other (Defing)

Totatl (Enter Total of lines 2 thru 4)

Other (Specify)

Classification of TOTAL

G [ [~ o & o [or [ Jw [t
o |o
=2

Federat Income Tax

TOTAL Account 282 (Enter Total of lines S thru8.7)|

iy
)

State income Tax

=
i

Local income Tax

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: Date of Report  |Year Ending
New England Gas Company, A Division of Southern Un_X_ An Criginal (Mo, Da, Yr) June 30, 2004

Rhode island Location A Resubmission
ACCUMULATED DEFFERED INCOME TAXES-OTHER PROPERTY (ACCOUNT 282) (Continued)

3. Add rows as necessary o report all data. When rows are added, the additionat row numbers should folfow in sequence, 4.01, 4.02 and
6.01 602, elc, Use separate pages as required,

CHANGES DURING YEAR . ADJUSTMENTS
Debits Credits
Amounts Debited Amounts Credited Balance at Line
to Account 410.2 fo Account 411.2 Acct No, Amounit Acct No. Amourit End of Year No.
(e) (. - (h) SR O AV B Lo

N/A 3

10

11
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Name of Respondent
New England Gas Company, A Division

Rhode Isiand Location

This Report s:
_X_ An Originat

A Resubmission

Date of Report
(Mo, Da, Yn)

Year Ending
June 30, 2004

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283)

1, Report the information calied for below concerning the

2. For Other, include deferrals relating to other income and

respondent's accounting for deferred incoms taxes relating to amounts  deductions.
recorded in Account 283,
CHANGES DURING YEAR
Ling Account Subdivisions Balance at Amounts Debited Amounts Credited
No. Beginning of Year to Account 4151 to Account 414.1
@) o) © Kt
1 Accourt 283
2 Electric
3 (Gas (Accelerated Depreciation) 28,202,584
4 Other {Define) FAS 109 4,259,975
5 Total (Total of lines 2 thru 4) 32,462,559
6 Other {Specify)
8.01 | Miscelianeous {148,070}
6.02
7 TOTAL Account 283 (Total of lings 5 thru 8.7) 1 32,316/488 | -
8 Classification of TOTAL
g Federal Income Tax
10 State Income Tax
11 Local Income Tax

FERC FORM NO. 2 (12-96)
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Name of Respendent

This Report is:

New England Gas Company, A Division of Southern Un|_ X An Original

Rhode Isiard Location

.. A Resubmission

Date of Reporﬂ‘(ear Ending
(Mo, Da, Yr} June 30, 2004

ACCUMULATED DEFFERED INCOME TAXES-OTHER {ACCOUNT J83) (Continued)

3. Provide in a foomote expianations for pages 276 and 277
Include amounts reiating to insignficant hems listed under Other.

4. Add andional rows a8 necessary 10 report alt data. When rows
are adeed, e addiional row numbers should follow in sequence,
4.01.4.02, and 5.01. 602, eic. Use seperate pages as required.

CHANGES DURING YEAR ADJUSTMENTS
Debits Cradis
Amaounig Debited Amounts Credited Balance at Line
o Account 430.2 1o Account 411.2 Accoust Mo Amount Acoount No. Amount End of Year o,
iel U] Q) {ny i) { k)

1

2

5,546,432 33,748,016 3

4,258,875 4

5546432 26,916,127 5

- 5
{146.070)| 6.0¢
- 6,02

- 5,546,432 - 5,548,432 32,316,486 1 7

8

- 9

- 10

1

FERC FORM NO, 2 {12-9¢)
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lYear Ending
June 30, 2004

Date of Report
(Mo, Da, Yr}

Name of Respondent This Report |s:
New England Gas Compahy, A Division of Southern Uniog X An Original

Rhode isiand Location A Resubmission

OTHER REGULATORY LIABILITIES (ACCOUNT 254,

1. Report below the details called for concerning other regulatory

liabilities which are created through the ratemaking actions of

regulafory agencies (and not includable in other amounts),

2. Fof reguiatory liabilities being amortized, show period of

amortization in column (a).

3. Minor items (5% of the Balance at End of Year for Account 254
or amounts less than $250,000, whichever is less) may be grouped by

classes,

Line
No.

Description and Purpose of
Other Regutatory Liabilities
{a)

Balance at
Beginning of Year

(b}

DEBITS

Account
Credited
{c}

Amount

(d)

Credits

(e}

Balance at
End of Year

{f)

Q0 ~§ N O S (0 B e

ACCRUED ENVIRONMENTAL EXPENSE
LIABILITY & DAMAGE RESERVE

DSM REBATE PROGRAM

WEATHERIZATICN PROGRAM

DEFERRED REVENUE NON-FIRM MARGIN
DEFERRED REVENUE WEATHER MITIGATION
DEFERRED REVENUE GCC

DEFERRED REVENUE OVER/UNDER EARNINGS
DEFERRED REVENUE DISTRIB ADJ CLAUSE
DEFERRED REVENUE RECONCILAITION FACTOF
DEFERRED REVENUE ENVIRONMENTAL DAC

1,189,804
659,824
1,408,123
(50,000}
637,789
(214,200}
(8,704,116)
9,132,152
(408,158)

405
925
480
480
480
480
480
480
480
480
480

154,868
788,965
701,200
200,000
1,162,361
798,427
24,919,126
11,931,068
1,386,528
399,593
574,004

4429
1,143,682
300,000
200,000
1,003,497
2,384,224
30,362,733
3,761,585
1470132
345,684
661,542

1,028,335
1,014 410
1,008,923
(50,000}
478925
1,373,597
(3,260,509)
61,769
(324 554)
(54,009)
87,538

TQTAL

3,651,218

43,025,671

41,837,278

2263426

FERC FORM NQ. 2 (12-96)
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Name of Respondent

New Engiand Gas Company, A Division of Southern Union Co

Rhode Island Location

This Report ls:
_X_An Qriginal
.. A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

GAS OPERATING REVENUES

1. Report below natural gas operating revenues for each

prescribed account total. The amounts must be consistent with the
detailed data on succeeding pages.

2. Revenues in columns (b} and {¢) include transition costs from

upstream pipetines.

3. Other Revenues in columns (f) and {g) include reservation charges
received by the pipeline plus usage charges, iess revenues refiecled in
columns {b} through (8). Include in columns {f} and {g) revenues for

Accounts 480-485,

REVENUES for Transition Costs REVENUES for
and Take-or-Pay GRI and ACA
Line Title of Account Armount for Amount for Armcunt for Amount for
No. Current Previous Current Fravious
Year Year Year Year
(&) (b} (e} () {e)
1 |480-484 Sales
2 488 intracompany Transfers - -
3 |487 Forfeited Discounts - h
4 |488 Miscelianecus Service Revenues - -
5 14891 Revenues from Transportation of Gas
of Others Through Gathering
Facilites _ -
5 [489.2 Revenues from Transportation of Gas
of Cthers Through Transmission
Facilities .
7 14893 Revenues from Transportation of Gas
of Others Through Disiribution
Facilities - -
8 |489.4 Revenues from Sioring Gas of Others - -
g 490 Sales of Prod. Ext. from Natural Gas - -
10 1491 Revenues form Naturai Gas Proc. by
Others - -
11 |4ag2 Incidentat Gasoline and Oil Sales - -
12 |483 Rent from Gas Property -
13 1494 Interdepartmental Rents - -
14 1495 Other Gas Revenues - -
15 Subtotal: - -
18 (488 {Less) Provision for Rate Refunds - -
17 TOTAL: 0 -
FERC FORM NOC. 2 (12-96} Page 300




Name of Respondent
New England Gas Company, A Division of Southern Union Co
Rhode Island Location

This Report is:
_X__An Criginal
____ A Resubmissicn

Date of Report
{Mg, Da, Yr}

Year Ending
June 30, 2004

GAS OPERATING REVENUES (Continued)

4. If increases or decreases form previous year are not derived
from previously reported figures, explain any inconsistencies in a
footnote.

5. On Page 108, include information on major changes during the
year, new service, and important rate increases or decreases.

&. Report the revenues from transportation services that
are bundied with storage services as transportation service

revenue.

OTHER REVENUES TOTAL OPERATING REVENUES MCF OF NATURAL GAS
Armount for Amount for Amount for Amounts for Amount for
Previous Current Previous Current Previous
Line Year Year Year Year Year
No.
(@ {n} {n @) (k)
1 368,640,597 320,418,201 368,640,587 320,418,201 29,938,682 28,580,963
2 - - -
3 - -
4 . y
5 -
8 - .
7 10,001,374 13,153,793 10,001,374 13,153,783 7,717,113 9,659}634
8 - - - - - -
g R - - -
10 - -
11 - - - -
12 261,000 261,200 261,000 261,200
13 - -
14 852,131 1,012,294 892,131 1,012,204
15 379,795,102 334,845,488 379,795,102 334,845,488
16 - - - -
17 379,785,102 334,845,488 378,795,102 334,845,488

FERC FORM NC. 2 (12-86)
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Name of Respondent

l This Report Is:

New England Gas Company, A Division of Southern Union {_X_ An Original

Rhode Island L.ocation

| A Resubmission

Date of Report
{Mo, Da, Yr}

Year £nding
June. 30, 2004

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THRCUGH GATHERING FACGILITIES (ACCOUNT 488.1)

1. Report revenues and Dth of gas delivered through gathering

facilities by zone of receipt (i.e. state in which gas enters respondent's

system).

2. Revenuss for penaities inciuding penalties for unauthorized

ovarruns must be reported on page 308,

Line
No.

Rate Schedule and
Zone of Receipt

(@)

REVENUES for Transition Costs

and Take-or-Pay

REVENUES for
GRI and ACA

Amount for

Current Year

(b)

Amount for
Previous Year

{c}

Amount for
Current Year

{d)

Amount for
Previous Year

(g)

0

21

22

23

24

25

N/A

FERC FORM NO. 2 (12-86}
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Name of Respondent

This Report Is:

New England Gas Company, A Division of Southern Union Co|_X_ An Original

Rhode Island Location

A Resubmission

Date of Report lYear Ending

(Mo, Da, Yr)

June 30, 2004

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (Continued)

3. Other Revenues In columns {fY and (9) include reservation charges

received by the pipeline plus usage charges, less revenues reflected in

coturmnns (b) through {e).

4. Delivered Dth of gas must not be adjusted for discounting.

OTHER REVENUES

TOTAL OPERATING REVENUES

MCF OF NATURAL GAS

Amount for
Current Year

4

Amount for
Pravious Year

g}

Amount for
Current Year

il

Amount for
Previous Year

o

Amount for
Current Year

L

Amount for
Previous Year

k)

Line
No.

N/A

10

12

13

14

15

16

17

18

18

20

21

22

23

24

25

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report is:

New England Gas Company, A Division of Southem Union Co X An Original

Rhode !sland Location

A Resubmission

Date of Report
{Mo, Da, Yr)

Year £nding
June 30, 2004

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (ACCOUNT 489.2}

1. Repor revenues and Dth of gas delivered by Zone of Delivery
by Rate Schedule. Total by Zone of Delivery and for ali zones, If

respondent does not have separate zones, provide totals by rate
schedule.

2. Revenues for penalties including penaities for unauthorized

overruns must be reported on page 308,

3, Other Revenues in columns (I} and (g) include reservation charges

received by the pipeline plus usage charges for transpertation and hub

services, less revenues reflected in columns (b} through (e).

REVENUES for Transition Costs
and Take-or-Fay

REVENUES for
GRI and ACA

Line Zone of Delivery,
No. Rate Schedule

(a)

Amount for Amount for
Current Year Previous Year

{b) (s}

Amount Tor

(g}

Amount for

Current Year Previous Year

(e)

2 [NIA

11
12

13

16
17
18
19
20
21
22
23
24

25

FERC FORM NO. 2 (12-96}
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Name of Respondent

New Engiand Gas Company, A Division of Southern Union Co

Rhode Island Location

This Report Is:
|_X__An Original

__ A Resubmission

Date of Report ]Year Ending

(Mo, Da, Yr)

June 30, 2004

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (Continued)

4. Delivered Dth of gas must not be adjusted for discounting.
5. Each incremental rate schedule and each individually cerlificated
rate schedule must be separately reported.

6. Where transportation services are bundled with storage services,

report fotal revenues but only transportation Dth.

OTHER REVENUES

TOTAL OPERATING REVENUES

MCF OF NATURAL GAS

Amount for
Current Year

Asnount for
Previous Year

()

Amount for
Current Year

{h)

Amount for
Previous Year

Amount for
Current Year

G

Amount for
Pravious Year

(k)

Line
No.

NIA

10

11

12

14

15

16

17

18

18

20

21

22

23

24

25

FERC FORM NG. 2 {12-96)
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Name of Respondent

New England Gas Company, A Division of Southern Union Co

Rhode island Location

This Report s
_X_An Original

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

REVENUES FROM STORING GAS OF OTHERS (ACCOUNT 48¢.4)

1. Repori revenues and Dth of gas withdrawn from storage by Rate

Schedule and in total.

2. Revenues for penalties including penalties for unauthorized

ovelrins must be reperted on page 308,

3. Other Revenues in columns (f) and {g) include reservation charges,

detiverability charges, injection and withdrawai charges, less revenues

reflected in columns {b) through {(e}.

Line
No.

Rate Schedule

REVENUES for Transition Cost
and Take-or-Pay

REVENUES for
GRI and ACA

Amount for
Current Year

{p)

Amount for
Previous Year

{c)

Amount for

()

Cusrent Year

Amount for
Previous Year

(e}

10

11

12

13

20

21

22

23

24

N/A

FERC FORM NO. 2 {12-86}
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Name of Respondent

This Report Is:

New England Gas Company, A Division of Southern Union Co_X_ An Criginal

Rhode Island Location

A Resubmission

Date of Report |Year Ending

(Mo, Da, Yr)

June 30, 2004

REVENUES FROM STORING GAS OF OTHERS (ACCOUNT 489.4) (Continued)

4. Dth of gas withdrawn from sterage must not be adjusted for

discounting.

5. Where transportation services are bundied with storage services,

report enly Dth withdrawn from sterage.

OTHER REVENUES

TOTAL OPERATING REVENUES

DEKATHERM OF NATURAL GAS

Armount for
Current Year

(0

Amount for
Previcus Year

tg)

Amount for
Current Year

{h)

Amount for
Previcus Year

Amount for
Current Year

Amount for
Previous Year

(k)

Line

N/A

14

18

16

17

18

19

20

21

22

23

24

25

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Reportt is:

New England Gas Company, A Division of Southern Union Co  |_X_ An Original

Rhode Island Location

A Resubmission

Date of Report IYear Ending
(Mo, D&, Yr) June 30, 2004

|

OTHER GAS REVENUES (ACCOUNT 495}

1. For transactions with annual revenues of $250,000 or more,
desacribe, for each transaction, commissions on sales of distributions
of gas of others, compensalion for minor or incidental services
provided for others, penaities, profit or loss on sales of material

and supplies, sales of steam, water, or electricity, miscellanecus
rovalties, revenues from dehydration, other processing of gas of
others, and gains on settlements of imbalance receivabies. Separately
report revenues fram cash-out penaliies.

Line
No.

Description of Transaction

{a)

Revenues
{in dollars)

(b}

3 |OTHER REVENUE - DISPLACEMENT REVENUE
4 |OTHER REVENUE - CELL TOWER RENTAL

5 |OTHER REVENUE - LATE PYMT
6 |OTHER REVENUE - CGA

11
12
13
14
15
16
17
18
18
20
21
22
23

24

820,836
50,862
0
11,303

25 TOTAL

892 131

FERC FORM NC. 2 (12-96)

Page 308

INext page is 3171




Name of Respondent

This Report Is:

New England Gas Company, A Division of Southeg_X  An Original

Rhode Island Location

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

GAS OPERATION AND MAINTENANCE EXPENSES

1. Report operation ad maintenance expenses. If the amount for
previous vear is not derived from previously reported figures, explain in
foothote.

2. Provide in footnotes the source of the index used to determine
the price for gas supplied by shippers as reflected on line 74,

Line Account Amount for Amount for
No. Current Year Previous Year
(a) (b) )

1 1. PRODUCTION EXPENSES

2 A. Manufactured Gas Production R B N B

3 Manufactured Gas Production (Submit Supplemental Statement Page 317a)

4 ‘ B. Natural Gas Production

5 B1. Natural Gas Production and Gathering

6 [Operation

7 750 Operation Supervision and Engineering

8 751 Production Maps and Records

9 752 Gas Well Expenses

10 753 Field Lines Expenses

11 754 Field Compressor Station Expanses

12 755 Fieid Compressor Station Fuel and Pawer

13 756 Field Measuring and Regulating Station Expenses

14 1 757 Purification Expenses '

15 758 Gas Well Royatties

16 759 Other Expenses

17 760 Rents

18 TOTAL Operation (Total of lines 7 thru 17)

15 IMaintenance

20 761 Maintenance Supervision and Engineering

21 762  Maintenance of Structures and Improvements

22 763  Maintenance of Producing Gas Welis

23 7684 Maintenance of Fleld Lines

24 765 Maintenance of Field Compressor Station Equinpment

25 76_6 Maintenance of Field Measuring and Regulating Station Equipment

28 767  Maintenance of Purification Equipment

27 768 Maintenance of Drilling and Cleaning Equipment

28 769  Maintenance of Other Equipment

29 TOTAL Maintenance {Total of lines 20 thru 28)

30 TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29)

FERC FORM NO. 2 (12-96) Page 317




(#2041 I S SV I VS IR

NEW ENGLAND GAS COMPANY
MANUFACTURED GAS PRODUCTION
SUPPLEMENTAL STATEMENT

FERC AMOUNT AMOUNT

ACCOUNT DESCRIPTION CURRENT YEAR  PREVIOUS YEAR
717 Liquid Petroleum Gas Expense 122,607 160,379
728 Liguid Petroleum Gas 404,275 755,558
7356 Miscellaneous Production Expense 0 9,146
741 Maintenance of Structures & Improvements 1,152 6,422
742 Maintenance of Production Equipment 1,300 47,008
Total 529,334 978,513

[o R0 I o S




Name of Respondent This Report Is; Date of Report Year Ending
New Engiand Gas Company, A Division of Southern Unior_X_ An Original (Mo, Da, Yr) June 30, 2004
Rhode Isiand Location A Resubmission

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line Account Amount for Amount for
No. Current Year Previous Year
(@) : (b} (c)

31 B2. Products Extraction

32 {Operation

331 770 Operation Supervision and Engineering

34 771 Operation Labor

35 772 Gas Shrinkage

36 773 Fuel

37 774 Power

38 775 Materials

391 778 Operation Supplies and Expenses

40 777 (Gas Processed by Others

41 778 Royalties on Products Exiracted

42 778 Marketing Expenses

43 780 Products Purchased for Resale

44 781 Vartation in Products Inventory

45 {Less) 782 Exiracted Products Used by the Utility - Credit

46 783 Rents

47 TOTAL Operation {Total of ines 33 thru 46) _ S N - -

48 Maintenance

49 784 Maintenance Supervision and Engineering

50 785 Maintenance of Structures and Improvemenis

51 786 mMaintenance of Exiraction and Refining Equipment

52 787 Maintenance of Pipe Lines

53 788 Maintenance of Exiracted Products Storage Equipment

54 789 Maintenance of Compresser Equipment

55 780 Maintenance of Gas Measuring and Reguiating Eguiprent

58 781 Maintenance of Qther Equipment

57 TOTAL Maintenance (Total of lines 49 thru 56) - -

58 TOTAL Products Extraction (Total of lines 47 and 57) - -

FERC FORM NGC. 2 (12-96} Page 318



Name of Respondent

This Report |s:

New England Gas Company, A Division of §_X_ An Original

Rhode island Location

_ A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line Account Amount for Amount for
No. Current Year Previcus Year
{a) (o) (C)
55 C. Exploration and Development
60 [Operation
61 795 Delay Rentals
62 796 Nonproductive Well Drilling
83 797 Abandoneq lL.eases
64 798 Other Exploration
65 TOTAL Exploration and Development {Total of lines 6_1 thru 64} - -
66 D. Other Gas Supply Expenses
67 tOperation
58 800 Naturat Gas Well Head Purchases
65 800.1 Natural Gas Well Head Purchases, Infracompany Transfers
70 801 Natural Gas Field Line Purchases
71 802 Naturat Gas Gasofine Plant Qutlet Purchases
72 803 Natural Gas Transmission Line Purchases
73 804 Natural Gas City Gate Purchases 226,384,843 204,408,035
74 8041 Liquetied Natural Gas Furchases
75 805 Other Gas Purchases
78 (Less) 805.1 Purchased Gas Cost Adjustments 4 554,018 (7,128,721)
77 o TOTAL Purchased Gas (Total of jines.68 thru 76) 233,938,869 197,277 314 |
78 806 Exchange Gas
79 Purchased Gas Expenses —
80 807.1 Weli Expense - Purchased Gas
81 897.2 Operation of Purchased Gas Measuring Stations
§2 807.3 Maintenance of Purchased Gas Measuring Stations
83 807.4 Purchased Gas Calculations Expenses
84 807.5 Other Purchased Gas Expensas
85 TOTAL Purchased Gas Expenses {Total of linas 80 thru 84) - -

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report ls:

New England Gas Company, A Division of §_X An Original

Rhode Island Location

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line Agccount Amount for Amaunt for
No. Current Year Previcus Year
{2} {b) {c}

86 808.1 Gas Withdrawn from Storage - Debit

87 (Less) 808.2 Gas Delivered to Storage - Credit

88 809.1 Withdrawals of Liquefied Natural Gas for Processing - Debit

89 {Less) 809.2 Deliveries of Natural Gas for Processing - Credit

90 | Gas Used in Utility Operations - Credit —
91 810 Gas Used for Compressor Station Fuel - Credit

92 811 Gas Used for Products Extraction - Credit

93 812 Gas Used for Other Utility Operations - Credit {713,455) (367,321)
94 TOTAL Gas Used in Utility Operations - Credit (Total of lines 91 thru 93) {713,455) {367,321)
95 . 813 Cther Gas Supply Expenses (3,704,804} (3,130,876}
98 TOTAL Other Gas Supply Exp, {Total of tines 77, 78, 85, 88 thru 89, 94,95) 229,520,602 183,779,317
97 TOTAL Production Expenses (Totat of lines 3, 30, 58, 65, and 96) 230,049,936 194,757,830 |
98 | 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES

99 A. Underground Storage Expense

100 tOperation

101] 814 Operatioh Supervision and Engineering

1021 815 Maps and Records

103| 816 Wells Expenses

104 817 Lines Expenses

1051 B18 Compressor Station-Expenses

106 819 Compressor Station Fuel and Power

107 | 820 Measuring and Reguiating Station Expenses

108 | 821 Furification Expenses

108 822 Exploration and Development

110 823 Gas Losses

1111 824 Other Expenses

112] 825 Storage Well Royalties

113 | 826 Rents

114 TOTAL Operation (Total of fines 101 thru 113) - .

FERC FORM NO. 2 (12-96]
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Name of Respondent

This Report Is:

Date of Report

Year Ending

New England Gas Company, A Division of §_X An Original (Mo, Da, Yr) June 30, 2004
Rhode Island Location A Resubmission

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year

(a) {b) (C)

115 [Maintenance
1161 830 Maintenance Supervision and Engineering
117] 831 Maintenance of Structures and Improvements
118| 832 Maintenance of Reservoirs and Wells
119 833 Maintenance of Lines
120| 834 Maintenance of Compressor Station Equipment
_121 835 Maintenance of Measuring and Regulating Station Eguipment
1227 836 Maintenance of Purification Equipment
1231 837 Maintenance of Cther Equipment
124 _ TOTAL Maintenance (Total of lines 116 thru 123) - -
125 TOTAL Underground Storage Expenses {Total of lines 114 and 124)
126 B. Other Storage Expenses
127 |Operation
128 | 840 Operation Supervision and Engineering
128 | 841 Operation Labor and Expenses 683,961 722,213
130 842 Rents 20,540 16,120
131 842.1 Fuel 24,180 23,835
1321 842.2 Power - 9,452
133] 8423 {as Losses -
134 TOTAL Operation (Total of lines 128 thru 133) 728,681 771,620
135 |Maintenance
136 8431 Maintenance Supervision and Engineering
137| 843.2 Maintenance of Structures and Improvements
138 8433 Maintenance of Gas Holders
1381 8434 Maintenance of Purification Equipmant
140 | 8435 Maintenance of Liguefaction Equipment
141 843.6 Maintenance of Vaporizing Equipment
1421 8437 Maintenance of Compressor Equipment
1431 843.8 Maintenance of Measuring and Regulating Equipment
144 | B43.8 Maintenance of Other Equipment
145 TOTAL Maintenance (Total of iines 136 thru 144) - -
148 TOTAL Other Storage Expenses (Total of lines 134 and 145) 728,681 771,820

FERC FORM NC. 2 (12-96}
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Name of Respondent This Report Is: Date of Report Year Ending
New England Gas Company, A Division of §_X_ An Original (Mo, Da, Yr) June 30, 2004
Rhede island l.ocation A Resubmission
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line Account Amount for Asrnount for
No. Current Year Previous Year

(a) {b) (c)
147 C. Liguefied Natura! Gas Terminaling and Processing Expenses

148 tOperation

145 | 8441 Operation Supervision and Engineering

150 | 8442 LNG Processing Terminal Labor and Expenses 51,705 B4 837

151 844.3 Liquefaction Processing Labor and Expenses

152 | B44.4 Liquefaction Transportation Labor and Expenses

153| 8445 Measuring and Regulating Labor and Expenses

1541 844.6 Compressor Station Labor and Expenses

165| 8447 Communicaticn System Expenses

156| 844.8 System Control and Load Dispatching

157 | 8451 Fusal

188 | B45.2 Power

1561 8453 Rents

1801 8454 Demurrage Charges

1611 (Less) 8455 Wharfage Receipts - Credit

1621 845.6 Processing Liguefied or Vaporized Gas by Others

1631 845.1 Gas Losses
164 | 848.2 Other Expenses
165 TOTAL Operation {Total of lines 149 thru 164) 51,705 64,637

186 [Maintenance

167 847.1  Maintenance Supervision and Engineering

168 B47.2  Maintenance of Structures and Improvements

169 847.3 Maintenance of LNG Processing Terminal Equipment 47,533 45,093

170 847.4 Maintenance of LNG Transportation Equipment

171 847.5 Maintenance of Measuring and Regulating Equipment 081 8,131

172 847.6 Maintenance of Compressor Station Equipment

173 8477  Maintenance of Communication Equipment

174 847.8 Maintenance of Other Equipment 26,654 39,888
175 TOTAL Maintenance (Total of linas 167 thru 174) 75,168 94,212
1761 TOTAL Liguefied Nat Gas Terminaling and Proc EXp (Tetal of lines 165 and 175) 126,873 158,849
177 TOTAL Natural Gas _Storage (Totat of lines 125, 146, and 176) 855,554 930,469

FERC FORM NOC. 2 {12-96) Page 322



Name of Respondent

New England Gas Campany, A Division of §

Date of Report
{Mo, Da, Yr}

This Report [s:
_X_ An Original

Rhode island Location

A Resubmission

Year Ending
June 30, 2004

GAS OPERATION AND MAINTENANCE EXPENSES {Continued)

Line Aceount Amount for Amount for
No. Current Year Previcus Year
(a) (b) ©)
178 3. TRANSMISSION EXPENSES
179 _Operation
180 850 COperation Supervision and Engineering
181 851 System Confrol and Load Dispatching
182 | 852 Communication System Expenses
183 853 Compressor Station Labor and Expenses
184 | 854  Gas for Compressor Station Fuel
185 | 855 Other Fuel and Power for Compressor Stations
186 | 856 Mains Expenses
187 857 Measuring and Regutating Station Expenses
188 | 858 Transmission and Compression of Gas by Others
188 [ 859 Cther Expenses
160 860 Rents
191 TOTAL Operation {Total of lines 180 thru 180)
192 Mainienaﬁce
183 861 Maintenance Supervision and Engineering
104 1 862 Maintenance of Structures and Improvements
185 | 863 Maintenance of Mains
196 864 Maintenance of Compressor Station Equipment
187 865 Maintenance of Measuring and Regu!ating Station Equipment
198 | 866 Maintenance of Communication Equipment
189 867 Maintenance of Ofher Equipment
200 TOTAL Maintenance (Total of lines 183 thru 199) - -
201 TOTAL Transmission Expenses (Total of lines 191 and 200) - -
202 4, DISTRIBUTION EXPENSES
203 |Operation
204 870  Operation Supervision and Engineering 1,302,816 805,407
205 871 Distribution Load Dispatching 1,019,655 1,837,343
206 872 Compressor Station Labor and Expenses - {1,166)
207 873  Compressor Station Fuel and Power 85,231 77,6526

FERC EORM NO. 2 (12-96) Page 323



Name of Respondent This Report Is: Date of Report Year Ending
New England Gas Company, A Division ol_X_ An Original (Mo, Da, Y1) June 30, 2004
Rhode Island Location ___ A Resubmission

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
line Account Amount for Amount for
No. Current Year Previous Year

ia) {b) ()

208 874 Mains and Services Expenses 3,384,808 3,132,115
208) 875 Measuring and Regulaling Station Expenses - General £9,036 136,837
210 878 Measuring and Reguiating Station Expenses - Industrial -
241 877 Measuring and Regulating Station Expenses - City Gas Check Station 46,573 33,081
212 878 Meter and H_cuse Regulator Expenses 1,715,880 1,738,730
213| &is Customer Installations Expenses 2,914,318 2,368,956
214 880 Other Expenses 2,543,322 2,531,674
215) 881 Renis (2,850) 19,437
218 TOTAL Operation (Tatal of lines 204 thru 218) 13,068,647 12,779,938
217 |Mainienance R _ _
218| 88E Maintenance Supervision and Engineering 10,643 253,873
21g| 888 Maintenance of Structures and Improvements 545 839 451,929
220| 887 Maintenance of Mains 3,012,540 2,844,843
221 8es Maintenance of Compressor Station Equipment
222| 88¢ Maintenance of Measuring and Regulating Station Equipment - General 298,224 288,620
2231 880 Maintenance of Meas. and Reg. Stalion Equipment - industrial
2241 891 Maintenance of Meas. and Reg. Station Equip. - Cliy Gate Check Siation 78,336 118,855
225 892 Maintenance of Services 426,351 515,987
2261 893 Maintenance of Meiers and House Regulalors 953,794 575,682
2271 884 Maintenance of Other Equipment 125,050 157,875
228 TOTAL Maintenance (Total of lines 218 thry 227) 5447777 5,218,044
229 TOTAL Distribution Expenses (Total of lines 216 and 228) 185164241 17,997,983
230 5. CUSTOMER ACCOUNTS EXPENSES
231 {Operation
2321 901 Supervision
233 902 Meter Reading Expenses 1,083,650 280,883
234 903 Customer Records and Collection Expenses 7,205,243 7,086,518

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report s: Date of Report Year Ending
New England Gas Company, A Division {_X_ An Original {Mo, Da, Y1} June 30, 2004
Rhode Island Location A Resubmission

GAS OPERATION AND MAINTENANCE EXPENSES (Confinued)
Line Account Arnotint for Arnount for
No. Current Year Previous Year

fa) (k) (e}

235 804 Uncoliectible Accounts 8,149,630 5,362,050
2361 808 Miscellangous Customer Accounts Expenses 1,070,978 840 921
237 TOTAL Customer Accounts Expenses (Total of lines 232 thru 238} 18,508,501 14,280,372
238 5. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
238 [Operaticn
2401 807 Supervision
241] 808 Customer Assistance Expenses
2421 808 Information and Instructional Expenses
2431 910 Miscellaneous Customer Service and Informational Expenses 373,166 712,878
244 TOTAL Customer Service and Information Expenses {Tolat of lines 240 thry 24 373,166 712,978
245 7. SALES EXPENSES
248 |Operation
247 911 Supervision 83,445 148,556
2481 812 Demeonstrating and Seliing Expenses 201,895 82,752
2491 913 Advertising Expenses
2507 916 Miscellaneous Sales Expenses 141,883 103,630
2581 TOTAL Sales Expenses {Total of lines 247 thru 250) 427,223 332,938
252 8. ADMINISTRATIVE AND GENERAL EXPENSES
253 | Operation
2541 920 Adminstrative and General Salaries 11,068,365 9,034 508
2551 921 Office Supplies and Expenses 3,181,409 3,409,082
256] (lLess) 922 Administrative Expenses Transferred - Credit (4,315,830} {4,350,928
2571 923 Outside Services Employed 1,478,522 3,160,640
258 924 Property Insurance 1,676,754 g32,861
259| 925 injuries and Damages 2495938 1,382,827
260 926 Employee Pensions and Benefits 17,425,261 12,763,577
2611 827 Franchise Reguirements
2627 828 Regulatory Commission Expenses 1,645,189 1,567 855
263] (less) 929 Duplicale Charges - Credit
284 8301 General Advertising Expenses 1,757 (38,577)
265 930.2 Miscelianeous General Expenses 2,967,264 2,880,112
268 | 931 Rents (37,588) 254,133
2687 932 Maintenance of General Plant 387,725 515,807
268 TOTAL Operation {Total of lines 254 thru 267) 37,852,778 31,511,079
269
270 S35 Maintenance of General Plant
271 TOTAL Administrative and General Expenses (Tolai of lines 267 and 262) 37852778 31,611,079
272 TOTAL Gas O&M Expenses (Towl of lines §7, 177, 201, 226, 237, 244, 251, and 270) 306,684,580 260,523 649

FERC FORM NO. 2 {12-96} Page 325 [Next page is 328



Name of Respondent

New England Gas Company, A Division of Southern Union Co

Rhode Island Location

This Report ts:
_X_An Original
A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

EXCHANGE AND IMBALANCE TRANSACTIONS

1. Report below details by zone and rate schedule concerning the
gas quantities and related dolar amounts of imbalance associated with
system balancing and no-notice service. Also, report cerlificated
natural gas exchange transactions during the year. Provide subtotals

for imbalance and no-notice quantities for exchanges

if respondent does not have separate zones, provide totals by rate
schedule. Minor exchange transactions (jess than 100,000 Dth) may

be grouped.

Line
No. Zone/Rate Schedule

(a}

Gas Received

From Others

Gas Delivered
to Othets

Amount
()

Mef

Amount
(d)

Mcf

TIN/A

14

15

16

17

18

19

20

21

22

23

24

25| TOTAL

FERC FORM NG. 2 {12-96)

Page 328

[Next page is 335]




Name of Respondent

New England Gas Company, A Division of Scuthern Uniof

Rhode Isiand Location

This Report ls:
_X_ An Original

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

GAS USED IN UTILITY OPERATIONS

1. Report below details of credits during the year to Accounts 810,

2. If any naturai gas was used by the respondent for which a charge

811, and 812 was not made {o the appropriste operafing expense or other account,
list separately in column (¢) the Dth of gas used, omilting entries in
column (d).
Line Purpose for Which Gas Was Used Account Natural Gas Manufactured Gas
No. Charged Gas Used Amount of Gas Used Amount of
(Mich) Credit (Dth} Credit
{irs dollars)
{a} b ) {d) (e} 3]
1| 810 Gas Used for Compressor
Station Fuel - Credit
2| 811 Gas Used for Products
Extraction - Credit
3| Gas Shrinkage and Cther Usage
in Respondent's Own Processing
41 Gas Shrinkage, etc. for Respondent's
Gas Processed by Others
5§ 812 Gas Used for Other Utiity
Operations - Credit
{Report separately for each principal
use. Group minor uses.} Various 110,643 713,455
8
7
a
S
10
11
12
13
14
16
18
17
18
19
20
21
22
23
24
25| TOTAL ] 110,643 713,455 -

FERC FORM NQO. 2 {12-36)
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Narme of Respondent

New England Gas Company, A Division of Southern Union Cqg

Rhaode Island Location

This Report |s!

_X_ An Original

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

TRANSMISSION AND COMPRESSION OF GAS BY CTHERS (ACCOUNT 888;

1. Report below details concemning gas transporied or compressed
for respondent by others equaling more than 1,000,000 Dth anc
amounts of payments for such services during the year. Minor items
{less than 1,000,000) Dth may be grouped, Also, include in column

{c) amounts paid as transition costs to an upstream pipeline,

2. in column (&) give name of companies, points of defivery and
receipt of gas. Designate points of defivery and receipt so that they
can be identified readily on a map of respondent's pipeline system,

3. Desighate associated companies with an asterisk in column {b).

Line Name of Company and Description of Service Performed

ta}

Amount of Paymeni
(in dofiars}

()

Dth of Gas Delivered

{4

-

N/A

W m ~ o B W N

P S S T N T S e U AUy
O P N L R (= B = - U« > I & R N ¢ B o B S, v

3]
w

TOTAL

FERC FORM NO. 2 {12-96}
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Name of Respondent
New England Gas Company, A Division of Southern Union Co

Rhode Island Location

This Report is:
_X_ An Criginal

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

OTHER GAS SUPPLY EXPENSES (ACCCOUNT 813)

t Repuit other gas supply expenses by descriplive titles that clearly
ndicate the nature of such sxpenses. Show maintenance expenses,
revaluaiion of monthly encroachmernts recorded in Account

117.4, and iosses on ssitiements of imbatances and gas losses not
associated with storage separately. Indicaie the lunctionat
classification and purpose of property o which any expenses relate,

List separately items of $250,000 or mors

Line Deascription
MNe.
ta)

Arnournt
{in dofiars)

{o)

2 Marketer and Gapacity Release

10
11
12

33

15

-
(o]

17

18

18

20

21

22

23

24

(3,704,804)

25 TOTAL

(3,704,804)
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MName of Respondent This Report Is:

New England Gas Company, A Division of Southern Union Co
Rhode island Location

X_ An Qriginal
A Resubmission

Date of Report | Year Ending
{Mo, Da, ¥ri  |June 30, 2004

MISCELLANEOUS GENERAL EXPENSES (ACCOUNT 830.2)

1. Provige the information requested below on miscellaneous

2. For Other Expenses, show the (&) purpose, {b} recipient and (¢}

ganeral expenses amount of such items. List separately armounts of $2580,000 or more
however, amounis less than $250,000 may be grouped if the number

of itemns of so grouped is shown.

Ling Description Amount
) {in doliars}
(@) (b}
i 1 Industry assoctation dues -
Z Experimentat and general research expenses.
a. Gas Research instititte {GRI)
b. Other
3 Publishing and distributing information and reports to stockholders, trustee, registrar, and transter
agent fees and expenses, and other expensas of servicing oufstanding securities of the respondent
4 Other expenses 192,187
5 Cther Miscellaneous General Expenses (no tems > $250,000)
8
7 DSM Rebate 316,276
8 Low Incoma Assistance Expense 1886,751
g Weatherization Program Expense 200,000
10 | Amortzation integration Expensas 572050
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 | Total 2,887,264
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Name of Respondent | This Report Is: Date of Report Year £nding
New England Gas Company, A Division of Southern Union _X_ An Original {Mo, Da, Yr) June 36, 2004

Rhode Island Location f A Resubmission

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (ACCOUNTS 403, 404.1, 404.2, 404.3, 405}
(Except Amortization of Acguisition Adjustments)

1. Report in Section A the amounts of depreciation expense, 2. Report in Section B, column (b) all depreciable or amontizable
depletion, and amortization: for the accounts indicated and classified plant batances to which rates are applied and show 2 composie total
acoording to the plant functional groups shown (¥ more desiradle, report by plant account, subaccount or functional

ciassifications other than those pre-printed in column (a) Indicate in g
fooinote the manmer i which cofumn {b) balances are

Section A. Summary of Depreciation, Deplation, and Amortization Charges

Ling Functionat Classification Depreciation Expense Amortization and Amortization of
N, {Account 403) Depietion of Underground Storage
Producing Natural tand and Land
Gas Land and Land Rights
Rights {Account 404.2)

{Account 404.1}
(a) (o) (c) (e}

1 intangible plant 11,617

2 Production plant, manufaciured gas 559,973

3 Production and gathering plant, natural gas

4 Environmental

5 Products extraction plant

5 Underground gas storage plant

7 Other storage plant

8 Base load LNG terminaling and processing plant

9 Transmission piant

10 Distribution plant 14,844,137

11 General plant 1,401,079

12 Common plant - gas

13 TOTAL 16,816,806 -
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Name of Respondent This Report Is: Date of Report IYear Ending
New England Gas Company, A Divisi{_X  An Original (Mo, Da, Yr) June 30, 2004

Rhode Island Location A Resubmission |

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (ACCOUNTS 403, 404 .1, 404.2. 404.3, 405)
{Except Amortization of Acquisition Adjustments) {Continued)

ohtained. # average balances are used, state the method of averaging to determine depraciation charges, show in a foctnote any revisions
used. For column (c) report available information for sach plant made to estimaled gas reserves.

functional classification listed in columa (8). If composite depreciation 3. i provisions for depreciation were made during the year in
accounting is used, report available information called for in columns addition to depreciation provided by application of reporied rates, state
(b} and () on this basls. Where the unit-of-production method is used in footnote the amounts and nature of the provisions and the plant

ftems to which reiated.

Section A. Summary of Depraciation, Depletion, and Amortization Charges

Amortization of Amortization of Total Functiona! Classification Line
Other Limited-term Other Gas Plant {biof) No.
Gas Plant {Account 405)
{Account 404.3)
{e) H ) {8}

2,018,710 2,030,327 | Intangibie plant 1

65_9,973 Production plant, manufactured gas 2

- | Production and gathering plant, natural gas 3

794,441 794,441 | Environmental 4

- Products extraction plant 5

- | Underground gas stcrage plant &

- | Other storage plant 7

- | Base lpad LNG terminaling and processing plant 8

- | Transmission plant $

14,844 137 | Distribution plant 10

1,401,079 | General plant 11

- - - | Common plant - gas 12

13

2,018,710 784,441 _ 18,725,957 | TOTAL
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Name of Respondent

____ A Resubmission

This Report is: Date of Report Year Ending
New England Gas Company, A Division of Southern !_X_ Original (Mo, Da, Yr) June 30, 2004
Rhode isiand Location

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT {Cenfinued)

DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS PLANT
June 30, 2004

Depreciable

Applied Depreciation Rates
{Percent)

Account Number Plant Base
intangible Plant
302 188.054
303 3,848,882
303 1,047 447
303 2,602,080
303 2,514,847
303 566,861
303 12,708,031
303 9,891,374
Total 33,468,586
Production Plant
304 196,008
305 1,248,775
307 44,560
311 1,438,480
320 53,082
360 236,939
361 2,132,034
362 4,081,048
363 6,186,133
Total 15,618,047
Distribution Plant
3740 630,121
3750 8,795,227
3760 193,325,973
3770 1,005,629
3780 3,807,553
3790 6,048,121
3800 123,349,162
3810 23,843,565
3820 32,048,545
3830 478,676
3840 814,703
3850 317,554
3BE0 410,532
3870 493,584
Total 404,869,945
General Plant
3890 532,236
3900 11,488,279
3910 2,898,146
38114 5,695,509
3920 370,901
3921 140,688
3930 57,149
3940 2,288,230
3850 143,292
3960 120,795
3870 2,102,085
3971 832,832
3980 2,485,420
3980 5,847 479
Total 35,062,089
Grand Total 489,018,677
8

STL
STL
STL

STL
STL

STL
STL

STL

5T
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Name of Respondent
New England Gas Company, A Division of Souther]

Rhode island Location

This Report {s:
_X _An Original

Date of Report
(Mo, Da, Yr}

Year Ending
June 30, 2004

__ A Resubmission

PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS

Report the information specified below, in the order given, Tor the
regpective income deduction and interest charges accounts.

{a} Miscellaneous Amortization [Account 425} - Describe the naturs

of iterns included in this account, the contra account charged, the total
of amortizations charges for the year, and the period of amortization.

(by Miscelfanecus income Deductions - Report the nature, payee, and

amount of other income deductions for the year as required by

Amounts of less than $250,000 may be groupsd by classas within
the above accounts.

(¢} Interest on Debt to Associated Companies { Account 430) - For
each associated company that incurred interest on debt during the
year, indicate the amount and interest rate respectively for (a)
advances on notes, (b) advances on open account, (¢} notes payable,
{d) accounts payable, and (&) other debt, and total interest. Explain

Accounts 426.1, Donations; 426.2, Life Insurance ; 428.3, Penalties ;

426 4, Expenditures for Centain Civic |, Political and Related Activities ; year.

and 426.5, Qther Deducitons, of the Uniform System of Accounts.

the nature of other debt on which interest was incurred during the

{dy Other intersst Expense (Account 431) - Report details including

the amount and interest rate for other interest charges incurred during the

year.
Line ltem Amount
Ne. (a) ]
7
2
3
4
5 426 Miscellansous income Deductions
7 Penalties 40,500
8 Dues & Memberships 11,401
9 Lobbying 81,560
10 Donations 289,402
11 Advertising 80,070
12
13 Miscellaneous 7,843
14 Total Account 428 480,716
15 -
16
17
18 431 Other Interest Expense
19 Interest D&O 118,260
20 Customers deposits 132,669
21 Property Tax 8,021
22 Conservation Fund / Other 31,269
23
24
26 Total Account 431 280,219
27 -
28
2%
30
31
32
33
34
35
36
37
38
38
40
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Name of Respondent

New England Gas Company, A Division of South

Rhode island Location

This Report Is:
_X_ An Original

A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending
June 30, 2004

REGULATORY COMMISSION EXPENSES (Account 928)

1. Report below details of regulatory commission expenses incurred
during the current year (of in previcus years, if being amortized}

relating to formal cases before a regutatory body, or cases
such & body was a party.

in which

2. In column (b) and (¢), indicate whether the expenses were
assessed by a reguiatory body of were otherwise incurred by the

utility.

Line
No.

Description
{Furnish name of reguiatory commission or body,

the docket number, and a descriplion of the case.}

{8)

Assessed by
Regulatory
Commission

)

Expenses
of
Utility

)

Totat
Expenses
to Date

{d}

Deferred in
Account 182.3
at Beginning
of Year

(e)

RIPUC Assessment

Cutside Legal and Consulting
Other

RI Rate Case amortization

Rl Divisicn & Commission

10

11

13
14
15
16
17
18
19
20
21
22
23

24

881,944

881,946
511,381

8,815
182,475

60,782

881,046
511,381

8,815
182,475

60,782

961,376

25 |Sub-Total

881,944

1,645,199

1,645,199

861,378
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Name of Respondent
New England Gas Company, A Division of Southern U

Rhode Island L.ocation

This Report is:
_X_An Original

____ A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending
June 30, 2004

MSTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year.
Segregate amounts originally charged to clearing accounts to Utility
Departments, Construction, Plant Removals, and Other Accounts, and
enter such amounts in the appropriate ines and columns provided.

in determining this segregation of salaries and wages originally
charged to clearing accounts, a method of approximation giving
substantially correct results may be used. When reporting detail of
other accounts, enter as many rows as necessary numbered
sequentially starting with 74.01, 74.02, etc.

Allocation of
Line Classification Direci Payroll Payroll Charged for Total
No. Distribution Clearing Accounts
{8} (D) {c} (d}

1 Electric

3| Production - -

4] Transmission - -

51 Distribution - -

G| Customer Accounts - -

7] Customer Service and Informational - -

8 Sales - -

9| Administrative and General - -
10 TOTAL Operation (Total of fines 3 thru 9}
11{Maintenance
12] Production -
13| Transmission - -
14| Distribution - -
15 Administrative and General - -
16 TOTAL Maintenance (Total of lines 12 thru 15) - -
17| Total Operation and Maintanence
18] Production {Total of lines 3 and 12) - -
19! Transmission (Total of iines 4 and 13) - -
20i  Distribution (Total of lines 5 and 14} - -
211 Customer Accounis (iine 6) - -
221 Customer Service and Informationai {line 7) - -
23] Sales {line 8) - -
24| Administrative and General (Total of lines 8 and 15} - -
25 TOTAL Operation and Maintenance (Total of lines 18 thru 24) - -
26 Gas
27|Operation N R
28| Production - Manufactured Gas 87,211 87,211
26| Production - Natural Gas (Including Exploration and Deveiopment) -
30! Cther Gas Supply 541,804 541,804
31} Storage, LNG Terminaling and Processing -
32| Transmission -
33| Distribution 10,158,414 10,158,414
34| Customer Accounts 5,158,346 5,158,346
35| Customer Service and Informational 362,816 362,816
36! Sales 127,005 127,006
371 Administrative and General 12,358,280 12,358,280
38 TOTAL Operation {Total of lines 28 thru 37) _ 28,793,876 | 28,793,876
39|Maintenance R ' '

40| Production - Manufactured Gas -
41 Production - Natural Gas (Including Exploration and Development) -
42| Other Gas Supply 68,551 68,5561
43l Storage, LNG Terminaling and Processing -
441 Transmission -
451 Distribution 6,336,473 6,336,473
46| Administrative and General -
47 TOTAL Maint. {Total of lines 40 thru 48) 6,405,024 6,405,024

FERC FORM NC. 2 {(12-96)
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Name of Respondent This Report Is: Date of Report Year Ending
New England Gas Company, A Division of Southern Uni_X_ An Originat {Mo, Da, Yr} June 30, 2004
Rhode Island Location ___ A Resubmission
DISTRIBUTION OF SALARIES AND WAGES {Continued)
Direct Payrolt Aflocation of Payroll Total
Line Classification Distribution Charged for
No. Clearing Accounts
fa) (b {C) {d}
48 Gas {Continued)
49 Total Operation and Maintanence
50 Production - Manufactured Gas (Total of iines 28 and 40} 87,211 - 87,211
54 Production - Natural Gas (including Expl. and Dev . Ylines 29 and 41) - - -
52 Other Gas Supply (Total of lines 30 and 42) 610,355 - 610,355
53 Storage, LNG Terminaling and Processing {Total of lines 31 and 43) - - -
54 Transmission {Total of lines 32 and 44) - - -
55 Distribution (Total of ines 33 and 45) 16,494 887 - 16,494 887
56 Customer Accounts (Total of line 34) 5,158,346 - 5,158,346
57 Customer Service and Informational{Total of line 35) 362,816 - 362,816
58 Sales (Total of line 36} 127,005 - 127,005
59 Administrative and General (Total of lines 37 and 46} 12,358,280 - 12,358,280
60 GCther Utliity Departments
51 Operation and Maintenance
62 TOTAL ALL Utility Dept.(Total of lines 25, 55, and 61) 12,358,280 - 12,358,280
63 Utility Plant
64 Construction {By Utility Departiments)
85 Elactric Piant ‘
66 (Gas Plant 4,118,670 4,119,670
a7 Other
88 TOTAL Construction (Total of lines 85 thru 67) 4,119,670 - 4,119,670
89 Piant Removal (By Utility Department)
70 Electric Plant
71 Gas Plant 449 400 449,400
72 Other -
73 TOTAL Plant Removal (Total of lines 70 thru 72) 449 400 - 445 400
74 Other Accounts (Specifyy:
74.04 163 Stores Expense 389,983 384,983
74,02 1841 Fieet 562,028 562,028
74.03 416 Non-Utility Merchandising & Jobbing 1,658 1,658
T4.04 426.5 Non-Opersting Expenses 243810 243,510
7405 -
74.08 -
74.07 "
74.08 -
74.08 -
74.10 -
74.11 -
7412 -
7413 -
74.14 -
74.15 -
75 TOTAL Other Accounts 245,168 952,011 1,197,179
78 TOTAL SALARIES AND WAGES 40,013,138 952,011 40,885,149

FERC FORM NOQ. 2 {12-96}

Page 358

[Next page is 357}




Name of Respondent
New England Gas Company, A Division of Southern
Rhode isiand Location

This Repott Is:

_X_ An Criginal
_____ A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

CHARGES FOR QUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES

1. Report the information specified below for all charges made
during the year included in any account (including piant accounts) for
outside consultative and other professional services, These services
include rate, management, construction, engineering, research,
financial, valuaton, legal, accounting, purchasing, advertising, iabor
relations, and pubtic refations, rendered for the respondent under
written or oral arrangement, for which aggregate payments were
made during the year to any corporation, partnership, organization of

any kind, or individuat (other than for services as an employee or for
paymenis made for medical and related services) amounting to more
than $250,000, including payments for legislative services, except
thase which should be reported in Account 426.4 Expenditures for
Certain Civic, Political and Related Activities.

(a) Name of person or organization rendering services.

{b) Total charges for the year.

2. Designate associated companies with an asterisk in column (b,

Line
No,

Description

{a)

- Amount
(in dollars)
(b) {c)

o - R S B N N R

[y
P G PO G S Y
o~ omo;m AW - O

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
a5
36
37
38
38

ADLER POLLOCK & SHEEHAN
LANTHROP & GAGE

DOCUMENT TECHNOLOGIES INC
KEEGAN, WERLIN & PABIAN, LLP

1,536,311

1,700,408
373,821

3,610,540
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Name of Respondent

This Report Is:

New England Gas Company, A Division of So3_X_ An Original

Rhode Island Location

A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending
June 30, 2004

COMPRESSOR STATIONS

1. Report below defails concerning compressoy siations. Use the
following subheadings: fisld compressor stations, products extraction
compressor stations. underground storage compressor stations,
transmission compressor stations, distribution compressor stations,

and other comprassar stations.

2. For column {a), indicate the production areas whera such stations
are used. Group refatively small field compressor stations by
production areas. Show the number of stations grouped. identify any
station held under a titie other than full ownership. State in a footnote

the name of owner or co-owner, the nature of respondent'’s titie, and
percent of ownership if jointly owned.

Line Name of Station and Location
No.

(@)

Number of Units
at Station

(b)

Certificated
Horsepower for
Each Station
(c)

Plant Cost

&

2|N/A

10

11

13

14

15

16

17

18

18

26

21

22

23

24

25
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Name of Respondent

Rhode Island Location

New England Gas Company, A Division of Southern Union

This Report Is:
_ X An Original

A Resubmission

Date of Report
{Mo, Da, ¥r)

Year Ending
June 30, 2004

COMPRESSOR STATIONS (Continued)

Designate any station that was not operated during the past year.
State in a footnote whether the book cost of such station has been
retired in the books of account, or what disposition of the statios and
its book cost are contemplated. Designate any compressor units in
transmission cormpressor stations installed and put into operation
during the year and show in a footnote each unil's size.

and the date the unit was placed in operation.

3. For column {e}, include the type of fuel or power, if other than
natural gas, If two {ypes of fuel or power are used, show separale
entries for natural gas and the other fuei or power.

Expenses (Except depreciation and taxes}

Fuel or Power

Other

Gas for

Compressor
Fuel in Dth

{g)

Operation Data

Total Compressor

Hours of Operation
During Year

(h)

Number of
Compressors
QOperated at Time
of Station Peak
()

Date of

Station
Peak

9]

Line

N/A

i¢

11

i6

17

18

19

20

21

22

23

24

25

FERC FORM NO. 2 {12-96}
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Name of Respondent

This Repott Is:

Date of Report

Year Ending

New England Gas Company, A Division of S(_X _ An Original {Mo, Dz, Yr) June 30, 2004
Rhode island Location ____ A Resubmission
GAS STORAGE PROJECTS
1. Report injections and withdrawals of gas for ail storage projects used by respondent.
Line Gas Gas Total
MNo. Belonging to Belfgnging to Amount
Respondent Others (Dth})
(Dth) (D)
{b) (c}) (d)
STORAGE OPERATIONS (in Dth)
1| Gas Delivered tc Storage
2 July-G3 712,314
3 Augusi-03 705,718
4 Sepiember-03 621,768
5 October-03 444 435
5 November-03 88,910
7 December-03 58,828
8 January-04 0
g February-04 84,431
10 March-04 10,152
11 April-04 343,432
12 May-04 306,497
13 June-04 285453
14 TOTAL (Total of fines 2 thru 13)

3,671,935

151 Gas Withdrawn from Storage

18] Juiy-03 ' 0

17 August-03 0

18 September-03 0

18 Qctober-03 {195,154)
20 November-03 (147,100}
21 December-03 (343,126)
22 January-04 (1,252 762)
23 February-04 (795,622)
24 March-04 (705,161)
25 April-04 (15,812)
28 May-04 (554)
27 June-04 {33,665)
28 TOTAL {Totel of lines 16 thru 27) (3,488,756)
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Name cof Respondant

This Report is:

New England Gas Company, A Division of Southq_X _ An Original

Rhode

Istand Location

___ A Resubmission

Date of Report
{Mo, Da, ¥r}

Year Ending
June 30, 2004

GAS STORAGE PROJECTS (Continued)

1.

On line 4, enter the total storage capacity certificated by FERC.

2. Report total amount in Dth or other unit, as applicable on lines
2,3, 4, 7. If quantity is converted from Mcf to Dth, provide

conversion factor in a footnote.

Line ltem Total Amount
No. {al (o)
STORAGE OPERATIONS
1| Top or Working Gas End of Year N/A
2| Cushion Gas (Including Native Gas)
3 Total Gas in Reservoir (Total of fine 1 and 2)
4] Certificated Storage Capacity
5/ Number of injection - Withdrawal Wells
6| Number of Observation Wells
71 Maximum Days' Withdrawal from Storage
gf Date of Maximum Days' Withdrawal
gl LNG Terminal Companies (in Dth)
10| Number of Tanks
11| Capacity of Tanks
12] LNG Volume —
13 Received at "Ship Rail"
14 Transferred fo Tanks
15 Withdrawn from Tanks _
16 "Boil Off" Vaporization Loss

FERC FORM NO. 2 (12-86)
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Name of Respondent

New England Gas Company, A Division of Southern

Rhode Island Location

This Report ls:
_X_An Original

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

TRANSMISSION LINES

1. Report below, by slate, the total miles of transmission

lines of

each transmission system cperated by respondent at end of year.

2. Report separately any lines held under a fitle other than full

ownership. Designate such lines with an asterisk, in column {b) and

in a footnote state the name of owner, or co-owner, nature
respondent's title, and percent cwnership if jointly owned.

of

3. Report separately any line that was not operated during the past

year. Enter in a footnote the details and state whether the book cost

of such a line, or any portion thereof, has been retried in the books of

account, or what disposition of the line and its book costs are

contemplated.

4, Report the number of miles of pipe to one decimal paint.

Line Designation (ldentification}
No. of Line or Group of Lines

(2}

Total Miles of
Pipe
(e}

2 IN/A

12

13

14

15

18

17

18

18

20

21

22

23

24

25

FERC FORM NO. 2 (12-96}
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Name of Respondent
New England Gas Company, A Division of Southern

Rhode isiand Location

This Report is:

X An Criginal

A Resubmission

Year Ending
June 30, 2004

Dale of Report
{Mo, Da, Yr}

TRANSMISSION SYSTEM PEAK DELIVERIES

1. Report below the total transmission system deliveties of gas (in
Dth), exciuding deliveries to storage, for the period of system peak
deliveries indicated below, curing the 12 months embracing the

heating season overiapping the year's end for which this report is
submitted. The season's peak normally will be reached before the due
date of this report, April 30, which permits inclusion of paak
information required on this page. Add rows as necessary to report all
date. Number additional rows 6.01, 8.02, stc.

Line Description Mcf of Gas Mcf of Gas Total
No. Delivered to Deliversd o o) +{c)
Interstate Pipelines Others
{b) {c) {d}
SECTION A: SINGLE DAY PEAK DELIVERIES
1 Date: 0 1.-15-04
2 Volumes of Gas Transported
3 No-Netice Transportation
4 Other Firm Transportation 266,754
g Interruptible Transportation
8 Other (Describe)
8.01
7 TOTAL
8 Volumes of gas Withdrawn form Storage under Storage Contracts
g No-Notice Storage
10 Other Firm Storage 37,400
11 Interruptible Storage
12 Other {Describe)
12.01
13 TOTAL
1 Other Cperational Activities
15 Gas Withdrawn from Storage for System Operations
16 Reduction in Line Pack
17 Other {Describe)
18 TOTAL
19 SECTICN B: CONSECUTIVE THREE-DAY PEAK DELIVERIES
20 Cates: 01-14-04 - 01-16-04
21 Volumes of Gas Transported
22 No-Nofice Transportation
23 Cther Firm Transporiation 730,915
24 interruptible Transportation
25 Cther (Describe}
25.01
26 TOTAL
27 Volumes of Gas Withdrawn from Storage under Storage Contracts
28 No-Notice Storage
Z8 Other Firm Storage 120,585
30 inlerruptible Storage
31 QOther (Describe)}
3101
32 TOTAL
33 Qther Operational Activities
34 Gas Withdrawn from Storage for System Operations
5 Reduction in Line Pack
36 Other {Describe)
37 TOTAL

FERC FORMNGC. 2 (12-96}

Page 518




Name of Respondent

Rhode island Location

This Report Is:

New England Gas Company, A Division o|_X _ An Original

A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending
June 30, 2004

AUXILIARY PEAKING FACILITIES

1. Report beiow auxitiary faciliies of the respondent for meeting
seasonal peak demands on the respondent's system, such as
underground storage projects, liquefied petroleumn gas instaliations,

gas liquefaction plants, oil gas sets, et

2. Forcotumn (o), for underground storage projecis, report the
defivery capacity on February 1 of the heating season overlapping the

year-end for which this report is submitted,

¥or other facilities, report the rated maximum daily delivery capacities.
3. For column (d}, include or exciude (as approptiaie) the cost of any

plant used jeintly with another facility on the basis of predominant

use, uniess the auxiliary peaking facility is a separate piant as

contemplated by general instruction 12 of the Uniferm System of

Accounts,

Line
No,

{.ogation of
Facility

Type of
Facility

Maximum Daily
Defivery Capacity
of Facility
Dth

()

Cost of
Facility
(in dollars)

Was Facility Operated
on Day of Highest
Transmission Peak
Delivery?

Yes No
(e} {f

W o N m B W -

- e
——

N/A

FERC FORM NO. 2 {12-96}

Page 515




Name of Respondent

This Report Is:

New England Gas Company, A Division of 8g_X_ An Original

Rhode Island Location

_.... A Resubmission

Date of Report
(Mo, Da, Y1)

Year Ending
June 30, 2004

GAS ACCOUNT - NATURAL GAS

1. The purpose of this scheduig is to account for the quantity of
natural gas received and delivered by the respondent

2. Natural gas means either natural gas unmixed or any mixture of
natural and manufactured gas.

3. Enter in column {c) the Dth as reported in the schedules indicated
for the items of receipis and deliveries.

4. indicate in a footnote report the quantities of bundled sales and
transportation gas and specily the line on which such quantifies are
listed.

5. if the respondent aperates two or more systems which are not
interconnected, submit separate pages for this purpose. Use copies of
pages 520.

6. Also indicate by footnote the quantities of gas not subject to
Commission regufation which did not incur FERC reguiatory costs by
showing (1) the local distribution volumes another jurisdictional
pipeline delivered to the focal distribution company portion of the
reporting pipeline (2) the quantities that the reporting pipeling

transpored or sold through its local distribution facilities or intrastate
faciliies and which the reporfing pipeline received through gathering
facilities or infrastate facilities, but nat through any of the interstate
portion of the reporting pipelineg and, {3) the gathering line quantities
that were not destinad for interstate market or which were not
transported through any interstate porttion of the reporting pipeling.

7. Also indicate in a footnote (1) the system supply quantities of gas
that are stored by the reporting pipeline, during the reporting year and
also reported as sales, fransportiation and compression velumes by the
reporting pipeline during the same reporting year, (2) the systam
supply quantities of gas that are stored by the reporting pipeline during
the reporting year and which the reporting pipeling intends to sell or
transport in a future reporling year, and (3) contract slorage
quantities.

8. Also indigate the volumes of pipeiine production field sales that
are included in both the company's total sales figure and the
company's total transportation figure. Add additional rows as
necessary to report all data, numbered 14.01, 14.02, etc,

01 NAME OF SYSTEM
Line ftem Ref. Amount of Mcf
No. Page
Na.
{a) (b (¢}
2 GAS RECEIVED
3l Gas Purchases (Accounts 800-805) 27,370,248
41 Gas of Others Recejved for Gathering (Account 489. 1) 303 -
5] Gas of Others Received for Transmission {Account 489.2) 305 -
61 Qas of Others Received for Distribution {Account 489.3) 301 7,855,808
71 Gas of Others Received for Contract Storage {Account 489.4) 307
8| Exchanged Gas Received from Others (Account 806) 328
91 Gas Received as Imbalances (Account B06) 328 -
10| Receipts of Respondent’s Gas Transported by Others (Account 858) 332 -
111 Other Gas Withdrawn from Storage (Explain) 3,488,756 Dth / 1.028 Page 512 Line 28 2,390,433
12| Gas Received from Shippers as Compressor Station Fuel
13| Gas Received from Shippers as Lost and Unaccounted for
141 Other Receipts {Specify)
15 Total Receipts (Total of lines 3 thru 14.7) 38,618,287
16 GAS DELIVERED
17! Gas Sales (Account 480-484) 301 29,938,582
18} Deliveries of Gas Gathered for Others (Account 489.1) 303 -
1al Deliveries of Gas Transported for Others (Account 488.2) 305 -
20| Deliveries of Gas Distributed for Others (Account 488.3} 301 7.717,113
211 Deliveries of Contract Siorage Gas (Account 488.4) 307
22| Exchanged Gas Delivered to Others (Account 808) Manchester Street 328 8,748
23! Gas Delivered as imhalances (Account 806) 328 .
241 Deliveries of Gas to Others for Transportation {Account 858) 332
251 Other Gas Delivered to Storage (Explain)
26] Gas Used for Compressor Station Fuel - Company Use 508 110,843
27} Other Deliveries (Specify)
28 Total Deliveries {Total of lines 17 thru 27.7) 37,775,084
29 GAS UNACCOUNTED FOR
30| Production System Losses
311 Gathering System Losses
32| Transmission System Losses
33| Distribution System Losses 841,203
34| Storage System Losses
35! Other Losses {Specifyimbalances
a6 Total Unaccounted For (Total of lines 30 thru 35) 841,203
37 Total Delivertes & Unaccounted For (Total of lines 28 and 36) 38,616,287
2.18%
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Accruad and prepaid 18XeS. ..o
Accumuiated provision for depreciation of

utifity plant (summarny)...........nn
Advance to associated companies...........on
Associated companies

Advances fromi. ... e

AdvanCes 0. ..

corporations controlied by respondent........
investmant N

ALeSIalion.......... s

AISCOUNT. ...t i s nena

PPEITHLIMIS. ... eeere e s sie st rine e
FEBCOUIB. e s e
subscribed........

Changes important during the year.......................
Campressor Stations.......ov v,
Construction

worK in progress - other ufility departments
Contracts, service charges.........oococeeeeeiiiiiinn,
Control

corporations controlled by respondent........

overrespondent........e

security holders and voling powers............
CPA, Certification, this report form.......occoovvevecennin
Current and accrued

lighilities, miscelianeous
Deferred

credits, other e

income taxes, accumulaied-other property.
income taxes, accumulated-other ..............

Depletion
amortization and depreciation of gas plant
and amortization of producing naturat gas |
Depreciation
gas plant........
gas plant in SEIVICE.... e
Discount on Capital SIocKk.....inime

Capital SOCK.....cocv i

EXDEIISE 1 vsvivrvimsiirerin1cis e etssesse e sesaenerenn

debits, miscellaneous.........ccooeiiiiiiiin,
INCOME tAXES, ACCUMUIBIEG ..o it ieeeis et re et e e re e e ettt e m e e e e e e eateae e e e e s sras s n ety

reguiatory expenses.. ..o
DEfINIIONS, ThiS FBPOM 0T it ettt s e st a e e ok r et e

Ga8 UHIY PIANT .o E b e

CONIG] OVET FESPONGENL ... o e e e e e e bb e e s et

BEMVICE CONTAGIS CRa B oottt ettt v ettt ety by b e a e s s ettt e e et e et s s n e s e n e e e sl e

CaSH FIOWS, SEBIBITIEIL OF oot ee oot et tees e erer e ee et e st st es s e eeeasressssem e senes abssessasenea s en rrsses e e s e seremeneaneisssaetd

overhead procedures, general description of ...

L I T L LT TN T DR R AR L LR ]

and and 1and nghts......oo

DVIGENG AP OIATIONG. .. oottt et et et et e s
CAININGS, FEIAINEU. 1 .1ttt oot ta s a1 e e b £ LT e bt e
Exchange and imbalance Fansactions........c.co i e

262-263

219
200-201
222

256
222-223
102
103
222-223
357
1
110-113
256-257
250-281
254
254
252
251

- 252
120-521
168
508-509

218
200-201
357

103

102

107
i

288

269
233
234-235
274-2753
276-277
350-351
iv

336-338
336-338

336-338
219
254

118-119

118-119
328
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INDEX {Continued)

Expenses, gas operation and MaitenanGe. ... i 320-3258
EXIrAOrTINATY PrODEITY 0SS, .. ittt ieeeei e e a e s 230
Filing Requirements, this raport FOMM.. ... e i-iil
[ SoYe) (£ 012l DL 1= JOURRTO U TR T OO OO U TP O PO PSPPSR PRSPPI 551-552
GAS ACCOUNT —= NATUTAL .o i oottt ettt st et e e kb g g e e e 520
Gas
EXCHANGEE, NBIUIAT i i e e 328
e 3iTA= 1 DU U USSP TR ONPPTSTFOT PRSPPI 328
STOPEG UNABIGTOUNG. . .v ettt ettt bttt it s et ee e e eh b 40 s 220
used in ULy operations, Credil. ... 331
BIARIE T SBIVICE ..ot vests e er et et e a b ar a1 at s b e e AL 204-209
GRALNEIINIG TBVEINLES ..ot voeiesiovei s evess sasceeesoeamees eesceme e s i oo as e e seh e s RS S E et C e e bbb e 302-303
General description of canstruction overhead ProCeUreS.........ir i 218
T Na =L L L1 0o a1 Lo 12 VOO OO PO PP PO PRSP O RIS T PRSI 101
Income
AEAUCHONS = TBIAIS. .1 ve s et ie et et vt s e vres e eaenras e crcan e e cea e e erab S S ab T b b ss g TSR p e oo b e e e s 256-259, 340
SEALEMENL OF, TOT YBAI. ittt ettt e e eI h e 114-116
[nstallments received On CaPITAL SIOTK. ...t e 252
Interest
on debt t0 8SSOCIEIEE COMPANIES ...t i e e s b s ee s e st 340
on long-term from investment, adVantes, BIC..... ... 256-257
instructions for filing the FERC FOrM NG, 2. it bbb s i-iif
fnvestment
in associated coMPanies..........oeeveirnne e et e er e ey et e e hte et s bt b Eete e e ey et e e e e e e e AR s a ey en 222-223
o181 TR TSRO UU OO OO U OO TP PO TP PT TP PPPPPTSPTPP P 222-223
SUBSIAIAIY COMIPEAINIES ... crtiririsrrr e voire etttk d s r b0 e oo e b E TSR 224-225
securities diSposet OF GUIIND YBEN . ..o i e 222-223
T AT o 10 =L IO OO R PO T PP S SIS PP T ORI 222-223
Law, excerts applicabie 10 this report fOrML.....oiiii e i iv
List of Scheduies, his FEDOM TOIMTI. .. v i e e r et s s e s b tsi b b rens 2-3
Legal proCeadings QUG VBB e 108
LLOAGAETTI GBI 1 ov vt st et a e bbb R 256-257
F TN o=t R VA [T [ - LU O P SO PO TP U PP I RSP SP ST P S PR P R 255
TEEAINEA QUMHNG VBT 10 es ettt E e bbb e R 255
Management and engingering COMITACIS........... i s 357
AP, SYSEEITL. ..o tiuit e itteeires s er e rme e e e e oL b LT L s 522
MiISCEllan@ous GENETE] EXPENSE. ... . i it ey 335
Notes
Payable, advances from associated COMPANIES. ... i s 256-257
To R 1o 1R oIt 2 1= Y= UUUU USSP TP T UUO PP PP TP RPN PEPISTS TP TR 122
£0 FIANCIA] SIALBIMEIES  .cve e ettt ettt et eae s s eesdd s m e ab b e rb e e an e Syt 122
t0 statement 0of NEOME FOr The YBEM .....oiri et 122
Operating
EXDBIMSES = S . 1vv1eeserenrereenesretsbbatsasssses s o7 omam s o105 E LTS EEER 317-325
FEIVETTLIES = D88 11111 erereeesteets e eetasbatasmas 4140 o5 56451088040 H L E L 17220 bbb 300-301
Other
donations received from SI0CKNOIIEIS ... i 253
gains on resale or canceliation of reacquired capital SIOCK. ... 253
miscelianeous paid-in-CaPRAL ... 253
OLNET SUPIBIIES EXPEIISE ... vvvvsveorseseesss st eesiesssi et eees s S8 334
PAIT-IN GEPILEL 11111 esers et 253
reduction in par or stated vaiue of capital S1oCK.........o 253
TEGUIBLOTY BSOS ... oeitritetst e reue oo s bt s ea L bS8 e s 232
FEGUIALORY HADIBLIES ..ot et 278
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Peak deliveries, IransmiSsion SYSIEIM, .o i
Peaking faciiities, aUXIAIY. ..o e
Plant -- gas
CONSITUCHON WOTK I DIOGIEEE . 1o\ e triti st ecierieea e e eh e e et a st eb et e e m oo eh e v e ehme et een s ese e emeeme e b b e,
oo 1 (0 N YT T SO T PSP ORI POTUP PSS
T LY Le I (o1 sl o A1 L1 £SO OO U U OO RIUP TP
e ET Yol (o o0 =) £ TR O T O OO U PP P PP TOP RPN
Plant - Utiltiy
accumulated provisions (SUMIMBTY) . ..o i s s e e e e s e
leased 10 Others, INCOMIE TrOIM ... . e et e bt ree e e e b e e erere e b s b
Premium on Capal STOTK ..o it
[ = o= 10 I v {1 ST T U OO T TR SO U OISOV PR RS PT TSR T IO
P B DAYINMENES et ettt ettt b e et e e b ek e oLt AR L e e e e
Professional SErviCes, Chargas FO0. ... v i oo e e oL s e e sr s s e e e
Propenty [0SSES, EXITA0TGINAIY . ...ovii et b b e
Reacquired
CAPHAL SEOCK ...ttt e e e
JORGEIITT GEDE oot b e e
R CEIVEIS COMIICAUB. ... ot es v rce et e e i et ettt s eh ettt s s s rm S e e e 2 e s e e ear e s e m e
Reconciiiation of reported net income with taxable income from federal income taxes...........cicinnn,
ReguUiatory COMITHSSION EXPENSES . c..uitiit i it eeas et d e Lt ns b en bbb
Regulatory COmMmISSIoN expenses — defBImat. i
Ratained earnings
ADPIOPIEIEU. ..ottt e e A A L e e
SEAIEIMIBNE OF e e e e e b s e et
TR Eo T g el e o= 1 e AU O T O OO U VYUV P PSPPI U PP PP OT PO
Revenues
from Storng gas Of DtHETS. .o s
from transportation of gas through gathering facilities...........
from transportation of gas through transmission faciliies. ...
GBS ODETANIT. ..ot iee e b e e e b e RS LR s
Salaries and wages, distibution of ...
Lo 1= ST OO O PO O U PF SO PF RTINS OPP PO
Securities
GISPOSEU OF QUMY VBB ..ottt a s bbb s e
hOIAErs 8N VOHNG POWEIS. ... e iiieiiieiiar i st e et s e e b h e s e e T e e e
invesiment in aSsoCiated COMDANIES. ... e e s
IVESITIEIE, OFFIEBIS .. o it iiir e e it i ittt i et e e e e e e e e n e ds a4 e s e e e S b s s e e ay e e R et e e e e e e s
issued Or assUMETd UMY YEAL ... oot it et e e b E b s e
refunded or retireq QUITNG YA ... i et ki
regisiered on & National eXChaNGE. ...
Stock liability Tor CONVETSIGM. ..o e e
Storage
of natural gas, UNAErGrOUNG. ... ...
TEVETTLES .. oo e e eete et es s st aeeseeees eessesasssams e ess£ems e e s emt e seefh e dh e n s 40810 PR mm o2 o e e oo e eb b n e e e e e e bas e e,
Taxes
ACOTUEA BN PIEBEI . ittt e et e e
Charged dURING ThE VBB ... o it et oo et s s
on income, deferred - acoUmUIATEL. ... e e
reconciliation of Nt INCOME FOr. ... e e

518
519

216
214
212
213

200-201
213
252

262-2683
230
357
230

250-251
256-257
256.-257
261
350-351
232

118-119
118-118
118-119

366-307
302-303
304-305
300
354-355
300-301

222-223

107
222-223
222-223

255

255

250-251,256-257
252

512-513
308-307

262-263
262-263
222-223, 234-235
261
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Transmission

FEVEBNUES ... e

Unamortized
debt discount and expense................

premium an debl..........oe
Underground

Unrecovered plant and reguiatory study costs

system peak deliveries.............n

loss and gain on reacquired debt........

storage of natural gas, expenses, operafing data, plant...........o

332
514
304-305
518

258-259
260
258-259

512-513
230
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